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Henry A. Palmer, Editor 


We listened last Sunday to a radio discussion by 
® the University of Chicago Round Table of how to 
meet Nazi propaganda in the United States. Rather, we 
listened to the learned professors talk, and that was the 
subject they were supposed to discuss. But we have sel- 
dom listened to anything that more effectively missed 
the point. We feel sure that, if a university student de- 
bating society—if they still have such things in modern 
universities—under the direction or criticism of any of 
the professors who took part in this program, had failed 
so miserably, the young people would have been prop- 
erly rebuked. 

In the first place, it was merely assumed by the 
speakers that there was Nazi propaganda to be dealt 
with. No one explained of what it consisted or who 
was uttering it. Perhaps, in order to discuss methods 
of meeting propaganda, it was not strictly necessary 
to show that there was propaganda to meet, what that 
propaganda was, and. who was responsible for it, but 
the radio audience surely was entitled to know some- 
thing of the facts, if only to be certain that the profes- 
sors knew what they were talking about. 

There seemed to be pretty general agreement 
among the speakers that there was danger of the pre- 
sumed propaganda being effective and that those most 
likely to “fall for” it were persons who might be re- 
ferred to as suffering more or less from “frustration” 
—young people who wanted to get married and rear 
families but who couldn’t find work; farmers who 
found difficulty in wresting a living from the soil; 
workers without jobs; small business men who had 
trouble making a profit; even large business men with 


MARCH 8, 


Nasi Propaganda 


1941 


the same grievance; doctors and lawyers without prac- 
tice—in fact, there seemed to be practically no class 
whose members were not thought to be susceptible to 
Hitler temptation. The theory expounded was that 
when one is “frustrated” he is likely to be intrigued by 
schemes that promise a greater degree of comfort and 
success. 

What, then, to do about it? This was the specific 
question that the professors were to discuss and, 
though they discussed it a little—most of their time 
having been spent in describing the kind of people who 
might be influenced by Nazi propaganda—they dis- 
cussed it only a little and, in our opinion, by no means 
intelligently. 

The only idea advanced was that the field for 
Hitler propaganda ought to be destroyed by making 
happy and comfortable those who might otherwise be 
ripe for it. Definite plans were not put forward, but 
there was much of a general nature said about social 
security, old age pensions, jobs for everyone, and so 
on—a sort of promotion of the kind of thing that has 
characterized the New Deal in its social phases. The 
idea seemed to be to go Hitler one better so that what 
he had to offer would not be so attractive—or attrac- 
tive at all. 

We should like to make the point that did not 
occur to any of the learned gentlemen taking part in 
the discussion. The way to meet Nazi propaganda is to 
show those who might be affected by it how much 
better off they are now—even though some of them 
may be more or less “frustrated’—than they would 
be under Nazi rule or ideas, and the way to show them 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies. 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will) 
justify employing them. 
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that is to tell them what is going on in Germany and 
other totalitarian countries. Certainly, a young man 
who wants a job so that he can get married and rear 
a family is better off—and so would his family be— 
here than in Germany or Russia. Surely a doctor or a 
lawyer has a better chance here than under Hitler 
rule. Would a farmer or a laboring man in this coun- 
try change places with one in Germany? If we can’t 
make a case of that sort then we haven’t anything to 
offer and the sooner Hitler takes over in the United 
States the better. 

We have no patience with those—especially those 

a ee 
in high places with learning and culture—who must 
always be trying to think up some magic to meet 
threatened danger. It was the trouble with those who 
‘fought the New Deal in 1936 and 1940. Bigger and 
better panaceas were their offering. They gave no 
thought to showing that, without these new and fancy 
ideas, we were better off and would be better off if 
they were now abolished. The same kind of thing 
influences the thinking with respect to the danger 
from Hitler propaganda. Have we got a country bet- 
ter than his, or have we not? If we have, what makes 
it better? Why not tell folks what he is giving his 
people and what our people are getting here? If we 
can’t make a showing, then what is the objection 
to Hitler trying his hand here? If we can, then what 
have we to fear? 

Education, of course, is the answer and the pro- 
fessors of the round table ought to be about what is 
supposed to be their business. 


Death of Our Founder 


Though no one now connected with THE TRAFFIC 
@ Wor_p and its affiliated publications, or the pub- 
lishing company, the Traffic Service Corporation, was 
with them at the time of their founding in 1907, or was 
ever acquainted with the founder, it is of interest to us, 
as it may be to some of our old subscribers, to learn 
that Harry G. Davis, whose biography in the hands of 
his last employers shows that he was the founder and 
at that time the general manager, died recently. He 
was director of research of the Farm Equipment Insti- 
tute, Chicago. Prior to his connection with THE TRAFFIC 
WoRLD, he was a newspaper man, working in various 
cities. He left this organization in 1908. 

The first issue of this publication—by ‘The Traffic 
Information Bureau”—was dated April 13, 1907. It was 
called the Traffic Bulletin and contained in 52 pages, 
much smaller than the present size, the kind of material 
that is now published in two separate magazines— 
THE TRAFFIC WORLD and The Traffic Bulletin—the lat- 
ter averaging about 40 pages a week and the former 
running from 56 to 72 pages, with frequently a larger 
issue. 


AUTO LOADING DEVICE CARS 
The railroads as of March 1 had 31,572 freight cars 
equipped or to be equipped with automobile loading devices, 
according to the car service division of the Association of 
American Railroads. Of the total, 26,714 were 40-foot and 
4,858 were 50-foot cars. 
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Western Transport Conference 


The program for the second annual western transportation 
conference, to be held at the College of Commerce and Business 
Administration, University of Southern California, Los Angeles 
March 13, includes a luncheon, a dinner and two afiernoon 
sessions. The luncheon and dinner will be held at the Town 
and Gown Club, and the afternoon sessions in Bovard Audi. 
torium in the administration building. 

Speakers at the luncheon will be M. J. Gormley, executive 
assistant, Association of American Railroads, on “Railway 
Problems of 1941,” and Leland James, president, Conso]j- 
dated Freightways, Inc., Portland, Ore., regional vice-president 
of the American Trucking Associations, on “Current Problems 
of Truck Transportation.” Reid L. McClung, dean, College of 
Commerce and Business Administration, University of Southern 
California, will preside. 

Ray L. Riley, member of the California commission, wil] 
preside at the first afternoon session, at which George P. 
Baker, member of the Civil Aeronautics Board, will speak on 
“Air Transport Problems”; Arthur B. Poole, vice-president, 
American President Lines, San Francisco, Cal., on “Pacific 
Coast Steamship Problems of 1941,” and William O. Narry 
traffic manager, Richfield Oil Corporation, Los Angeles, on 
“The Shipper Pays the Freight: He Has Problems, Too!” 

Immediately thereafter, there will be a panel discussion 
for which Hampton K. Snell, associate professor of transporta- 
tion, University of Southern California, will be chairman. 
Among those scheduled to participate are the speakers at the 
other sessions and the following: 

Harry R. Brashear, manager, transportation department, Los An- 
geles Chamber of Commerce; Richard T. Eddy, district director, 
bureau of motor carriers, Interstate Commerce Commission; Francis 
M. Leake, general agent, Railway Express Agency, Los Angeles; Oren 
T. Scott, secretary-treasurer and local manager, J. A. Clark Draying 
Company, Los Angeles, president of the Motor Truck Association of 
Southern California; Walter Measday, district manager, Bureau of 
ae and Domestic Commerce, U. S. Department of Commerce, and 

r. ey. 


Neil Petree, president, Barker Brothers, vice-president of 
the Los Angeles Chamber of Commerce, will preside at the din- 
ner. Dr. Rufus B. von KleinSmid, president of the university, 
will give an address of welcome. Henry A. Palmer, editor and 
manager, The Traffic World, Chicago, will speak on “Trans- 
portation in 1941,” and Paul Shoup, president, Merchants’ and 
Manufacturers’ Association of Los Angeles, on “Transporta- 
tion and Labor Problems.” 

Professor Snell is chairman of the executive committee for 
the conference. The following are members of the committee: 


H. R. Brashear, manager, transportation department, Los Angeles 
Chamber of Commerce; C. Ray Bryant, examiner and assistant rate 
expert, California commission; E. A. Coons, assistant freight traffic 
manager, Union Pacific; Mrs. Edna Ebright, Women’s Traffic Club 
of Los Angeles; F. A. Hooper, district manager, American-Hawaiian 
Steamship Company; A. E. McGowan, assistant general freight agent, 
Atchison, Topeka and Santa Fe Railway; W. F. McGowan, customs 
attorney, Southern Pacific; W. O. Narry, Los Angeles Transportation 
Club; J. D. Reardon, traffic manager, Union Oil Company, Los An- 
geles Traffic Managers’ Conference; David G. Shearer, executive vice- 
president, The Trucking Industry, Inc., Los Angeles; Kenneth L. Vore, 
assistant manager, transportation department, Los Angeles Chamber 
of Commerce, secretary of the committee. 


The following organizations are cooperating in the con- 
ference: 


American Airlines; American Institute of Traffic Management; At- 
chison, Topeka and Santa Fe Railway; Certified Highway Carriers, 
Inc.; Foreign Trade Association of Southern California; Interstate 
Freight Carriers’ Conference, Inc.; Junior Foreign Trade Association 
of Southern California; Los Angeles Chamber of Commerce; Los An- 
geles Steamship Association; Los Angeles Traffic Managers’ Conference; 
Los Angeles Transportation Club; Los Angeles Warehousemen’s Ass0- 
ciation; Motor Truck Association of Southern California; Pan Amer- 
ican Airways System; Pacific Electric Railway; Plimsoll Club; Pro- 
peller Club of Los Angeles; Rail and Water Club; California Railroad 
Commission; National Council of Private Motor Truck Owners; Rail- 
way Express Agency, Inc.; Seven Seas Club; Sigma Beta Chi Trans- 
portation Fraternity; Southern Pacific Railway; Tank Car Operators’ 
Association; The Trucking Industry, Inc.; Transcontinental and West- 
ern Air, Inc.; Truck Owners’ Association of San Francisco; Union 
Pacific Railroad; United Airlines; Bureau of Foreign and Domestic 
Commerce, U. S. Department of Commerce; United Van and Storage 
Association; Western Air Express Corporation; Western Traffic Con- 
ference; Women’s Traffic Club of Los Angeles. 


PREFERRED PERSONAL INJURY CLAIMS 


A subcommittee of the House judiciary committee will hold 
a hearing March 12 on H. R. 2957, a bill introduced by Repre- 
sentative Thill, of Wisconsin, giving preference to personal in- 
jury claims against carriers in the hands of trustees or receivers: 
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Tuesday of this week may reasonably be 
expected to become a foundation day for a 
A Theme for historian and essayist such as Macauley and 
a philosopher such as Hegel. It was the first 
a Macauley day of the ninth year of the presidency of 


Franklin D. Roosevelt and, perhaps, the be- 
ginning of the end of Adolph Hitler. 

Much as the average American de- 
spises Hitler and thinks well of Franklin 
Roosevelt, there are parallels in their political careers that 
will probably not be ignored by the historians and philoso- 
phers. Both are in the ninth year of power, if odd days 
may be ignored. Roosevelt nine years ago came into the power 
that had been foreshadowed by the Democratic upsurge in the 
congressional election of 1930. Hitler had been getting power 
through the election of his party members to the Reichstag. 
In 1933 that power became so great that Hindenburg, president 
of a republic that the democracies had not supported, had to 
give the keys of the chancellorship into the hands of Hitler. 


In a relatively short time, Hitler had persuaded or bull- 
dozed the Reichstag to abdicate and permit him actually, if not 
in name, to rule by decree. The Congress of the United 
States in that year delegated so much power to President Roose- 
velt that the Supreme Court had to say that delegation of 


and a Hegel 


power to him had run riot. There was, however, no court to,” 
check Hitler, who on that day was moving his military machine’ , 


_— the Dardanelles and Greece—to his downfall, some 
thought. P 

And President Roosevelt was asking Congress, by su 
pressure as his legislative colleagues could exert, to pass the 
lease-land bill which some had denounced as a measure making 
him a dictator, because, among other things, it seemed to give 
him power to set aside statutes—without doubt a purely legisla- 
tive power—in that unprecedented ninth year of one man’s 
holding of the executive authority. 


4 





Labor, according to the 
labor division of the Na- 
tional Defense Advisory 
Commission, has made a 
remarkable record since 
the defense program was 
begun. It has made a 
report to that effect. 

e In substance, that di- 
vision said the reports of strikes and other interferences with 
defense work so prominent in news reports were exaggerations. 
President Roosevelt also decried them as an exaggeration of a 
relatively unimportant situation. The number of men involved 
in strikes in the first six months of the defense program, the 
report said, was only about one-half as great as the number 
involved when the country was at war twenty-four years 

_ “Work stoppages due to strikes in American industry d 
ing the year 1940,” the labor division said, “accounted for a 
average loss of less than two hours per year per worker. This 
figure is put in perspective when compared with the time lost 
through industrial accidents. On-the-job accidents accounted 
for an average idleness of more than one day per worker, or 
upward of four times that due to strikes.” 


The division might have pointed out that loss of time due 
to accidents was involuntary, while loss due to strikes was 
Voluntary. It might also have pointed out that accidents hap- 
pened to nonunion men, who far outnumber union men, as well 
aS union men. 

At any rate, the division’s report caused a head-line writer 
‘o write: “Strikes minor peril, defense board finds.” And yet, 
just a few days before, the newspapers had said that, in Jan- 
ary, the deliveries of materials to Britain were twenty per 
y smaller than in the preceding month. The two declarations 
: fact can be made to walk in step with the purport of the 
©port only on the assumption that the loss of ships was so 
= that it was impossible to deliver as much to Britain in 
-anuary as it was in December. Of course, no one had even 
intimated that that was the fact. 

Notwithstanding the optimistic report of the labor division, 


Simple-Minded Persons 
Hope No Liars Have 
Been Near the Comptometer 









557 


the genius of which is Sidney Hillman, William S. Knudsen, 
Hillman’s supposed equal in the management of defense work, 
believed the strike menace was so great that he proposed a 
30-day cooling off period, similar to the cooling off period in 
railroad disputes, in which it would be illegal to call a strike in 
a defense industry. Knudsen went so far in his recommenda- 
tion for a curb on the “right” to strike as to provide that a 
strike would be “unauthorized” unless sixty per cent of the 
workers in a plant voted in a secret ballot for a walkout. 

Furthermore, Undersecretary of War Patterson, while 
talking about the relative insignificance of strikes in defense 
work, felt constrained to tell the House judiciary committee 
that, in the week of February 24, 120,000 man-days were lost 
because of strikes in plants producing army goods. He said 
that, while the number of strikes had been relatively small, 
“we need every man-day of production; there should be no 
strikes, no stoppages.” His cure for the situation was the 
creation of a body similar to the Labor Conference Board of 
world war days, for mediation purposes. That world war 
board consisted of five representatives of labor and five rep- 
resentatives of management. 

Everybody connected with the administration minimized the 
effect of the strikes—yet everybody said something should be 
done about the matter, which everybody had said did not 
amount to anything worth talking about. This unanimity about 
the picayunish effect of the strikes made some wonder whether 
some liars had got to the figuring machines, so as to prove the 
value of the saying that figures do not lie but that sometimes 
liars figure. 

And on the day Mr. Patterson was talking, skilled Ameri- 
can Federation of Labor men, 3,000 or 4,000 of them, went.o 
strike on the army’s aircraft range in eastern North Caroli 
thereby stopping work on a $13,000,000 army project. 






ye It is becoming obvious, if there ever 
sy was any doubt, that the carriers by 
y Motor Car- motor vehicle desire minimum rate 
A i orders for the reason that, by such 
iers Ask for Min- orders, they can hold in line, for the 
‘ rates devised by their associations, 
imum Rate Orders such of their number as are inclined 
to take what, in rail rate parlance, 
would be called “independent action.” 
Motor carriers seem inclined to denominate as “chiselers’” those 
among their number who desire to take “independent action.” 
When the Commission issues a minimum rate order, the 
motor carrier who thinks he feels the halter of the private 
or contract carrier draw, is pretty severely hobbled. He can- 
not take “independent action” such as a railroad has reserved 
to itself in its membership in a freight association. With his 
own hands and his own dollars he has to institute a proceeding 
before the Commission. 


ission has pointed out to motor carriers in Cen- 







_tral_territory_and New England that they need no authority 


from it to raise their rates (see Ex Parte MC-22, elsewhere in 


this issue), because the orders outstanding are minimum, not 


maxi} orders. But, as pointed out in the New England 
report, the refusal of a few carriers to agree to higher rates 
would “substantially nullify” increases published by those de- 
siring higher rates. A minimum rate order would give those 
desiring higher rates a floor below which the recalcitrant car- 
riers could not go. It would be a case of the Commission tak- 
ing the side of the advocates of higher rates against those feel-_ 


heir skin. y 





When the government and ,; 
labor unions begin their operations 
Idea About looking to the taking apart of the 


: Henry Ford organization, some one 
Wages for Haula- may cause redness of the face 


among some of the leaders—if any 
have some sense of decency left— 
by referring to the record in the 
Commission’s docket, MC-226, ap- 
plication of Auto Transport Corporation for a certificate or 
permit, filed November 25, 1935. 

There’s a photostatic copy of a letter in that docket from 
the Ford Motor Company office at Dearborn, Mich., to the 
Omaha branch office. A postscript to it says: “Applies to all 
U. S. branches employing haulaway or driveaway companies 
and for the information of other branches.” It comments on 
cost sheets sent in by the Omaha branch. It is signed, ‘“Gen- 
eral Traffic Department.” 

“In the majority of cases,” says the letter referring to cost 
sheets sent in by the different branches, “drivers are not 
receiving an adequate wage and, therefore, suggest that, in 


way Truck Drivers 


ing they needed lower rates to meet the competition rubbingy 
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allowing a rate adjustment (for the transportation of cars) as tock, 852 and 894; coal, 22,962 and 18,505; coke, 422 and 486; forest — 
. a ae : products, 12,598 and 10,647; ore, 1,403 and 1,007; merchandise, L. c¢, 
morgen tno tia understood that haulaway companies 28,350 and 26,994; miscellaneous, 46,631 and 39,464; total, 1941, 115,703" 
A : 1940, 100,246; 1939, 92,800. 
The letter suggested allowances in the rates the Ford Northwestern district: Grain and grain products, 8,222 and 8,76. 
company was to pay for such haulaway services stated in cents live stock, 2,440 and 2,598; coal, 9,323 and 7,121; coke, 2,207 and 1,36: 
by the mile by the automobile to be hauled. That was with forest products, 12,363 and 8,891; ore, 445 and 355; merchandise, L, ¢ 
a view to their reflection in the rates to be established by the L., 18,989 and 18,534; miscellaneous, 32,795 and 26,903; total, 194) 
haulaway companies to which Ford would give his business. 86,784; 1940, 74,530; 1939, 69,480. — 
The company suggested that, if its ideas were acceptable to — papel age ergy” Nery Pees, See ont 8,660; 
the haulaway operators, the rates permitting the payment of live stock, 4,316 and 4,514; coal, 11,965 and 9,007; coke, and 227; ‘ 
~ " forest products, 6,808 and 4,869; ore, 4,902 and 4,627; merchandise, |. Coa 
adequate wages to the drivers be made effective September 1, © | 94588 and 23,926; miscellaneous, 44,482 and 38,425; total, 194 
1933—or long before the government and labor unions seemed 195,970: 1940, 94,805; 1939, 95,204. eas Ag 
to have embraced the idea that they could better manage Ford Southwestern district: Grain and grain products, 3,795 and 3,599: and or 
affairs than could their creator. live stock, 816 and 937; coal, 6,030 and 4,258; coke, 126 and 102; forest in No. 
products, 4,452 and 4,599; ore, 453 and 246; merchandise, L. C, L, has de 
American passion for marking 10,736 and 10,533; miscellaneous, 28,203 and 22,561; total, 1941, 54,611. rice al 
the sites of “firsts” has resulted 794% 46894) 1989. 43,373. ton, T 
Now Virginia Dare's in the acquisition of the land Pesan eaerEaee originé 
Birthol B where the first English settle- RAIL CAPACITY TO HANDLE COAL procee 
sh pete agpantin ses Bans Be “On December 31, 1917, the railroads owned 916,219 coal 2 
National Historic Site >... pat ovsed first Erelish cars,” says the National Coal Association. “The aggregate J ; 
ee tan tee tt te the capacity of these cars was 44,252,987 tons—which made an oe 
’ : 7 average of 48.3 tons per car. sia 
Island, N. C. The site nO le ethaonasnel ve at Sune Oe, SOUS, She tends omned ee Spet-iny, by the 
Perhaps this passion may extend to the commemoration of png yy yay atm gi capacity of 43,964,175 tons, or an aver. slicab 
Face on ae ott Sn ean aan Tne a Be oe i the subsequent six months of 1940 there was a net gxin IB Sav 
announced by Harold Ickes, member of one of those so-called new coal cars on order. y % ; ; B 
Fe a P ieia eae eane een ate descendants "Measured in terms of aggregate capacity, the railroad poi te © 
Pa ~ Remy era Riga e Pp ; ia ‘4. E. 9 tion in respect to available cars for the movement of coal is J etc. 3 
unsuccessful effort to subdue the rebellious colonists.—A. E. Hl. about the same today as it was at the end of 1917 in the midst J sion V 
ee ee of the World War, and in the year when bituminous coal pro- Comm 
‘ ” duction was upwards of 551,000,000 tons—roughly one hundred not af 
Revenue Freight Leading million tons more than 1940 production. Galve 
f frei a a “But actually the railroad position today as related to the — 
Loading of revenue freight the week ended March 1 totale movement of coal is very much better than in the previous reache 
756,670 cars, according to the Association of American Rail- World War, and an evaluation of present facilities for rail termil 
roads. This was an increase of 122,034 cars or 19.2 per cent transportation of coal (and normally approximately 85 per used | 
above the corresponding week in 1940, an increase of 162,246 cent of the total mine output moves by rail) needs to take into JB was n 
cars or 27.3 per cent above the same week in 1939, and an account (1) increased speed in freight car movement, 38.4 miles J of shi 
es Celad al Teteeerea kane” Om PTSANE per Gay op the erage in 190, we compared with 2m Uf te 
Woes Was e rer . ; per day in : faster train movement means a shorter ; 
All districts reported increases compared with the cor- elapsed time until the loaded coal car gets back to the mine for J applic 
responding weeks in 1940 and 1939. refill, hence each car can move more coal in the course of a — at po 
1941 1940 1939 month or a year than was the case 25 years ago; (2) increased a line 
4 weeks of January ................ 2,740,095 2,557,735 2,288,730 efficiency in coal utilization so that in many uses two tons of S 
4 weeks of February .............. 2,824,188 2,488,879 2,282,866 bituminous coal are the heat and energy equivalent of three called 
Oe”. ee 756,670 634,636 594,424 tons 25 years ago.” _ 
— —— —_—_—____ NEE ai 
PE a ey CENa cet eivankeahankoee 6,320,953 5,681,250 5,166,020 CAR SURPLUS REPORT tion ¢ 
Revenue freight loading by districts the week ended March A daily average surplus of 99,050 freight cars was reported J “0? 
1, and for the corresponding period last year was reported as by Class I railroads for the period February 1-14, inclusive @ 
follows: according to the car service division of the Association of Ang 
American Railroads. It was made up as follows: Plain box, roa 
Eastern district: Grain and grain products, 6,761 and 7,412; live 36,291; 2 - total box, 39,095; flat, 3,318; gondola, a 
stock, 1,177 and 1,237; coal, 31,552 and 26,805; coke, 4,336 and 3,279; 17,052; hopper, 220; total coal, 35,272; coke, 179; S. D. stock, Juris¢ 
forest products, 2,710 and 1,888; ore, 1,458 and 1,222; merchandise, L. than 


Cc. L., 41,904 and 37,559; miscellaneous, 81,447 and 62,939; total, 1941, 
171,345; 1940, 142,341; 1939, 134,729. 

Allegheny district: Grain and grain products, 3,964 and 4,379; live 
stock, 809 and 843; coal, 41,503 and 32,323; coke, 6,114 and 3,937; forest 
products, 1,014 and 710; ore, 3,309 and 2,437; merchandise, L. C. L., 
29,022 and 26,507; miscellaneous, 84,114 and 59,758; total, 1941, 169,849; 


14,351; 4 D. D. stock, 3,224; refrigerator, 2,744; tank, 316; and 
miscellaneous, 551. ? 
Canadian roads, in the period mentioned, reported an aver- 


age daily surplus of 1,975 freight cars, made up of 1,925 plain || 


box and 50 S. D. stock. 





en ~~ mit: G in and grai ducts, 249 and 257; li RAM. Hey SOOnS dla 
sock Se 1a, Seat Say ees Me ana eT; Ie Class 1 railroads of the United States in 1940 had a net Ms. 
products, 798 and 665; ore, 212 and 188; merchandise, L. C. L., 5,776 and income, after payment of interest and rentals, of $191,050,219, modi 
5,497; miscellaneous, 7,593 and 5,701; 1941, 52,408; 1940, 44.986; 1939, the Association of American Railroads announced March °. 
41,429. For the twelve months of 1939, Class I roads had a net income supp 
Southern district: Grain and grain products, 2,485 and 2,249; live of $94,745,129. the | 
crea: 
Revenue Freight Car Loading—Week Ended Saturday, March 1. rate: 
Grain and Live Forest Mdse. in N 
Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total the ; 
1941 34,058 10,506 160,307 14,244 40,743 12,182 159,365 325,265 756,670 New 
Tete Stl DOORS. ...ccceses knee 1940 35,323 11,131 130,500 10,030 32,269 10,082 149,550 255,751 634, 636 
1939 32,341 9,636 125,027 7,414 24,428 8,979 153,403 233,196 594,424 ; 
Preceding week February 22...... 1941 27,233 9,662 150,837 14,064 36,691 12,025 139,280 288,701 678,493 miss 
Per cent increase over........... 1940 22.8 42.0 26.3 20.8 6.6 27.2 19.2 this 
Per cent decrease under........... 1940 3.6 5.6 . mer 
Per cent imcrease over............ 1939 5.3 9.0 28.2 92.1 66.8 35.7 3.9 39.5 2.3 the 
Per cent decrease under........... 1939 ‘ truc 
1941 273,119 98,310 1,342,617 123,734 339,822 113,125 1,325,762 2,704,464 6,320,958 thay 
Cumulative 9 weeks to March 1. 4 1940 276,093 104,747 1,351,963 102,811 268,280 87,347 1,274,348 2,215,661 5,681,250 sam 
1939 276, 764 104,536 1,140,649 67,333 226,960 76,745 1,291,077 1,981,956 5, 166,00) met 
Per cent increase over........... 1940 20.4 26.7 29.5 4.0 22.1 i. san 
Per cent decrease under........... 1940 i 6.2 of 3 ) 
Per cent increase over............ 1939 17.7 83.8 49.7 47.4 2.7 36.5 22.3 
Per cent decrease under........... 1939 1.3 6.0 Tea: 





Per cent to 15 year average, 104.0. 
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De eaaacaaaaaacacacaaaacaaacacacaamammamamaaa 


Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 


De aaaaaaaaaaaaaeaaaaacaaaaaaaaaaaasaaaaacaaaacacaaaaaaaacaascacamamamaaaiaaad 


(eastwise Proportional Rice Rate 


Agreeing with the Maritime Commission on the merits 
and on a question of jurisdiction, the Commission, division 3, 
in No. 28509, Port of Beaumont, Tex., vs. Agwilines, Inc., et al., 
has decided that a coastwise proportional rate of 26 cents on 
rice and rice products, in carloads, from Houston and Galves- 
ton, Tex., to north Atlantic ports is inapplicable on shipments 
originating at Houston and Galveston, and has discontinued that 
proceeding. 

The Commission dealt with the rate in its application by 
the Southern Pacific’s Morgan Line. The Maritime Commis- 
sion dealt with it as applied by Agwilines, Lykes Coastwise 
Line, Inc., and the Southern Steamship Co. The Maritime Com- 
mission, disclaiming any jurisdiction over the rate as applied 
by the Morgan Line, came to the conclusion that it was inap- 
plicable to the traffic which had originated in Houston or 
Galveston and been sent to the docks in a railroad car in a 
switching movement. 

Beaumont port authorities and Beaumont millers alleged 
the coastwise rate was unreasonable, unjustly discriminatory, 
etc, and inapplicable. The case before the Maritime Commis- 
sion was No. 576, heard jointly with the complaint before the 
Commission. The complainants contended the 26-cent rate was 
not applicable in connection with shipments from Houston and 
Galveston, even when it reached the docks in a railroad car 
from those mills, but was applicable on rice, not transited, that 
reached Houston or Galveston by rail from points beyond their 
terminal areas. The Commission said the name Houston as 
used in the tariff signified a considerable terminal area and 
was not confined to the steamships’ docks. It said the switching 
of shipments of clean rice originating at mills in Houston to 
the docks might not be considered as a movement to Houston. 
The coastwise proportional rate of 26 cents, it added, was 
applicable only in connection with shipments which originated 
at points beyond Houston and which reached the docks after 
a line-haul rail movement. 


Speaking of the jurisdictional question, the Commission 
called attention to the fact that the effective date of the pro- 
vision of part III relating to the port-to-port rates of water lines 
had been postponed by it until March 1. Meanwhile, jurisdic- 
tion over such rates, it said, remained in the Maritime Commis- 
sion which, in a report dated February 13, had found that the 
rate of 26 cents was not applicable on shipments originating 
at Houston or Galveston as applied by Agwilines, Lykes Coast- 
wise Line, Inc., and Southern Steamship Co. It said that it did 
not appear that at the time the report was written it had 
jurisdiction over that rate as maintained by water lines other 
than the Morgan line. 


New England Motor Class Rates 


Cracking down with an emphatic no on the proposal of 
New England motor carriers to increase their less-truckload 
class rates, the Commission, by division 5, in Ex Parte MC-22, 
has directed them to take steps to increase less-truckload com- 
modity rates which are lower than less-carload rates. 

Technically speaking, the Commission, in its twenty-third 
supplemental report in this case, has denied a petition seeking 
the modification of findings in prior reports “to prescribe in- 
creased bases of minimum reasonable less-than-truckload class 
rates of common carriers by motor vehicle (1) between points 
in New England and (2) between points in New England, on 
the one hand, and points in eastern New York and northeastern 

ew Jersey on the other.” 


_ After finding that the petition should be denied, the Com- 
mission said “the respondents, however, are directed to supply 
this Commission, within 60 days from the date hereof, state- 
ats of commodity rates maintained by them from and to 
‘ € points embraced in this proceeding applicable on less-than- 
Huckload shipments which are lower than the railroad less- 
an-carload rates on the same commodities from and to the 
— points, and commodity rates applicable on truckload ship- 
ents which are lower than the railroad carload rates on the 
ame commodities from and to the same points.” 
ese statements, it says, shall be accompanied by any 


reasons the respondents may have for the continued main- 


tenance of any of the commodity rates lower than the rates of 
their railroad competitors. 

If respondents desired, said the Commission, they might 
file these statements individually or jointly through the tariff 
publishing bureaus or associations of which they were members. 
Shippers and others, it said, might also file statements contain- 
ing reasons for the continued maintenance of any of the com- 
modity rates. 

In other words, the Commission asked if the motor carriers 
felt they had to have more revenue why not obtain it by raising 
low commodity rates and not by piling increases on the less- 
truckload class rates. 

The report indicated a view by the Commission that the 
proposal of the motor carriers, made by the New England 
Motor Rate Bureau, Inc., and the Eastern Freight Conference, 
Inc., was illogical. The proposal was that the Commission 
prescribe increased minimum third, fourth and fifth class less- 
truckload rates, holding rail class rates as maxima. It said 
the two organizations mentioned stated that the proposed 
changes in rate tables would effect increases of 10 per cent 
for distances up to 150 miles, and 5 per cent for distances over 
150 miles. 

The Commisison made computations from data submitted 
by the carriers and said it was apparent from a table inserted 
in the report by it that the average increase would be far less 
than the 10 per cent which the petitioners stated they sought on 
shipments under 150 miles and that the increase on shipments 
over 150 miles would be negligible. 

Increases in these class rates were sought, according to 
the report, on account of increases in motor carrier costs. 

From the record, the Commission said it was unable to 
conclude that the cost of operation of motor carriers had in- 
creased any more in the territory in which petitioners asked 
advanced rates than in the territory which they asked to be 
excluded from their proposal, or that the carriers’ operating 
ratio in the territory sought to be excluded was any better than 
in the territory in which the increased rates were asked. 


The proposal, if granted in the form presented, said the 
report, would have the effect of requiring shippers between 
points in the territory generally to assume the burden of in- 
creased costs in the excluded territory and “we have been 
presented with no valid justification for such exclusion.” The 
Commission referred to the method used by the proposing 
organizations as haphazard. It added they had not presented 
a comprehensive, integrated adjustment, plus a plan under 
which the inconsistencies in the present class rates, referred 
to in the original report, 8 M. C. C. 287, would be accentuated. 

The Commission said the respondents did not require au- 
thority from it to increase their commodity rates since only 
reasonable minimum rates had been prescribed. It was clear, 
however, said the Commission, that the refusal of a few car- 
riers to observe any increase would substantially nullify the 
efforts of the carriers generally to improve their financial con- 
dition and that if remedial steps were taken they must be in the 
form of increased rates prescribed by it for all respondents. 

Further hearings, the Commission said, were in contempla- 
tion as to all commodity rates in New England after the con- 
templation of the rehearings respecting class rates now in 
progress. In the meanwhile, it said, some necessary improve- 
ment of the rate structure would be brought about rapidly by 
an increase of unduly low commodity rates now below the level 
of the competitive rail rates. The Eastern Motor Freight Con- 
ference, it said, it understood favored that. 


Reduced Roasted Cofiee Rates 


A finding of justification has been made by the Commission, 
division 2, as to proposed reduced rates on roasted coffee, car- 
loads, from Jacksonville, Fla., to Ohio River crossings and 
points south thereof, and to Memphis, Tenn., and St. Louis, Mo., 
in I. and S. No. 4813, roasted coffee, Jacksonville to southern 
points. 

The object of the reductions is to enable roasters of coffee 
at Jacksonville to make distribution in carloads from that point. 
Protests of coffee roasters at interior points, the Southern Motor 
Carriers Rate Conference, the New Orleans Joint Traffic Bureau 
and the Green Coffee Association of New Orleans caused 
suspension. The Port and Traffic Bureaus and the Municipal 
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Docks and Terminals of Jacksonville and the Maxwell House 
Corporation, a coffee roaster at Jacksonville and a subsidiary 
of Famous,Foods Corporation, supported the proposed lower 
rates. 

The proposed rates are commodity rates of 44 cents to the 
Ohio River crossings and points in southern territory inter- 
mediate thereto, and 49 cents to St. Louis and Memphis, mini- 
mum 30,000 pounds. Under the carrier proposal the 44 cent 
rate would be blanketed over a wide intermediate territory, 
but would not be applicable over routes through the Carolinas 
and Virginia. They would not be subject to stopping in transit 
for partial unloading. 

Roasted coffee is rated sixth class and green coffee seventh 
class in the affected territory. Protestents suggested, said the 
report, that seventh class rates, carloads, on roasted coffee 
throughout the considered territory would result in a proper 
relation between the carload and less-carload rates “and more 
fairly meet the interests of all concerned” in the trade con- 
troversy precipitated by the proposals. 

The Southern Motor Carriers Rate Conference based its 
opposition, said the report, on the grounds that the proposed 
adjustment would result in demands for reductions in less- 
truckload rates from the interior roasting points and that com- 
pliance with such demands would result in loss of revenues the 
truck lines could ill afford. 

“We have no jurisdiction to determine by means of rate 
adjustments where a commodity should be processed,” said the 
Commission after having called attention to the fact that neither 
the rates on green coffee nor those on less-than-carloads were 
in issue. “The rates on green coffee from New Orleans and 
Jacksonville to interior roasting points are materially lower 
than the proposed rates on roasted coffee,” adding that because 
circumstances or their methods of conducting business did not 
readily enable protesting shippers to make carload shipments 


of roasted coffee “is no ground for finding undue prejudice in 
the proposed rates.” 


Pa. to N. Y. Anthracite Reductions 


An adjustment in rail rates on anthracite from points in 
Pennsylvania to points in New York, made necessary because 
of the “tremendous tonnage” received in the destination ter- 
ritory by water from the upper and lower New York piers 
which, according to the railroads, has seriously affected their 
lines, has been authorized by the Commission, division 2, in 
fourth section application No. 18419, anthracite to New York 
points, embracing fourth section application No. 18725. 

By fourth section order No. 14111, the New Haven and 
others have been authorized to establish and maintain over 
their routes by way of Maybrook, N. Y., from points in the 
anthracite region in Pennsylvania rates the same as those con- 
currently maintained on like traffic over the direct lines or 
routes, from and to the same points, but not lower than $3.13 
a long ton on prepared sizes, pea and buckwheat No. 1, and 
on briquettes and boulets, and $2.87 on buckwheat No. 2 and 
smaller sizes to Baychester, City Island, Pelham Manor, New 
Rochelle, Mt. Vernon and Woodlawn, N. Y., and not lower 
than $3.26 on prepared sizes, pea, and buckwheat No. 1 to 
Larchmont, Mamaroneck, Harrison, Rye, and Port Chester, 
N. Y., and to maintain higher rates to intermediate points, with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. Temporary relief was given by fourth section orders 
Nos. 13852 and 14038. The first two mentioned rates result 
in reductions of 26 cents while the last mentioned rate is a 
reduction of 13 cents. The proposed rates, those authorized, 
are maintained by the roads over their direct routes. 

The report noted that because of the “tremendous” amount 
of tonnage received in the affected territory by water some 
of the anthracite dealers had abandoned rail locations for 
more favorable water facilities. The situation, it said, was 
similar to that considered in Coal to Harlem River, N. Y., 223 
I. C. C. 511, 237 I. C. C. 727, in which substantially the same 
relief as sought herein was granted. 


**About-Face”’ on New Bus Route 


Adopting the view that commuters residing in New Jersey 
communities near New York City should not be required to make 
many transfers between local busses or street cars to reach their 
destinations in their daily trips to or from midtown Manhattan 
and that the service proposed by the applicant would fill a public 
need, the Commission, by division 5, on reconsideration has re- 
versed its findings in its prior report in MC 3, Sub. No. 1, Garden 
State Lines, Lincoln Tunnel application. 

In its report on reconsideration division 5 has authorized the 
applicant to operate as a common carrier of passengers and their 
baggage over specified routes between the junction of Morn- 


TRAFFIC WoRLp 


ingside road and Hillcrest avenue and the junction of East Ridge- 
wood avenue and Broad street in Ridgewood, N. J., serving aj 
intermediate points, and between Hackensack, N. J., and Map. 
hattan, New York, N. Y., through the Lincoln Tunnel, serving 
intermediate points in Hasbrouck Heights and Wood Ridge. 
N. J. The applicant also has been authorized to transport speciai 
and chartered parties from origin points on its routes to aj 
points in the United States. Division 5 said it had reopened the 
proceeding for reconsideration on the record as made, on cop. 
sideration of a petition by applicant and of the record. 

The Commission observed that the Lincoln Tunnel provided a 
comparatively new avenue of approach to New York City and 
that the proposed service, designed primarily for the cop. 
venience of daily commuters between residential sections jn 
Bergen county, N. J., and midtown Manhattan, was on a route 
traversing about 16 miles of new territory which was not being 
served by applicant. The Garden State Lines, it said, had been 
giving service over George Washington bridge for a number of 
years to daily commuters between Manhattan and New Jersey 
communities north and west of Hackensack, and the proposed 
operation, it added, would give these passengers a through route 
to central Manhattan without the necessity of transferring to 
the conveyance of other transportation lines. Even though there 
might be some diversion of traffic from other carriers, the public 
should not be deprived of this improved service, the Commis. 
sion said. 


STATUS OF CINCINNATI & LAKE ERIE 


Dividing six to five the Commission, in Electric Railway 
docket No. 3, Cincinnati & Lake Erie Railroad Co., has modi- 
fied prior reports as to the status of the carrier mentioned un- 
der the railroad retirement act of 1937 and the carriers’ tax- 
in act of 1937. The prior reports are in 229 I. C. C. 187, 
and 232 I. C. C. 267. The present report is on rehearing. 

The finding in the present report is that as of Aug. 29, 
1935, and from that date to and including June 3, 1938, the 
Cincinnati & Lake Erie and its receivers did not fall within 
the terms of the exemption proviso contained in section 1 (a) 
of the retirement and taxing acts, but that since June 3, 1938, 
the road and its receivers had been within the terms of that 
exemption proviso, which exempts “interurban electric rail- 
ways” not a part of the general steam railroad system of trans- 
portation. On June 3, 1938, according to the report, the elec- 
tric road which went into the freight business in an effort to 
recoup losses due to decline of its passenger business, discon- 
tinued the handling of less-carload freight. 

Chairman Eastman, dissenting, said that only by a tor- 
tured construction of the statute, repugnant also to its legis- 
lative history could this carrier be found, as was found in prior 
reports, to be or to have been more than an interurban electric 
railway and part of the general steam railroad system. The 
fact that such a construction had results which were bene- 
ficial to the employes did not excuse it, said he. 

Commissioner Porter reiterated a dissent he attached to a 
prior report by division 3 and Commissioners Mahaffie and 
Splawn noted dissents. 

Commissioner Patterson, the fifth dissenter, said that 
clearly this carrier was not exempt until after May 31, 1939, 
by which time its freight revenue had fallen to $11,054. Mere 
discontinuance of less-carload freight on June 3, 1938, he said, 
did not change its status on that date. 


USED PIPE-THREAD RINGS 


Rates on used iron pipe-thread protecting rings, having 
value only for reconditioning, effective not later than May 2%, 
have been prescribed on a basis not higher than 25 per cent of 
first class, minimum 60,000 pounds, in No. 28215, Valley Steel 
Products Co., et al. vs. Atchison, Topeka & Santa Fe, et al. 

The Commission, division 3, found the rates on that com- 
modity unreasonable on shipments from points in Louisiana, 
Texas, Arkansas, California, Montana, New Mexico, Wyoming 
and the province of Alberta, Canada, to St. Louis, Mo., and 
East St. Louis and Cairo, Ill., unreasonable, ordered the estab- 
lishment of new ones and awarded reparation. 

The rings in question are used to protect the threads 0M 
gas and oil well pipe while it is being transported. According 
to the report they have value only for reconditioning fot 
further use. It said that a large percentage of those received 
by the complainants were fit for reconditioning for further usé 
but that if not so fit they were good only as scrap. The ques 
tion was as to the rates to be applied, some having been carried 
at scrap rates and others at higher rates. The complainants 
contended that rates higher than scrap rates were illegal. In 
Crancer and Fleischman vs. Abilene & Southern, 233 I. C. 
375, the report said, the Commission, by division 3, found the 
scrap iron rates collected inapplicable and that the applicable 
rates were the class or commodity rates on pipe fittings plus 
10 per cent thereof when the rings were loaded loose at rando! 
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and that the applicable rates had not been shown to be unrea- 
gnable. The complainants contended that the rates on used 
protectors should bear a definite relation to the rates on scrap 


n. 
™ Complainants were directed to comply with Rule V for 
reparation purposes. 


FUEL PITCH IN CHICAGO SWITCHING 


With a view to enabling the Chicago & Illinois Western to 
meet the competition of unregulated trucks, the Commission, in 
No. 19610, switching rates in Chicago switching district, has 
modified the report in that case so as to permit the railroad to 
establish a rate of 40 cents a net ton, minimum 100,000 pounds, 
on fuel pitch from McCook to Crawford, Ill., within the Illinois 
part of the Chicago switching district. 

The movement would be from the plant of the Lewis Tar 
Products Co. to the plant of the Koppers Co. The shipper and 
the receiver, the report said, were fully equipped to handle 
this traffic by truck. A private or contract carrier by motor 
yehicle, it said, had made an offer to the shipper to haul this 
traffic at 30 cents a net ton. 

According to the report, the proposed rate compared favor- 
ably with rates authorized to meet non-regulated competition 
in prior supplemental reports in this proceeding, this report 
being the sixteenth supplemental in this proceeding. 

Dissenting, Commissioner Alldredge said he did not think 
‘sat findings made on carefully considered evidence should be 
modified on ex parte statements contained in a petition and 
without hearing. The Commission in the report said that all 
parties were notified of the proposal but that no reply was 
filed. Commissioner Alldredge said that if such a practice was to 
receive approval, then it seemed to him the original order 


might as well be vacated. Commissioner Johnson noted a dis- 
sent. 


Commission Reports 


Furnaces 


I. and S. M-1050, furnaces, Holland, Mich., to Minneapolis 
and Winona, Minn. By division 2. Proposed new commodity 
truckload rates on house-heating furnaces and related articles 
from Holland, Mich., to Winona and Minneapolis, Minn., of 50 
and 60 cents a 100 pounds, minimum 20,000 pounds, respectively, 
found not unlawful. Suspension order vacated and proceeding 
discontinued. The new rates were proposed by motor common 
carriers parties to a tariff filed by the Central States Motor 
Freight Bureau, Inc., Agent, and were suspended on protests of 
Gateway City Transfer Co., Inc., and Werner Transportation 
Co., Inc., until November 11, 1940, and voluntarily further post- 
poned by respondents until May 12, 1941. Protestants’ main 
objection to the suspended schedules, the Commission said, ap- 
parently was the proposed minimum of 20,000 pounds. The 
report said protestants asserted this minimum could not be 
loaded in ordinary equipment, but that they did not establish 
the average weight of truckload shipments of furnaces and 
related articles. A representative of the Holland Furnace Co., 
said the report, stated that furnaces and related articles would 
load in open-top equipment from 24,000 to 26,000 pounds. 


Pole Cars 


No. 28488, Machined Steel Castings Co. vs. Pennsylvania, 
et al. By the Commission. Report written by Commissioner 
Alldredge. Dismissed. Rate of $1.30 charged, carload of pole 
cars shipped June 29, 1937, from Alliance, O., to Houston, Tex., 
applicable. A commodity rate of 85 cents was claimed. The 
controversy grew out of the commodity description. 


Cattle 


No. 28470, F. W. Smalstig vs. Baltimore & Ohio, et al. By 
the Commission. Report written by Commissioner Alldredge. 
Combination rates charged on cattle of 62 cents, on 9 carloads 
shipped between June 30, 1937, and February 14, 1938, and 
65 cents, on a carload shipped November 29, 1938, from Chat- 
tanooga, Tenn., to Pittsburgh, Pa., inapplicable. The report 
said the applicable rates were 50.5 cents on the 9 carloads and 
3 cents on the one carload shipped between the periods men- 
tioned. Reparation of $282.14, with interest, awarded. 


Building Limestone 


No. 28465, Ingalls Stone Co. vs. Chicago & North Western, 
et al. By the Commission. Report written by Commissioner 
Mahaffie. Joint commodity rates of 48 and 45 cents charged 
on shipments of dressed building limestone, made between 
arch 27 and December 30, 1936, both inclusive, to Huron and 
prookings, S. D., respectively, from Bedford, Ind., applicable 
ut unreasonable to the extent they exceeded 43 cents to Huron 
and 44 cents to Brookings. A combination commodity rate of 
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41 cents was claimed. The shipments to Huron moved over 
the Milwaukee via Webster and Chicago, Ill., to Minnesota 
Transfer, Minn., thence Great Northern, said the report, adding 
that those to Brookings moved over the Milwaukee via Webster 
to Chicago, thence over the Chicago & North Western. The 
shipments to Huron, the report said, were misrouted by the 
Milwaukee. Reparation of $320.32, with interest, awarded. 
Because of misrouting of shipments to Huron, the report said, 
the Milwaukee alone should pay $77.78, representing the dif- 
ference between reasonable charges over the route of movement 
and the charges over the route which should have been used. 
It added that the defendants, including the Milwaukee, whose 
lines comprised the routes used should pay the balance. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 70380, Warren G. Shayler, Oklahoma City, Okla., com- 
mon carrier application, embracing MC 68913, Same, broker 
application. By division 5. Authority denied, under the grand- 
father clauses, in MC 70380, for operation as a common or 
contract carrier of general commodities, with exceptions, be- 
tween points in Oklahoma, Illinois, Iowa, Missouri and Kan- 
sas. Authority granted, in MC 68913, for operation as broker 
at Oklahoma City in arranging for transportation of food 
products between points in Missouri, Iowa, Illinois, Kansas, 
and Texas, on the one hand, and points in Oklahoma, on the 
other. In MC 70380, said the Commission, applicant testified 
that the vehicles used were operated under his direction, super- 
vision and control, that the drivers were his employes and 
that he carried insurance in his own name to protect the ship- 
pers and the public. These were statements of conclusion not 
fully supported by the record, the Commission held. Likewise, 
it added, the record was not clear as to the applicant’s relation- 
ship with the shippers. 

MC F-1184, The Mason & Dixon Lines, Inc., Kingsport, 
Tenn., purchase, Clarence and J. M. Coggin, dba Interstate 
Transfer, High Point, N. C., and Gurney Lee Cox, dba G. L. 
Cox Motor Lines, Greensboro, N. C. By division 4. Authority 
granted to applicant to purchase the operating rights and 
property of Interstate Transfer and G. L. Cox Motor Lines for 
$20,000 and $5,700, respectively. The Commission noted that 
Interstate Transfer operated as a common carrier of general 
commodities over several routes in North Carolina and that Cox 
had authority to operate as such a carrier between specified 
points in South Carolina, North Carolina and Virginia. Ven- 
dors’ routes were complementary to those of applicant, said the 
report. It added that the unified operations would be of ad- 
vantage to the shipping public. 

MC F-1276. Charles Burnett Trucking Co., Newark, N. J., 
purchase, Flavio Vannozzi (Paul Vannozzi, administrator), 
Trenton, N. J. By division 4. Authority granted for purchase 
by applicant of vendor’s operating rights between Trenton, 
N. J., and Philadelphia, Pa., via Bridgeboro and Camden, serv- 
ing intermediate points and a specified off-route point, for $1,525. 
This route, says the report, is parallel to routes over which 
applicant now operates between Philadelphia and Trenton. 
The purchase, said the Commission, would enable applicant to 
render a through overnight service between its present irregu- 
lar-route territory and points on the route now served by ven- 
dor by using its present regular route between Trenton and 
New York claimed in MC 37417, Sub. No. 1. The Commission 
stipulated that, on exercising the authority now granted, 
applicant would be expected to preserve the separate nature of 
its regular-route and irregular-route operations. 

*MC 100754. William C. Roy, Fort Wayne, Ind., contract 
carrier application. By division 5. Authority granted for op- 
eration as contract carrier of commodities dealt in by retail 
department stores, from Fort Wayne to pcints within 50 miles 
thereof, in Indiana and Ohio, and of damaged and rejected 
articles on return trips, over irregular routes. The Commission 
said that the applicant had delivered merchandise for a Fort 
Wayne dry goods company, in intrastate commerce, and that 
he now sought to serve that company in interstate commerce. 

MC 100778. Ollin W. Allen, Piqua, O., common carrier ap- 
plication. By division 5. Authority granted for operation as 
common carrier of dressed poultry and eggs, from Piqua, O., 
to New York, N. Y., and Jersey City, N. J., and of fresh and 
processed fish and shell fish from Boston and Gloucester, Mass., 
and New York, N. ¥., to Springfield and Cincinnati, O., and from 
Boston to Xenia, O., over regular routes. Discussing the ex- 
emptions from jurisdiction of the Commission set out in sec- 
tion 203 (b) (6) of the act, the Commission observed that, in 
addition to dressed poultry and fresh and frozen eggs, ap- 
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plicant transported fresh, frozen and dressed fish and fillets of 
fish. It pointed out that “while applicant’s vehicles are used to 
some extent in the transportation of fish in their natural state, 
the use of such vehicles in the transportation of processed fish, 
for compensation, subjects all of his for-hire motor vehicle op- 
erations, in interstate commerce, to the certificate provisions 
of the act.” 

MC 44055, Sub. No. 1. Bos Truck Lines, Inc., Marshalltown, 
la., extension, groceries, canned goods and store supplies. By 
division 5. Authority denied for operation as common carrier 
of groceries, canned goods and store supplies between points in 
Iowa, Illinois, Indiana, Michigan, Wisconsin, Nebraska, Colo- 
rado and Wyoming, over irregular routes. Preference of a 
shipper for the services of a certain operator, said the Com- 
mission, did not establish the need for such service required 
to be shown by the provisions of the act. 

MC F-1217. Western Truck Lines, Ltd., purchase, Mono 
Basin Transport, Inc. By division 4, on reconsideration. Find- 
ings in prior report modified with respect to purchase by West- 
ern Truck Lines, Ltd., of operating rights of Mono Basin 
Transport, Inc., so as to include authority for applicant to 
serve intermediate points and off-route points within an 8-mile 
zone on either side of U. S. Highway 395 between Gardnerville, 
Nev., and June Lake Junction, Calif., points within an 8-mile 
radius of June Lake Junction, and Wellington and Sweetwater, 


V. 

MC 40469, Earl S. Bosworth, Farmington, Me., contract 
carrier application. By division 5. On finding operations for 
the Railway Express Agency, Inc., subject to part I of the 
interstate commerce act to be those of a common carrier, au- 
thorizes continuance of operation as such a carrier of general 
commodities which are at the time in the primary custody of, 
and moving on bills of lading of an express company subject 
to part I, over a specified route between Farmington and Liver- 
more Falls, Me., serving certain intermediate points. Dissent- 
ing in part, Commissioner Lee said he did not agree with a 
limitation which would restrict applicant’s common carrier 
operation to service for the express company. 

*MC 81843, Sub. No. 1, Charles K. Green, Willoughby, O., 
extension—rubber products, embracing Sub. No. 2, Same, ex- 
tension—Ohio points. By division 5. Authority denied to 
operate as a contract carrier of specified commodities between 
points in Ohio, New York, Pennsylvania, New Jersey, Illinois, 
Michigan, Indiana, Rhode Island, Missouri, West Virginia, Con- 
necticut, Kentucky, Massachusetts, and Wisconsin. In the first 
sub-numbered case, applicant proposed to extend his operations 
on behalf of the following eight shippers with whom he had 
entered into contracts: J. M. & L. A. Osborn Co., Allen In- 
dustries, Inc., Stalwart Rubber Co., Ohio Rubber Co., Welt & 
Sons Paper Co., Mishawaka Rubber & Woolen Manufacturing 
Co., the Austin Co., and the Palmer-Schuster Co. In the 
latter sub-numbered case he proposed extension of operations 
on behalf of the first four shippers named. The greater part, 
if not all, of the operations now conducted by applicant pur- 
suant to the two publications, the report said, was unlawfully 
instituted and conducted. The record, it added, was persua- 
sive that each of the 8 shippers either used motor common 
carrier service or had such service available. No special or 
unusual service, it said, was to be offered by applicant which 
was not now available by motor carriers serving the territory 
considered, nor was it shown that present transportation facili- 
ties were inadequate to meet the needs of shippers. 





Partnership Not a “Carrier” 


Possession of operating authority alone is not sufficient to 
constitute a person a motor carrier within the meaning of sec- 
tion 5 of the interstate commerce act, says the Commission, 
division 4, in dismissing the application in MC F-1225, Carlo 
Transportation Co., Inc., purchase, Harry and Samuel Farfel, 
for authority by the former to purchase the operating rights 
of the latter, a partnership, doing business as H. Farfel & Son, 
of Albany, N. Y. 

In MC 94088, the partnership was authorized to operate 
as a contract carrier of manufactured paper products from 
Thomson and Victory Mills, N. Y., to Scranton, Pa., points in 
southeastern Pennsylvania on and east of the Schuylkill River, 
Camden and Trenton, N. J., New York, N. Y., and northern 
New Jersey points within 30 miles of Manhattan Island, N. Y., 
and of waste materials in the reverse direction. This authority 
was given in 12 M. C. C. 721, decided December 8, 1938. On 
September 13, 1940, an order was entered directing the partner- 
ship to show cause why the December 9 order should not be 
vacated and the application dismissed. Applicant, the report 
said, entered into an agreement to purchase the described 
operating rights. The partnership, however, would retain, 
under the agreement, New York intrastate rights covering 
transportation of the products mentioned. 





TRAFFIC WORLp 


_ The validity of applicant’s claimed rights to serve Points 
in the partnership’s territory, the report said, had been ques. 
tioned, and the instant purchase was for the purpose of ob. 
taining operating authority to permit continuance of applicant’; 
present service in the event it was denied rights to serve such 
points. The partnership, it pointed out, formerly operated jp 
intrastate and interstate or foreign commerce, transportin 
paper products solely for a company with mills located - 
Thomson and Victory Falls. It lost its contract with that com. 
pany, and, since February, 1939, the Commission said, had cop. 
ducted no operations in interstate or foreign commerce. 

The Commission concluded that the partnership had not 
engaged in “such transportation” for at least two years ang 
that it was not a “carrier” within the meaning of the defini. 
tion, the purchase of whose properties it might authorize under 
section 5. 

Dissenting, Commissioner Porter said the present statys 
of vendor was that of a motor carrier under authority granted 
oi maa which authority had not been rescinded 
and added: 


In the instant report, however, the majority find that vendor is not 
a motor carrier and that it has no properties, the purchase of which 
we may authorize. The majority not only determine an issue which js 
not present but also in effect nullify the show cause proceeding. If in the 
instant proceeding it is determined that vendor is not a motor carrier 
there is no point in continuing the show cause proceeding. By its ac. 
tion here the majority is prejudging the show cause proceeding. I am 
not in accord with procedure such as is followed here. 

For these and the reasons stated in my separate expression in 
Crichton-Purchase—C, Lewis Lavine, Inc., 35 M. C. C. 661, I dissent to 
the decision herein. 


Conditions in Rail-Motor Service 


Because the Commission’s findings in its prior report in 
the common carrier application of the Kansas City Southern 
‘lransportation Co., Inc., had been modified by the Commis- 
sion January 24, 1941, citation of that case no longer served 
to support protestants’ claims that any grant of authority to 
the applicant in the instant proceeding should be made subject 
to the condition that shipments transported by applicant over 
vendor’s routes be limited to those receiving a prior or sub- 
sequent rail movement under a through bill of lading, said 
the Commission, division 4, in a report in MC F-1093, Norfolk 
Southern Bus Corporation, of Norfolk, Va., purchase, Virginia- 
—— Transportation Co. (see Traffic World, March 1, 
p. . 

Division 4 authorized the applicant to purchase, for $15,000, 
certain operating rights of Virginia-Carolina Transportation 
Co., of Edenton, N. C., subject to the condition that the operat- 
ing rights purchased be modified, coincident with the purchase, 
by exclusion therefrom of all rights to render service from 
or to, or interchange traffic at, any point not a station on the 
railroad if such point be more than 10 miles by highway from 
such a station, “except in the case of the 25-mile off-route-point 
authority appurtenant to the Plymouth-Columbia route.” The 
grant of authority was made subject to the further condition 
that the parties cancel all provisions of their agreement of 
October 30, 1939, which purported to restrict the service which 
applicant and vendor might render under their respective op- 
erating rights. These provisions, said the Commission, were 
monopolistic in character. 

The Commission observed that the applicant was a wholly- 
owned subsidiary of the Norfolk Southern Railroad Co. (G. R. 
Loyall and L. H. Windholz, receivers), and that the applicant, 
with the railroad, would provide a coordinated rail and motor 
carrier service. Loaded rail cars would be set out at key 
points and their contents would be distributed by motor truck. 
The operating rights which the Commission authorized the 
applicant to purchase were over routes between Norfolk and 
Edenton, N. C., between Washington and New Bern, N. C. 
and between Plymouth and Columbia, N. C., with specified 
intermediate point and appurtenant off-route-point service. 


Motor Rights Sale by Railroad 


Better service to the shipping public, without undue r& 
straint on competition, would be effected through applicants 
plan of providing coordinated rail-truck service, said the Com 
mission, division 4, as it authorized the purchase by The Rock 
Island Motor Transit Co., of Des Moines, Ia., of certain operat: 
ing rights and property of the Clinton, Davenport & Muscatine 
Railway Co., of Davenport, Ia. and of E. R. Brillhart and 
George Frank (Mrs. Pearl Frank, administratrix), dba At 
lantic Motor Freight, of Atlantic, Ia., for $6,000 and $6,500, 
respectively. 

Approval of the transactions was recorded in a rep0tl 
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py division 4 in MC F-1305, The Rock Island Motor Transit 
Co., purchase, Clinton, Davenport & Muscatine Railway Co., 
embracing MC F-1327, Same, purchase, E. R. Brillhart and 
George Frank (Mrs. Pearl Frank, administratrix). It was shown 
that the vendor in MC F-1305 had abandoned its electric rail 
service between Davenport and Muscatine, Ia., in November, 
1938, and between Davenport and Clinton, Ia., in March, 1940; 
that this company presently was engaged in no rail operations, 
and that it had been authorized, since early in May, 1938, to 
operate as a motor-vehicle common carrier of general com- 
modities between the points formerly served by its line, in 
addition to certain off-route points. Applicant, said the report, 
proposed purchase of these motor rights and four motor vehicles 
in the transaction involved in MC F-1305. 

The Davenport-Muscatine route of the C. D. & M., the 
Commission observed, was immediately parallel to the line of 
the Chicago, Rock Island & Pacific, which intervened in sup- 

rt of the application, and all points on the route were sta- 
tions on the Rock Island line. The Davenport-Clinton route 
closely paralleled the rail line of the Davenport, Rock Island 
& North Western, over which the Rock Island had trackage 
rights between Davenport and Clinton, the report added. Under 
the trackage agreement, the Rock Island did not serve inter- 
mediate points, it was pointed out, all these points being served 
by the Chicago, Burlington & Quincy and the Chicago, Mil- 
waukee, St. Paul & Pacific, referred to in the report as the 
Burlington and the Milwaukee, respectively, with the notation 
that they jointly controlled the D., R. I. & N. W. Neither the 
Burlington nor the Milwaukee was represented at the hearing, 
the report added, and under the circumstances, said division 4, 
imposition of service restrictions in connection with these 
routes was not warranted. 

Under the other purchase agreement, the Commission ob- 
served, the applicant would acquire four Iowa routes, from 4 to 
41 miles long, of the Atlantic Motor Freight, together with 
seven motor vehicles and certain office equipment. These op- 
erations, said the Commission, were over routes in territory 
served by the Rock Island, and all points except one were 
stations on that railroad. 

As a result of consummation of the purchase by the ap. 
plicant, the report said, transit time on shipments to Clinton 
from Chicago and points east thereof would be reduced 48 
hours, and from Kansas City and points south thereof; 24 hours. 
The report noted that the C., D. & M. desired to dispose of all 
its motor carrier operating rights and that, on liquidation of 
its affairs, it would be dissolved. 


C. OF GA. ABANDONMENT 


The Commission, division 4, at request of the applicants, 
has dismissed the application of the Central of Georgia and its 
trustees, in Finance No. 13157, for a certificate permitting 
abandonment of a line extending 19.49 miles from Statesboro to 
Metter, Ga. No reason was given by the applicants for with- 
drawal of the application. However, in correspondence to the 
Commission, the city of Metter expressed opposition to grant of 
the abandonment. 


SOUTHERN NEW YORK ABANDONMENT 


The Commission, by division 4, has authorized the South- 
ern New York Railway, Inc., in Finance No. 12990, to abandon 
operation of the part of its line from West Oneonta, through 
Index, to Jordanville, N. Y., 41.18 miles, together with a branch 
from Index to Cooperstown, N. Y., 2.09 miles, in Otsego and 
Herkimer counties, N. Y. A grain and feed company at Oneonta 
Was the only protestant, according to the report. The Com- 
mission said that to continue operation of the line north of 
West Oneonta it would be necessary for the applicant to spend 
considerable sums for repairs and new equipment, and that, 
in view of the small volume of traffic offered over that part of 
the line, such expenditures would be unwarranted. 


Vendor’s Rights in Motor Sale 


Asserting that the majority had placed no value, in the re- 
Port, on the continuous holding out by the vendor and on the lat- 
ter’s willingness to serve, and that under such circumstances 
there had been no abandonment of operations within the con- 
trol of the vendor, Commissioner Porter dissented with the find- 
Ings of the majority in a report by the Commission, division 4, 
In MC F-1090, The McFarland & Stample Trucking Co., West 

ven, Conn., purchase, George H. Carpenter, Cranston, R. I. 

g Division 4 dismissed the application by the McFarland & 
tample company for authority to purchase, for $750, Carpen- 

ter’s operating rights as a common carrier of beer, in barrels or 
cases, between New York City and Providence, R. I., on the 
ground that the vendor had not for some time held himself out 
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to the general public to engage in transportation under the con- 
sidered rights and that he was not a carrier as that term was 
used in section 5 of the act. Therefore, said the report, the pro- 
posed transaction was not within the scope of section 5 (2) (a) 
of the act. Commissioner Porter, in his dissent, said: 


Vendor herein filed a grandfather application and was authorized to 
transport beer from New York, N. Y., and West Haven, Conn., to 
Providence, R. I. Subsequently that proceeding was reopened and final 
disposition has not been made. The question of vendor’s rights is, 
therefore, pending in the grandfather proceeding. In the instant re- 
port, however, the majority find that vendor has no rights and is not 
a motor carrier as that term is used in section 5. Nothing is left for 
determination in the grandfather procéeding although a further hearing 
was recently held therein to determine vendor’s grandfather rights. 
In short, the majority are here determining a question which is not in 
issue. I am not in accord with such procedure. Incidentally, proceed- 
ings under section 212 (a) have not been initiated against vendor. 

Even if the question of continuity of operations was in issue in this 
proceeding, there is no showing of abandonment. On the contrary the 
record shows that late in 1937 vendor lost its only shipper in Provi- 
dence; that vendor knew of only three such shippers in Providence; 
that vendor would be glad to handle the business if he could get it; 
that vendor has solicited such business and has constantly held him- 
self out as a transporter of beer from and to the authorized points. 


COMMISSION ORDERS 


No. 28608, Tennessee Products Corporation et al. vs. C. & N. W. 
et al. Baltimore & Ohio dismissed as party defendant. 

Finance No. 13157, application of Central of Georgia and H. D. 
Pollard and A. B. Lovett, as trustees, for certificate permitting aban- 
donment of line extending from Statesboro to Metter, in Bulloch and 
Candler counties, Ga. Application dismissed on request of applicants. 

MC C-109, Mid-Western Motor Freight Tariff Bureau, Inc., vs. 
Dwight Weinland, dba Weinland Truck Line et al.; MC C-109, Sub. 
No. 1, Same vs. Frank W. Miller et al.; and MC C-109, Sub. No. 2, 
Same vs. Dwight Weinland. Proceedings reopened for further hear- 
ing on April 7, at 10 a. m. (Standard time), at the Pickwick Hotel, 
Kansas City, Mo., before Examiner Pete Dawson. 

MC 33500, Pyramid Moving Co., common carrier application. De- 
nial order of December 30, 1940, modified to become effective April 11 
instead of March 3. 

MC 71992, Bill Rand Express Freight Lines, Inc., common carrier 
application. Denial order of November 28, 1940, further modified to 
become effective May 8 instead of March 1. 

Finance No. 12850, White & Black River Valley et al. abandon- 
ment. Petition of protestants for reconsideration and modification of 
decision and order herein denied. 

No. 28000, Sub. No. 23, application of Pacific Electric for approval 
of proposed modification of systems or devices under section 26(b) 
of the interstate commerce act. Application dismissed on applicant’s 
request and order of August 7, 1939, vacated and set aside. 

MC 340, J. L. Querner, common carrier application. Denial order 
of January 11 modified to become effective May 8 instead of March 13. 

MC 8581, Hohn Mueller, contract carrier application. Denial order 
of January 10, modified to become effective May 8 instead of March 10. 

MC 9850, Harry T. Lucas, contract carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed, 
to receive evidence with respect to right of applicant to continue opera- 
tions as a motor carrier of such commodities as are dealt in by whole- 
sale food business houses from Pittsburgh, Pa., and points within ten 
miles thereof, to Baltimore, Md. Order of October 17, 1940, which 
denies portion of application effective December 19, 1940, vacated and 
set aside only to extent that it denies applicant authority to continue 
operations hereinabove described. 

MC 21972, Henry Anderson, common carrier application. Denial 
order of January 3 modified to become effective May 8 instead of 
March 5. 


MC 29512, Harrison Motor Freight, common carrier application. 
Joint Northeastern Motor Carrier Association, Inc., and Palmer Lines, 
Ine., authorized to intervene. Petitions of Joint Northeastern Motor 
Carrier Association, Inc., and Palmer Lines, Inc., for leave to inter- 
vene and to file exceptions denied in all other respects. 

MC 59875, William Albert Stackpole, common carrier application. 
Denial order of January 8 modified to become effective Map 8 instead 
of March 10. 


MC 70362, Sub. No. 7, Potashnick Local Truck System, Inc., com- 
mon carrier application. Missouri Pacific Railroad Co authorized to 
intervene. In all other respects petition of Missouri Pacific Railroad 
Co for leave to intervene and for rehearing denied. 

MC 80092, E. Brooke Matlack, contract carrier application. Warren 
C. Marshall authorized to become a party hereto. Except to extent 
granted by order of December 27, 1940, applicant’s petition for post- 
ponement of effectiveness of order of November 7, 1940, denied. 

MC C-202, household goods between Washington and Oregon. Pro- 
ceeding discontinued. 

MC 2165, Fred D. Langdon, common carrier application; and MC 
2165, Sub. No. 1 (formerly MC 65135), Same, common carrier applica- 
tion. Denial order of January 4 modified to become effective May 8 
instead of March 6. 

MC 29648, Elmer F. Smith, common carrier application; and MC 
38793, Elmer F. Smith, successor in interest to Eagle Trucking Co., 
common carrier application. Denial order of December 20, 1940, modi- 
fied to become effective March 15 instead of February 28. 

MC 32620, H. M. Turner Trucking Corporation, common carrier 
application. Except to extent granted by order of December 31, 1940, 
petition of applicant for postponement of effectiveness of order of No- 
vember 5, 1940, denied. 
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MC 47266, Donald P. Lair, dba Lair Van & Storage Co., common 
carrier application. Western States Household Goods Carriers Bureau 
authorized to intervene. Petition of Western States Household Goods 
Carriers Bureau to intervene and file exceptions, denied in all other 
respects. 

MC 65665, Weathers Bros. Transfer Co., Inc., common carrier ap- 
plication; and MC 65665, Sub. No. 1, Same, extension of operations, 
United States. Denial order of January 4 modified to become effective 
May 8 instead of March 6. 

MC 68807, Willard M. Whitney, contract carrier application. Denial 


order of January 4 modified to become effective May 8 instead of 
March 6. 


MC 95108, George H. Schwartz, contract carrier application. De- 
nial order of December 30, 1940, modified to become effective May 8 
instead of March 4. 


Ex Parte MC 22, New England motor carrier rates. Proceeding re- 
opened and assigned for further hearing with respect to rates, rules 
and regulations on mixed shipments of department store merchandise 
as described in list No. 10 of Agent I. C. Bailey’s MF I. C. C. No. 45, 
between all points in the treated territory on March 19 at 10 a. m., 
at the Hotel St. George, Brooklyn, N. Y., before Examiner L. J. Kassel. 


MC 2309, Gillette Motor Transport, Inc., common carrier applica- 
tion. Matter reopened for reconsideration on record as made. Order 
of October 14, 1940, which by its terms denies a portion of applica- 
tion vacated and set aside. 


MC 2607, L. F. Berry, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 
Order of November 7, 1940, which by its terms denies a portion of 
application vacated and set aside. 


MC 10124, John W. Law, common carrier application. Denial order 
of. December 23, 1940, modified to become effective May 8 instead of 
February 27. 

MC 10872, Be-Mac Transport Co., Inc., common carrier application. 
Denial order of January 4 modified to become effective May 8 instead 
of March 6. 

MC 17043, Central West Shippers, common carrier application. 
Matter reopened for reconsideration on record as made. Order of 
October 29, 1940, which by its terms denies a portion of application 
vacated and set aside. 

MC 19710, Sub. No. 1, Henry Fitchett, extension of operations; and 

MC 19710, Sub. No. 2, Henry Fitchett (successor in interest to L. D. 
Shurtliff), common carrier application. Denial order of December 26, 
1940, modified to become effective May 2 instead of February 28. 
MC 30188, Sub. No. 3, Parkhill Truck Co., common carrier applica- 
tion. J. L. Cox & Son permitted to intervene. In all other respects, 
petition filed by J. L. Cox & Son for leave to intervene and further 
hearing denied. 

MC 30378, Associated Transports, Inc., common carrier applica- 
tion; and MC 30378, Sub. No. 1, Same, Evansville extension. MC 30378 
reopened for further hearing at time and place to be fixed, solely 
with respect to right of applicant to continue operation as common 
carrier by motor vehicle, in driveway and truckaway service, of auto- 
mobiles, trucks, cabs, automobile bodies, chassis, and unfinished auto- 
mobiles, from factory and assembly plants in St. Louis, Mo., to all 
points in Iowa, over irregular routes. Order of December 10, 1940, 
only to extent that it denies authority to continue above-described 
operations vacated and set aside. 


MC 34689, H. Maynard Gould, common carrier application; and 
MC 43251, Same, contract carrier application. MC 43251 reopened for 
further hearing, solely with respect to transportation as a common 
or contract carrier of paper, paper products, roofing, floor covering, 
wallboard, fibreboard and products incidental to use thereof, from 
Walpole and Norwood, Mass., to points in Maine, New Hampshire, 
Vermont, Connecticut, Rhode Island and New York, over irregular 
routes, at time and place to be fixed. Order of October 28, 1940, 
only in so far as it denies authority to transport above-described 
commodities from and to above-mentioned origin and destination points, 
vacated and set aside. 


MC 37896, J. N. Youngblood, common carrier application. Matter 
reopened for further hearing at time and place to be fixed. Order 


of November 1, 1940, which by its terms denies portion of application 
vacated and set aside. 


MC 42318, Sub. No. 1, Howard Hall Co., Inc., eastern territory 
extension. Order of January 3, which by its terms denies portion of 
application effective March 3, and which requires applicant to cease 
and desist all operations on or before March 3 modified to extent 
that such denial and cease and desist order is to become effective 
April 11. 

MC 45868, William Fullerton, contract carrier application; MC 
45867, Same, common carrier application; and MC 45867, Sub. No. 1, 
Same, extension of operations. MC 45868 reopened for reconsideration 
on present record with respect to transportation of roofing and roof- 
ing materials, from Wilmington, Ill., to Lake and Porter counties, 
Ind., and of crushed cinders and materials used in manufacture of 
roofing, from points in Lake and Porter counties, Ind., to Wilmington, 
Ill.; and MC 45867, Sub. No. 1 reopened for reconsideration on present 
record with respect to transportation of roofing and roofing materials 
from Wilmington, Ill., to all points in Michigan, Indiana, Iowa and 
Wisconsin and transportation of rejected or returned shipments to 
Wilmington, Ill. Order of May 18, 1940, which by its terms denies 
applications in whole or in part, in so far as it denies authority to 
continue above-described operations, vacated and set aside. 

MC 45919, Freight Brokerage & Transit Co., contract carrier ap- 
plication. Denial order of October 21, 1940, further modified to be- 
come effective April 11 instead of Mareh 15. 

MC 53380, estate of Frank P. Leaverton, Carlton R. Benton, ad- 
ministrator de bonis non, common carrier application. Request of 
application for oral argument denied. 

MC 56159, Highway Express Co., common carrier application. De- 
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nial order of November 22, 1940, further modified to become effective 
May 8 instead of February 25. 

MC 64470, May Ferreira, common carrier application; and MC 
64470, Sub. No. 1, Same, extension of operation, Michigan and West 
Virginia. Denial order of October 23, 1940, further modified to become 
effective April 11 instead of March 14. 

MC 69219, Sub. No. 2, E. B. Faus, extension of operations, New 
Mexico. Matter reopened for further proceedings. Matter referreg 
to joint board No. 125 for appropriate proceedings and for recom. 
mendation of appropriate order, accompanied by reasons therefor, 

MC 76918, Bateman’s Motor Express, Inc., common carrier appli. 
cation. Matter reopened for further hearing, solely with respect to 
transportation of general commodities between Boston, Mass., and 
New York, N. Y., including such intermediate and off-route points as 
are authorized in instant report of division 5, at time and place to be 
fixed. Order of November 2, 1940, only in so far as it denies authority 
to continue above-described operations, vacated and set aside. 

MC 89037, West Coast Bus Line, common carrier application, Peti. 
tions filed by protestants, North Coast Transportation Co. and Inde. 
pendent Stages, Inc., Pacific Greyhound Lines and Dollar Lines, and 
Union Pacific Railroad Co., Northern Pacific Railway Co., Great 
Northern Railway Co., Northwestern Pacific Railroad Co. and Southern 
Pacific Co., for further hearing denied. 

MC 100061, LeRoy Quigley, common carrier application. Petition 
filed by Skylines, Inc., applicant’s successor, to amend application and 
for further hearing denied. 

MC 100680, New York Clipper Lines, Inc., common carrier appli- 
cation. Matter reopened for further hearing at time and place to 
be fixed. 

MC 102014, Bernard Holmes and Tignal Holmes, dba Holmes Coal 
& Transfer Co., common carrier application. Jack Cole Co., Inc., per- 
mitted to intervene. 

MC 102016, George De Luca and Albert Guarnieri, dba D. & G. Dis- 
tributors, contract carrier application. Request of applicant for oral 
argument denied. 

MC 13132, Sub. No. 3, Westchester Van & Storage Co., Inc., ex- 
tension wearing apparel. Petition filed by protestant, Association of 
Interstate Motor Carriers, for reconsideration denied. 

MC 94650, James Erastus McBride, common carrier application. 
Denial order of January 3 modified to become effective March 20 in- 
stead of March 5. 


UNCONTESTED FINANCE CASES 

Supplemental report and certificate in F. D. No. 12378, Chicago 
& North Western Railway Co. trustee abandonment, permitting aban- 
donment by Charles M. Thomson, trustee in reorganization proceedings 
of the Chicago & North Western Railway Co. of a branch line of rail- 
road in Forest County, Wis. Approved. 

Report and certificate in F. D. No. 13169, Pittsburgh, Cincinnati, 
Chicago & St. Louis Railroad Co. et al. construction, etc., authorizing 
construction of an extension of line of railroad in Clark County, Ind., 
and operation thereof by the Pennsylvania Railroad Co., lessee, Ap- 
proved. 

Report and order in F, D. No. 13180, Illinois Terminal Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
tion and liability in respect of not exceeding $560,000 of Illinois Ter- 
minal Railroad equipment trust, series A, 2 per cent serial equipment- 
trust certificates, to be issued by the St. Louis Union Trust Co., as 
trustee, and sold at 100.029 and accrued dividends in connection with 
the procurement of certain equipment. Approved. 


SIGNAL SYSTEMS 


The Canadian Pacific; Sacramento Northern; Chicago, 
Burlington & Quincy; St. Louis-San Francisco; Chicago, St. 
Paul, Minneapolis & Omaha; and Chicago, Milwaukee, St. 
Paul & Pacific have filed applications with the Commission 
for approval of proposed modifications of signal systems or 
devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from February 28. 

The Western Pacific; Southern Pacific Co.; Union; and New 
York Central have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any In- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from March 3. ; 

The Bingham & Garfield; Northern Pacific; and Baltimore 
& Ohio have filed applications with the Commission for ap- 
proval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any In 
terested party desiring hearing should advise the Commission 
in writing within 15 days from March 4. ~ 

The Wabash has filed an application with the Commission 
for approval of proposed modifications of rules, standards and 
instructions prescribed by order of April 13, 1939, under sec- 
tion 25(c) of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from March 4. 

The Chicago, St. Paul, Minneapolis & Omaha; and Cleve- 
land, Cincinnati, Chicago & St. Louis (revised public notice, 
superseding public notice issued February 6) have filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under section 25 ( b) 0 
the interstate commerce act. Any inferested party desiring 
hearing should advise the Commission in writing within 15 days 
from March 5. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





“Coerced”’ Rates on Meats, Ete. 


“Carriers should be encouraged to exercise their man- 
agerial discretion in meeting by reasonable and lawful means 
any competition encountered,” said a proposed report by Ex- 
aminer M. J. Walsh in I. and S. No. 4820, meats and packing 
house products, Denver to Idaho, which proceeding embraced 
MC C-204, meats, packing house products, etc., Denver, Colo., 
to Idaho. 

The examiner made that comment in discussing the conten- 
tion of the Public Utilities Commission of Idaho, the Idaho 
Wool Growers’ Association and the Idaho Cattle Growers’ Asso- 
ciation that the Union Pacific, respondent in I. and S. No. 
4820, had sought establishment of reduced rates on meats and 
packing house products because of a “threat” by Swift & Co. 
to handle in its own trucks the traffic from its packing plant at 
Denver to its branch houses at Pocatello and Boise, Ida., if the 
Union Pacific did not establish the proposed rates (see Traffic 
World, Dec. 28, 1940, p. 1587). 


Examiner Walsh recommended, in I. and S. No. 4820, a 
finding that the proposed reduced rates on fresh and salted 
meats and packing house products in straight or mixed car- 
loads, from Denver, Colo., to points in Idaho were justified. 
He proposed that the order of suspension, under which the 
operation of schedules filed by the Union Pacific to have be- 
come effective September 1, 1940, was suspended on protest 
of the Intermountain-Coast Motor Freight Bureau until April 
1, 1941, be vacated and that the proceeding be discontinued. 

In MC C-204, the examiner recommended a finding that 
rates and charges, and the rules, regulations and practices 
affecting such rates and charges applicable to the transporta- 
tion by motor common carriers (members of the Intermoun- 
tain-Coast Motor Freight Bureau and I. A. Taylor, dba Ameri- 
can Motor Freight Co.) of fresh and salted meats and packing 
house products and commodities grouped therewith, from Den- 
ver to Pocatello, Boise and Twin Falls, Ida., were not un- 
reasonable or otherwise unlawful. This proceeding was in- 
stituted by the Commission, division 2, on its own motion, in 
connection with the suspension of operation of the schedules 
naming the proposed rates in I. and S. No. 4820. 


The Union Pacific proposed, said the examiner, a reduc- 
tion of its rate on the considered commodities from Denver, 
Colo., to Pocatello, 645 miles, from 84 cents, minimum 20,000 
pounds, to 70 cents, minimum 16,000 pounds, and a reduction 
on the same commodities from Denver to Boise, 880 miles, 
from a present rate of $1.05, minimum 20,000 pounds, to $1.00, 
minimum 16,000 pounds. The applicable rate on packing house 
products in connection with the Intermountain motor carriers, 
he said, was 84 cents, minimum 10,000 pounds, between Denver 
and Pocatello, 628 miles by truck, and on fresh meat it was 
$1.60, any quantity, between those points, while a rate of 75 
cents, minimum 20,000 pounds, from Denver to Pocatello was 
maintained on fresh meats and packing house products by 
the American Motor Freight Co. On packing house products 
from Denver to Boise, 896 truck miles, the Intermountain rate 
was $1.05, minimum 10,000 pounds, and on fresh meat between 
those points the rate of that bureau’s members was $2.92, any 
quantity, while that of American Motor Freight was $1.05 on 
fresh meat and packing house products, Examiner Walsh ob- 
Served. He added that the proposed rates of the Union Pa- 
cific did not include the cost of refrigeration and were 5 cents 
lower than the rates maintained by American Motor Freight, 
so as to reflect the additional cost incident to that service 
When the movement was by rail. 

As to the contention of the Northwestern Livestock Ship- 
pers Traffic League, a protestant in the title case and inter- 
vener in MC C-204, that the present rates, for both rail and 
motor carrier application, were too low as compared with the 
rates on live stock, the examiner said there was no fixed rela- 
tion between the rates on fresh meats, etc., and those on live 
stock. Concerning the contention of packers at Nampa, Ida., 
that the proposed 70-cent rate from Denver to Pocatello was 
unreasonably low as compared with a 96-cent rate from Nampa 
to Pocatello, and that the former rate would be unduly prefer- 
ential of the Denver packer, the examiner said the Nampa- 
fratello rate was for intrastate application and not subject 
0 the Commission’s jurisdiction. Idaho interests, he said, 
Wanted truck rates increased to the level of the rail rates, 


for exclusion of the Denver packer’s products from Idaho and 
for protection of the Idaho packing industry. 

The Intermountain freight bureau contended, the exam- 
iner continued, that the rates applicable over the American 
Motor Freight were too low and that they should be on the 
same basis as those applicable in connection with its members. 
He pointed out that the revenue of American Motor Freight 
by the truck-mile in respect of the vehicle it used in hauling 
meats and packing house products from Denver to points in 
southern Idaho exceeded expense by 17.13 mills, and he con- 
cluded, therefore, that the rates of the American, as well as 
those of the Intermountain bureau members, on the considered 
traffic were reasonably compensatory. 


Proposed Reports 
Synthetic Indigo Paste 


No. 28543, E. I. DuPont de Nemours & Co., Inc., vs. South- 
ern Steamship Co., et al. By Examiner Carl A. Schlager. Rates 
charged, synthetic indigo paste, Philadelphia, Pa., to McKinney 
and Waco, Tex., between May 14 and November 7, 1938, pro- 
posed to be found applicable except as to rate of $1.53 charged 
on shipment delivered at McKinney, October 1, 1938. Rate of 
$1.52 a hundred pounds proposed to be found applicable and not 
unreasonable. Reparation of $5.20, with interest, recommended. 
The examiner said the classification rating assailed was now in 
force over all-rail routes in western territory, with no complaint 
until it was reduced voluntarily over water-rail routes. Volun- 
tary reduction of rates and rating did not raise a presumption 
of unreasonableness in the prior rates and ratings, nor did it 
afford a basis for reparations, the examiner asserted. 


Malt Beverages 


I. and S. M-1351, malt beverages, Terre Haute to Chat- 
tanooga. By Examiner John L. Bradford. Proposal of W. L. 
Roberts, a motor contract carrier, to establish a minimum rate 
of 30 cents, minimum 10,000 pounds, on malt beverages from 
Terre Haute, Ind., to Chattanooga, Tenn., in lieu of a present 
rate of 36 cents, same minimum, unlawful. Suspended sched- 
ules proposed to be ordered canceled and proceeding discon- 
tinued. Respondent testified, the report said, that the proposed 
rate was necessary to meet a like rate, minimum 50,000 pounds, 
maintained by Central Freight Association railroads. The ex- 
aminer held that the proposed minimum rate, after setting 
forth the revenues that would be derived, was too low. 


Polished Granite 


I. and S. M-1400, polished granite from Kansas City to 
Chicago. By Examiner P. H. Dawson. Proposal of Wheelock 
Bros., Inc., a motor common carrier, and Midwestern Motor 
Freight Tariff Bureau, Inc., to establish a local and joint com- 
modity rate of 30 cents, minimum 18,000 pounds, from Kansas 
City, Mo., and other nearby points, to Chicago, Ill., unlawful. 
Suspended schedules proposed to be ordered canceled and 
proceeding discontinued. Respondents’ present rate, the ex- 
aminer observed, was 35 cents, minimum 16.000 pounds. J. 
P. Gilman Granite Co., a wholesaler of polished granite at 
Kansas City, the report said, supported the proposed rate on 
the ground it was necessary to meet certain competition at 
Minneapolis, Minn., and other points. The examiner said that 
earnings under the proposed rate and minimum were exceed- 
ingly low. 

Dairy Cattle 


No. 28505, Bellmont Livestock Co. et al. vs. Baltimore & 
Ohio et al. By Examiner J. Edgar Snider. Rate charged on 
ten cars of dairy cattle shipped between December 11, 1935, 
and June 14, 1937, on basis of minimum weight plus 10 per 
cent, from Bellville, O., to Woodstown, N. J., proposed to be 
found inapplicable. Finding recommended that applicable rates 
were those applying on carload minimum rate. Award of repara- 
tion, in amount of difference between charges paid and those that 
should have been assessed under the rate proposed to be found 
applicable, proposed. The examiner said the governing tariff 
contained a provision that charges would not be collected on 
less than the established carload minimum weight, and that 
when weight could not be obtained under provisions of rules 
specified in the tariff, freight charges would be collected on the 
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applicable carload minimum weight plus 10 per cent on cattle, 
calves and hogs. Defendants did not deny, said Examiner Snider, 
that weights could have been obtained. He added that de- 
fendants’ argument that the obtaining of such weights would 
have entailed hardship and expense and that therefore the 
tariff provision in question should be construed to mean “im- 
practicable to obtain” or could not reasonably be obtained, 
was untenable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 

- period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Idaho (Pocatello)—-MC 263, Sub. No. 5. Garrett Freight- 
lines, Inc., Twin Falls-Glendale extension. Joint board 174. 
Served March 4. Certificate proposed. General commodities, 
with exceptions, between Twin Falls, Ida., and Glendale, Nev., 
over U. S. highway 93, between its junction with Idaho highway 
26 and Glendale, thence over Idaho highway 26 between its 
junction with U. S. highway 93 and Twin Falls, without 
service to intermediate points. Exceptions, if any, must be 
filed within 25 days from date of service. 

Massachusetts (Braintree)—-MC 43696, Theodore E. Fogg, 
dba Fogg’s Braintree & Weymouth Express, common carrier 
application. Examiner R. J. Flood. Served March 4. Cer- 
tificate proposed. Continuance of operation, general commodi- 
ties, with exceptions, over regular routes, between Weymouth, 
South Weymouth, and Everett, Mass., serving intermediate 
points and off-route points of Waltham and Watertown, Mass. 

Ohio (Toledo)—MC 48241, Sub. No. 1, William B. Glander, 
dba Glander Coal & Supply extension of operations. Joint 
board 57. Served March 4. Denial for want of prosecution 
proposed. Applicant sought a permit to operate as a contract 
carrier of stone, sand, gravel, and solid fuels between Toledo, 
O., and points in Lucas and Wood counties, O., and Monroe 
and Lenawee counties, Mich., over irregular routes. 

Pennsylvania (Delta)—-MC 96204, Leonard E. McGrady, 
common carrier application, embracing Sub. No. 1, Same, ex- 
tension application. Joint board 74. Served March 4. Denial 
for want of prosecution proposed. Applicant sought a certifi- 
cate to operate as a common carrier of sand and crushed stone 
in dump trucks, between specified points in York county, Pa., 
over irregular routes. 

South Dakota (Canton)—-MC 96300. Ed Souvignier, com- 
mon carrier application. Joint board 147. Served March 4. 
Certificate recommended. Live stock from points, except mu- 
nicipalities, in South Dakota and Iowa within 15 miles of Can- 
ton, S. D., to Sioux City, Ia., and Sioux Falls, S. D.; farm im- 
plements from Sioux City and Sioux Falls to points, except 
municipalities, in Iowa and South Dakota within 15 miles of 
Canton; and grains from Canton to points in South Dakota and 
Iowa within 15 miles of Canton, over irregular routes. 

West Virginia (Mason)—-MC 101484, Earl Norman Ewing, 
contract carrier application. Joint board 59. Served March 4. 
Denial for want of prosecution proposed. Apples between points 
in Ohio, Pennsylvania, and West Virginia, over irregular routes. 

Missouri (St. Louis)—MC 101900, William Eckhoff, com- 
mon carrier application. Joint board 135. Served March 4. 
Denial for want of prosecution proposed. Coal from points 
in Illinois within 25 miles of East St. Louis, IIll., to points in St. 
Louis county, Mo., over irregular routes. 


Massachusetts (North Scituate)—-MC 102238. Prescott A. 
Damon, common carrier application. Joint board 18. Served 
March 4. Certificate recommended. Seed and fertilizer, from 
Boston and Beverly, Mass., over irregular routes, to points 
in Rhode Island, with no transportation for compensation on 
return, in the season extending from March 1 to July 1 of 
each year. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of 


service. 

Florida (Jacksonville)—-MC 10897. Sub. No. 16, Acme 
Freight Lines, Inc., St. Marys extension. Joint board. 101. 
Served March 4. Certificate recommended. General commodi- 
ties, with exceptions, between Kingsland and St. Marys. Ga.. 
over Georgia highway 40, serving the intermediate point of 
Scotchville, Ga. 

Florida (Jacksonville)—-MC 10897, Sub. No. 14. Acme 
Freight Lines, Inc., alternate route avplication. Joint board 
101. Served March 4. Denial of application for a certificate 
proposed. General commodities, with exceptions, between East- 
man and Macon, Ga., over Georgia highway 87. between Perry 
and Barnesville, Ga., over Georgia highway 7, and between 
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Forsyth and Atlanta, Ga., over Georgia highway 42. The joint 
board said, among other things, that there was no Showing 
that the proposed service was demanded by the public or 
that the granting of a certificate would benefit the public jp 
any way. 

lowa (Mitchellville)—-MC 101747, Benner V. Graham, com. 
mon carrier application. Joint board 202. Served March 1, 
Certificate proposed. New automobiles in initial movements 
by the truckaway method, from Kenosha, Wis., to Afton, 
Boone, Buffalo Center, Chariton, Des Moines, Greenfield 
Hampton, Iowa Falls, Marshalltown, Mitchellville, Mt. Ayr 
and Newton, Ia., over irregular routes, with no transportation 
for compensation on return. 

Tennessee (Bristol)—-Mc 101680, C. W. Houser, D. R. 
Houser and C. E. Leonard, contract carrier application. Joint 
board 279. Served March 1. Denial of permit, for want of 
prosecution, proposed. Brick, sand, gravel and tile between 
Kingsport, Tenn., and Marion, Va. via Bristol and Abingdon, 
Va., and between Johnson City, Tenn., and Marion, Va., over 
specified routes. 

Texas (Sadler)—MC 101505, T. R. Nowlin, common car- 
rier application. Joint board 16. Served March 1. Denial of 
certificate, for want of prosecution, proposed. Live stock, live 
stock feed and grain between points in Grayson and Tarrant 
counties, Tex., and points in Oklahoma, over irregular routes. 

Missouri (Bourbon)—-MC 101464, Roy Hartung, dba Roy 
Hartung Produce Co., common carrier application. Joint board 
135. Served March 1. Certificate recommended. Live stock 
from points within ten miles of Bourbon, Mo., to National 
Stock Yards, Ill., over irregular routes. 


Texas (Paris)—-MC 101456, L. B. Covington, common car- 
rier application. Joint board 15. Served March 1. Denial of 
certificate, for want of prosecution, proposed. Lumber, fer- 
tilizer and clay products between points in Bowie county, Tex., 
Union, Columbia, Lafayette, Miller, Ashley and Ouachita coun- 
ties, Ark., and points in Oklahoma, over irregular routes. 

Wlinois (Chicago)—-MC 101231, Michael Codkin, dba Ran- 
dolph Cartage Co., common carrier application. Joint board 
21. Served March 1. Dismissal of application for certificate, 
on request of applicant, proposed. General commodities be- 
tween points in Illinois and Indiana located in the Chicago 
commercial zone, over irregular routes. 

Pennsylvania (New Castle)—-MC 96257, Charles B. McEr- 
ven, common carrier application. Joint board 27. Served 
March 1. Certificate proposed. Household goods between 
points in Lawrence county, Pa., on the one hand, and points in 
a specified area of Ohio, on the other, over irregular routes. 

Missouri (St. Louis)—-MC 96241, James K. Hansen, dba 
Hansen Moving & Storage, common carrier application. Joint 
board 135. Served March 1. Denial of certificate, for want 
of prosecution, proposed. Household goods between St. Louis. 
Mo., and points within 50 miles thereof, on the one hand, and 
points in Illinois and Missouri, on the other, over irregular 
routes. 

Pennsylvania (Columbia)—MC 95670, John S. Haines, 
common carrier application. Examiner Walter W. Bryan. 
Served March 1. Denial of certificate proposed. Brick from 
Lancaster, Harrisburg, Ephrata, and Middletown, Pa., to points 
in New York, New Jersey, Delaware, Maryland and Penn- 
sylvania, over irregular routes. 

lowa (Little Sioux)—MC 95408, B. F. Pippitt, common 
carrier application. Joint board 138. Served March 1. Denial 
of certificate proposed. Live stock, feed, seed, grain, hay, coal, 
lumber and building materials between Little Sioux and points 
within 20 miles thereof, on the one hand, and Omaha, Neb., on 
the other, over regular and irregular routes. 

Pennsylvania (Bethlehem)—-MC 94930, C. P. Monk, con- 
tract carrier application. Joint board 67. Served March 1. 
On further proceedings, modification of authority previously 
granted, so as to authorize operation as contract carrier of 
fur skins and materials used in the processing thereof, between 
Bethlehem. Pa., on the one hand, and specified points in New 
Jersey and New York, on the other, over irregular routes. 
The joint board said the application previously had been au- 
thorized to transport the aforesaid commodities between Beth- 
lehem and New York City and that, after issuance of the prior 
proposed report, he explained that it was his belief that In 
requesting authority to serve New York City he would be 
authorized to serve points in the commercial trading area of 
New York City, which included nearby points in New Jersey: 
Further investigation disclosed, said the joint board, that ap- 
plicant has transported since prior to July 1, 1935, the com- 
modities in question between Bethlehem, on the one hand. and, 
on the other, Newark. N. J.. and points in the New York. N. Y. 
commercial zone. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. , 

lowa (Arlington)—-MC 94691, H. M. Bly, common carrier 
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application. Joint board 144. Served March 1. Certificate 
roposed. Live stock from Arlington and points within 295 
miles thereof to Chicago, Ill.; feed and farm seed from Chi- 
cago and Forest Park, Ill., to Arlington, Oelwein and Wadena, 
Ja.; twine, farm machinery and parts, tractors and parts, agri- 
cultural implements and parts, and rope from Chicago, Still- 
water, Minneapolis and St. Paul, Minn., to Arlington, Oelwein 
and Wadena, Ia., over irregular routes. ; 

Michigan (Marshall)—-MC 92374, Sub. No. 1, Georgia Shel- 
jenberger, extension of operations. Joint board 76. Served 
March 1. Certificate recommended. General commodities be- 
ween Marshall, Mich., and points within eight miles thereof, 
over irregular routes. 

lowa (Manning)—MC 86708, Sub. No. 1, Charles H. Ram- 
sey, common carrier application. Joint board 138. Served 
March 1. Denial of certificate proposed. General commodi- 
ties between Manning and points within 10 miles thereof, on 
the one hand, and, on the other, Omaha, Neb., over irregular 


utes. 
’ ilinois (Illinois City)—-MC 75501, Sub. No. 1, Ernest E. 
LeQuatte, first extension of operations. Joint board 46. Served 
March 1. Certificate recommended. Empty tomato containers, 
and feed and ingredients thereof, from Muscatine, Ia., to all 
points in Mercer and Rock Island counties, Ill., over irregular 
utes. 
’ illinois (Chicago)—-MC 74154, Sub. No. 1, William J. 
Weller, dba Weller-McClain, Kentland, Ind., extension. Joint 
poard 21. Served March 1. Denial of certificate proposed. 
General commodities between Chicago and Hoopeston, IIL, 
and between Watseka, Ill., and Kentland, Ind., over specified 
routes. 

iNinois (Chicago)—-MC 68909, Sub. No. 1, Decatur Cartage 
Co., Chicago and St. Louis area extension. Joint board 160. 
Served March 1. Denial of certificate proposed. General 
commodities between specified points in Illinois, Indiana and 
Missouri, over regular and irregular routes. 

Texas (Dallas)—-MC 67482, Sub. No. 1, Texas and Pacific 
Coaches, Inc., extension, Camp Wolters. Joint board 77. 
Served March 1. Certificate recommended. Passengers, bag- 
gagé, express, mail and newspapers over a regular route be- 
tween Mineral Wells, Tex., and Camp Wolters, Tex., with no 
service to intermediate points. 

Kansas (Iola)—-MC 66344, Sub. No. 1, L. R. Cyrus, ex- 
tension of operations. Joint board 36. Served Marchi. Denial 
of permit proposed. Petroleum and petroleum products from 
points in Kansas to points in Missouri on and west of U. S. 
Highway 63 and on and north of U. S. Highway 36, over irreg- 
ular routes. 

Texas (Fort Worth)—MC 59814, Sub. No. 11, W. A. John- 
son, dba Johnson Motor Lines, extension, Camp Bowie. Joint 
board 77. Served March 1. Certificate proposed. General 
commodities, with exceptions, over a regular route between 
Brownwood, Tex., and Camp Bowie, Tex. 

Texas (Brownwood)—MC 57587, Sub. No. 1, Army Post 
Bus Lines, common carrier application. Joint board 77. 
Served March 1. Denial of certificate, for want of prosecution, 
proposed. Passengers, baggage, express, mail and newspapers 
between Brownwood, Tex., and Camp Bowie, Tex., over a 
regular route. 

Michigan (Pontiac)—-MC 43038, Sub. No. 6, Commercial 
Carriers, Inc., extension, the Carolinas and Florida. Examiner 


C. F. Price. Served March 1. Denial of certificate proposed. ' 


Automobiles and similar products between Evansville, Ind., and 
points in Florida, North Carolina and South Carolina, over 
irregular routes. The examiner said applicant desired to 
transport traffic provided by an assembly plant of the Plymouth 
division of the Chrysler corporation at Evansville. He observed 
that it was a question on the one hand of the shipper having 
ample transportation available, and on the other of authorizing 
anew carrier when the available transportation had not been 
investigated or utilized. He added that “a shipper can hardly 
ask that a carrier be created at its pleasure when it refuses to 
use carriers already authorized.” 

_ Texas (Waco)—MC 30867, Sub. No. 4, Central Freight 
Lines, Inc., extension, Camp Bowie. Joint board 77. Served 
March 1. Certificate proposed. General commodities, with ex- 
ceptions, between Brownwood, Tex., and the site of Camp Bowie, 


€X., Over a specified route, with no service at intermediate 
points. 


Massachusetts (Worcester)—-MC 23192, Sub. No. 1, Abra- 
ham Sack, dba Washington Trucking Co., extension, groceries 
etal. Joint board 191. Served March 1. Denial of certificate 
recommended. Cotton piece goods from Sturbridge and South- 
bridge, Mass., to New York, N. Y.; dressed poultry from 
Franklin, Mass., to New York, N. Y., and groceries from New 

ork City to Worcester, over irregular routes. 

New Jersey (Clifton)—-MC 3699, Sub. No. 6, Manhattan 
Coach Line, Inc., extension, intermediate points, embracing 
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MC 3700, Sub. No. 8, Manhattan Transit Co., also of Clifton, 
extension, intermediate points. Joint certificate to applicants, 
as requested by them, proposed. Passengers, baggage, express, 
mail and newspapers, between Hasbrouck Heights, N. J., and 
Paterson, N. J., over specified route. 

Florida (Jacksonville)—-MC 2869, Sub. No. 7, Union Bus 
Co., Dinsmore extension. Joint board 205. Served March 1. 
Certificate recommended. Passengers, baggage, express, mail 
and newspapers, between Jacksonville, Fla., and junction of 
U. S. Highway 1 and unnumbered highway (formerly known as 
U. S. Highway 1) approximately 3 miles north of Dinsmore, 
Fla., over specified route, service all intermediate points. 

Minnesota (Minneapolis)—-MC 1509, Sub. No. 31, North- 
land Greyhound Lines, Inc., extension, Ortonville, Minn. Joint 
board 145. Served March 1. Certificate proposed. Passengers, 
baggage, express, newspapers and mail between Benson, Minn., 
and Ortonville, Minn., over a specified route, with service to all 
intermediate points. The joint board said the proposed ex- 
tension would enable applicant to furnish service to the points 
under consideration with excellent connections to interstate 
points on its present lines throughout the country. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey (North Haledon)—-MC 599, August Bingler, 
common carrier application. Examiner C. F. Price. Served 
March 1. Certificate proposed. Continuance of operation, 
passengers and their baggage, over irregular routes, in one-way 
and round-trip charter operations, from New York, N. Y., and 
Newark, Paterson and Passaic, N. J., to points within a radius 
of 200 miles of Columbus Circle in New York City, and the 
District of Columbia, Arlington, Alexandria, and Mt. Vernon, 
Va., and Syracuse, N. Y., and points in Barnstable county, 
Mass.; and, in special operations on round-trip sight-seeing 
and pleasure tours beginning and ending in New York City, 
Newark, Paterson and Passaic, with no pick-up or discharge 
of passengers or baggage at any other point, and extending to 
all points in Maine, New Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, New Jersey, Pennsyl- 
vania, Delaware, Maryland, Virginia, North Carolina, the Dis- 
trict of Columbia and points in specified areas of Tennessee 
and West Virginia. The examiner said the applicant specified 
the whole of the United States as destination territory in his 
application. He observed that, as to operations independent of 
brokers, none were identified to support the general claim of 
offer to serve, and that with only partial support from the 
broker trips such offer was insufficient. He added that “as to 
operations in conjunction with the brokers, and most of the 
trips made there, they support only a special offer, to transport 
only brokers’ tours, prescribed by them, and applicant’s general 
claim of offer to serve could be supported by them only 
partially, and partial support is not enough.” 


F. J. & G. REORGANIZATION 


Recommending that the Commission find the equities of the 
holders of the present preferred stock, the common stock and 
general creditors have no value, Examiner Roy A. Porterfield 
has recommended a plan, in Finance No. 9954, Fonda, Johns- 
town & Gloversville reorganization, for the reorganization of 
that carrier, as of January 1, 1941. 

Under the Porterfield plan, the capitalization would be re- 
duced from $9,184,273 to $2,400,305. The fixed interest charges 
would be reduced from $148,663.75 to $24,780.47, with the entire 
elimination of rent for the Johnstown, Gloversville & Kings- 
boro Horse Railroad amounting to $4,480 on its outstanding 
securities. The capitalization would consist of a collateral 
note of $36,875; equipment notes $121,410; first mortgage series 
A bonds, $100,000; first mortgage series B bonds, $352,008: 
income bonds, $625,012, and stock, stated at $100 a share, 
$1,165,000. 


BUS LINE SALE TO GREYHOUND 

Approval by the Commission of the proposed purchase by 
Illinois Greyhound Lines, Inc., of Cleveland, O., of interstate 
operating rights of The Southern Limited, Inc., of Chicago, II1., 
together with certain equipment of the latter, and of the 
issuance of 13,500 shares of no-par-value common stock by 
The Greyhound Corporation, of Chicago, to finance the transac- 
tion in part, has been recommended by Examiner James L. 
Smith of the section of finance, Bureau of Motor Carriers. 

The recommendation was made in a proposed report, 
served February 28, in MC F-954, Illinois Greyhound Lines, 
Inc., purchase, The Southern Limited, Inc., which embraced 
MC F-955, The Greyhound Corporation, issuance of stock. The 
transaction, said the examiner, involved the routes served by 
the vendor as a common carrier of passengers between Chicago 
and Paducah, Ky., and between Paris, Il., and Evansville, Ind., 
together with Illinois intrastate rights, Indiana “interstate” 
rights, six motorbusses, and all outstanding stock of The South- 
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ern Limited of Indiana, Inc. As consideration, Southern 
Limited would receive 13,500 shares of Greyhound stock and 
$62,500 cash, the latter amount subject to adjustment by deduc- 
tion of depreciation on the busses at the rate of $1,639 a month 
from February 28, 1939, to the date of consummation. As of 
November 30, 1940, the value of the Greyhound stock in ques- 
tion was $12 a share, the examiner observed. 

Discussing protestants’ claims that the purchase price was 
excessive, the examiner said it was based on potential earning 
power of Southern Limited properties under Greyhound man- 
agement and showed that the net earnings of Southern Limited 
for 1938, 1939 and the first 11 months of 1940 were $19,157, 
$22,461, and $22,461, respectively, and that this line had paid 
an average of $10,000 a year to its parent company, National 
City Lines, Inc., for administrative expenses. As a result of 
combining Southern’s operations with its own, the examiner 
noted, Greyhound expected to effect economies aggregating 
= annually, without eliminating any of Southern’s em- 
ployes. 


GATEWAY MOTOR PURCHASE 


Pointing out that the proposed unification would enable 
the applicant to serve many points in Wisconsin. in both inter- 
state and state commerce and would also permit utilization 
of a number of connecting routes, Examiner Paul C. Albus, in 
a proposed report in MC F-1304, Gateway City Transfer Co., 
Inc., purchase, Janesville Rowald Motor Transport, Inc., served 
March 4, has recommended purchase by the former, of La 
Crosse, Wis., of operating rights and property of the latter, of 
Monroe, Wis., for $20,000. 

Operations of the vendor, according to the report, cover 
specified points in Wisconsin, Illinois and Iowa in the trans- 
portation of general commodities and household goods. With 
few exceptions, it said, vendor’s regular route operating author- 
ity covered routes complementary to those of applicant. The 
physical property proposed to be purchased consists of 5 trucks, 
1 trailer, 3 semi-trailers, and 5 tractors, valued at $6,000. 

The report pointed out the possible economies to be effected 
and said applicant proposed to employ all of vendor’s employes 
who met its physical requirements and who were acceptable to 
the labor union. Vendor, it added, would be dissolved after 
receipt of the purchase price and discharge of its liabilities. 


FINANCE APPLICATIONS 


Finance No. 13200, Sub. No. 4. Norfolk & Western asks authority 
to assume obligation and liability in respect of $3,000,000 of first mort- 
gage bonds, series F, of Cincinnati Union Terminal Co. 

Finance No. 13200, Sub. No. 5. The Pennsylvania Railroad Co. asks 
authority to assume obligation and liability in respect of $3,000,000 of 
first mortgage bonds, series F, of Cincinnati Union Terminal Co. 

Finance No. 13200, Sub. No. 6. Chesapeake & Ohio asks authority 
to assume obligation and liability in respect of $3,000,000 of first mort- 
gage bonds, series F, of Cincinnati Union Terminal Co. 

MC F-1481. Rock Island Motor Transit Co., Chicago, IIll., asks 
authority to purchase operating rights of Otto Freight Lines, Durant, 
Ia., over a route between Muscatine, Ia., and East Moline, Ill. Ap- 
plicant says the application was filed to make records of the Com- 
mission complete as to circumstances surrounding the acquisition by 
applicant of intrastate motor carrier rights of vendor and the dis- 
continuance thereafter of interstate operations by vendor. Vendor's 
interstate rights were not subject in any way to the aforesaid transac- 
tion, and applicant filed no application before the Commission with 
respect thereto, believing that Commission approval was not required, 
says the instant application. 

MC F-1482. T. S. C. Motor Freight Lines, Houston, Tex., asks 
authority to purchase operating rights of Vicksburg Transfer & Stor- 
age Co., Vicksburg, Miss., as a common carrier of general commodities 
over a route between Vicksburg and Tallulah, La., for $1,250. 

MC F-1480. Wheelock Bros., Inc., Kansas City, Mo., asks authority 
to purchase operating rights of John E. Blake, trustee in bankruptcy 
for The Campbell Speers Freight Forwarding Co., Inc., Kansas City, 
Mo., for $15,000. The application says the vendor transports general 
commodities as a common carrier over routes in Missouri, Kansas, 
Oklahoma and Colorado; that the proposed transaction does not involve 
operations to and from Oklahoma points; that the records ‘‘clearly 
indicate’ that the trustee of the business of the vendor will lose from 
$150 to $200 a day while vendor’s operations are continued under the 
present status, and that unless the application is approved the opera- 
tions involved will cease and the public will be deprived of the service 
heretofore rendered by the bankrupt. 

Finance No. 13200, Sub. No. 2. The Cincinnati, New Orleans & 
Texas Pacific Railway Co. asks authority to assume obligation and 
liability in respect of $3,000,000 of first mortgage bonds, series F, 
proposed to be issued by The Cincinnati Union Terminal Co. 

Finance No. 13203. The Gulf & Inter-State Railway Co. of Texas 
asks authority to abandon, and the Gulf, Colorado & Santa Fe Rail- 
way Co. asks authority to discontinue operation of, a line of railroad 
and ferry service in Galveston County, Tex., known as the Port Bolivar 
District, approximately 30.6 miles. The application says the ferry 
service, owned and operated by the Gulf, Colorado & Santa Fe, extends 
from Ninth Street Ferry Landing in Galveston, Tex., approximately 
3.9 miles across Galveston Bay to Ferry Landing, Port Bolivar, Tex., 
and that the railroad line proposed to be abandoned extends from the 


TRAFFIC WORLD 


Port Bolivar landing to a point near High Island station, 26.7 miles. 
The line, say the applicants, was built primarily as a short line phe. 
tween Galveston and Beaumont, Tex., for handling lumber traffic, 
“‘which traffic has diminished to the extent that the segment sought 
to be abandoned does not justify its continued operation.’’ 

Finance No. 13204. The Cheraw & Western Railroad Co. asks 
authority to acquire the existing line of the Chesterfield & Lancaster 
Railroad Co., extending from Cheraw, S. C., to Pageland, S. C., 31,75 
miles in Chesterfield County, S. C. The application says the applicant 
was incorporated March 1, 1941; that it has acquired all the powers 
rights, immunities, privileges and franchises of the Chesterfield ¢ 
Lancaster, sold pursuant to decree of foreclosure and sale in federa| 
court for the eastern South Carolina district; that the Commission 
order authorizing the Chesterfield & Lancaster receivers to abandon the 
line was conditioned on sale of the line, for its fair net salvage valye. 
to Chesterfield County or any private corporation; that the aforesaiq 
federal court fixed the salvage value of the line at $40,400; that citj- 
zens of Chesterfield County have formed the new corporation to pur. 
chase the line for that amount, and that applicant has obtained stock 
subscriptions totaling about $50,000 for purchase and operation of the 
line. 

Finance No. 13200, Sub. No. 3. The Cleveland, Cincinnati, Chicago 
& St. Louis Railway Co. and the New York Central Railroad (Co, 
ask authority to assume obligation and liability in respect of not to 
exceed $3,000,000 of first mortgage bonds, series F, of The Cincinnatj 
Union Terminal Co. The application says that the entire common 
stock of the latter company is owned by the following, each owning 
one-seventh thereof: Cleveland, Cincinnati, Chicago & St. Louis; Bal- 
timore & Ohio; Chesapeake & Ohio; Cincinnati, New Orleans & Texas 
Pacific; Louisville & Nashville; Norfolk & Western, and the Penn. 
sylvania. It adds that facilities of the terminal company are used for 
the business of the proprietor companies. 

Finance No. 13202. Oil Fields & Santa Fe asks authority to abandon, 
and the Atchison, Topeka & Santa Fe asks authority to discontinue 
operation of, a line in Creek county, Okla., known as the Oilton Dis- 
trict, extending from a point near the station of Frey to a point near 
the station of Oilton, approximately 4.2 miles. The application says 
that the petroleum business, for the handling of which the line was 
constructed, has diminished to the extent that the segment sought to 
be abandoned has been operated at a loss. 

MC F-1478. Lester A. Elliott, Jr., dba Elliott Motor Lines, Wash- 
ington, D. C., asks authority to purchase property and Operating 
rights of Richmond-Pittsburgh Lines, Inc., Winchester, Va., for $17,500, 
Applicant says his line operates as a common carrier of general com- 
modities between Baltimore, Md., and various points in the northern 
part of Virginia, and that vendor has authority, under MC 2492, to 
operate as a common carrier of general commodities, with exceptions, 
between Richmond, Va., and Pittsburgh, Pa. 

Finance No. 13200. Cincinnati Union Terminal Co. asks authority 
to issue $3,000,000 principal amount first mortgage bonds, series F, 
to provide funds in connection with the redemption on July 1, 1941, 
of all applicant’s outstanding 30,000 shares of 5 per cent preferred 
stock of $100 a share par value. Applicant says that by redeeming 
these shares and issuing the bonds it will save in income tax, capital 
stock tax and dividend payments annually over the life of the new 
bonds approximately $106,780. 

Finance No. 13200, Sub. No. 1. The Baltimore & Ohio asks au- 
thority to assume as guarantor, jointly and severally with the Chesa- 
peake & Ohio, the Cincinnati, New Orleans & Texas Pacific, the 
Cleveland, Cincinnati, Chicago & St. Louis, the Louisville & Nashville, 
the Norfolk & Western and the Pennsylvania, Obligation and liability 
in respect of the principal, interest and sinking fund payments of and on 
$3,000,000 of the Cincinnati Union Terminal Co.’s first mortgage bonds, 
series F. 

Finance No. 13201. Manchester and Oneida Railway Co. asks au- 
thority to issue, under date of March 1, 1941, $32,500 of first mortgage 
15-year 5 per cent bonds, to be sold for par, the proceeds to be used 
to pay off the bonds of the present outstanding issue, or to exchange 
bonds of its first mortgage 6 per cent bonds which will mature March 
1, 1941, with holders of such bonds who are willing to make such 
exchange. The application sets out that applicant operates a line 
about 8 miles long between Manchester and Oneida, in Delaware County, 
Ta. 

MC F-1479. J. N. Youngblood Truck Lines, Fletcher, N. C., asks 
authority to purchase operating rights of Acme Transfer Co., Inc., of 
Asheville, N. C., for $1,300. The rights proposed to be acquired, ac 
cording to the application, are those set out in MC 15610, including 
transportation of specified commodities over specified routes in North 
Carolina, South Carolina, Tennessee, Georgia, Virginia, West Virginia, 
Pennsylvania, District of Columbia, and Maryland, and of general 
commodities to and from Asheville, N, C., and Atlanta, Ga. 

MC F-1483. Film Transit, Inc., of Memphis, Tenn., asks authority 
to purchase operating rights and certain property of M. H. Bral- 
don and E. M. Wagner, dba Film Transit Co., also of Memphis. 

Finance No. 13200, Sup. No. 7. Louisville & Nashville asks al 
thority to assume obligation and liability as joint and several guarantor 
in respect of $3,000,000 series F bonds to be issued by the Cincinnat! 
Union Terminal Co. 


EQUIPMENT DEPRECIATION RATES ; 
Depreciation rates applicable to equipment of steam rail- 
road companies have been prescribed by the Commission 10 
modification of previous sub-orders in No. 15100, depreciation 
charges of steam railroad companies. The new sub-orders apply 
to the following railroads: Alabama Central; Atlantic and 
Western; Bellefonte Central; Buffalo, Union-Carolina; Laramie, 
North Park & Western; Mississippian; Morristown & Erie; 
Norwood & St. Lawrence, and St. Clair Tunnel Co. 






in fi 
ules 
The 


I 
Marc 
sched 
The s 
carri¢ 
any-C 
lieu O 
to va 


F: 
pound 
$4 cen 
and 9 
cents. 


] 
Mare 
lishec 
busin 
The | 
plast 
Ta., t 
rate 
mini 
prope 

] 
Marc 
publi 
Cent: 
suspe 
12% 
20,00 
with, 
for t 
in lie 
to Be 

: 
Marc 
publi 
Hart 
pend 
fuel | 
tain 
moto 
poun 


F 
prese 


Marc 
publ: 
Ager 
No. : 
on n 
point 


Marx 
publ: 
No. ! 
pose 
New 
with 
pour 


Febr 
ules 
mor 
Plery 
A 
the 

fron 
cent; 


Mar 
publ 
Lc 
crea 
Poin 
low; 
illus 








RLD 


miles, 
ine be. 
traffic, 
sought 


». asks 
ncaster 
-» 31.5 
)plicant 
powers, 
field @ 
federal 
mission 
don the 
> value, 
foresaid 
iat citi- 
to pur- 
d stock 
| of the 


Chicago 
oad Co, 
' not to 
ncinnati 
common 
owning 
‘is; Bal- 
& Texas 
e Penn- 
used for 


abandon, 
continue 
ton Dis- 
int near 
ion says 
line was 
ought to 


s, Wash- 
perating 
> $17,500. 
ral com- 
northern 
2492, to 
ceptions, 


2uthority 
series F, 
1, 1941, 
preferred 
>deeming 
¢, Capital 
the new 


asks au- 
ie Chesa- 
cific, the 
Nashville, 

liability 
of and on 
ze bonds, 


asks au- 
mortgage 
) be used 
exchange 
re March 
ake such 
»s a line 
e County, 


C., asks 
, Inc., of 
uired, ac- 
including 
in North 
Virginia, 
f general 


authority 
H. Bran- 
nphis. 
asks aur 
guarantor 
Cincinnati 


am rail- 
ission 10 
reciation 
ars apply 
ntic and 
Laramie, 
& Erie; 













































































































March 8, 1941 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1500, the Commission has suspended from 
March 3. until October 3 the operation of supplement No. 6 to 
schedule MF I. C. C. No. 2, of B Line Express, Covington, Ky. 
The suspended schedule proposed to establish reduced contract 
carrier minimum charges on food products and groceries, in 
any-quantity lots, from Cincinnati, O., to points in Georgia in 
lieu of present minimum charges applicable on shipments subject 
to various minimum weights. The following is illustrative: 


1 to 500 
pounds, 94 cents; 501 to 1,000 pounds, 89 cents; 1,001 to 2,000 pounds, 
84 cents; 2,001 to 5,000 pounds, 74 cents; 5,001 to 9,000 pounds, 69 cents, 
and 9,001 pounds and over, 64 cents; proposed rate, any-quantity, 64 
cents. 


From Cincinnati, O., to Columbus, Ga., present rates, 


In I. and S. M-1501, the Commission has suspended from 
March 3 to October 3 the operation of certain schedules as pub- 
lished in tariff MF I. C. C. No. 5 of Earl Butterworth, doing 
business as Butterworth Motor Freight Lines, Humboldt, Ia. 
The suspended schedules proposed to reduce present rates on 
plaster, plasterboard and like commodities from Fort Dodge, 
la, to some 400 points in Minnesota. To illustrate, the present 
rate on plaster from Ft. Dodge to Mankato is 32 cents, 
minimum 20,000 pounds. With no change in minimum it is 
proposed to reduce this rate to 19 cents. 


In I. and S. M-1502, the Commission has suspended from 
March 3 until October 3 the operation of certain schedules as 
published in supplement No. 1 to tariff MF I. C. C. No. 49 of 
Central States Motor Freight Bureau, Inc., Chicago, Ill. The 
suspended schedules proposed to establish commodity rates of 
12% cents a 100 pounds on iron and steel articles, minimum 
20,000 pounds, from Chicago, Ill., and points grouped there- 
with, to Benton Harbor and St. Joseph, Mich., applicable only 
for the account of Midway Transit Co., Benton Harbor, Mich., 
in lieu of present rates of 15% and 14% cents per 100 pounds 
to Benton Harbor and St. Joseph, respectively. 


In I. and S. 4889, the Commission has suspended from 
March 3 until October 3 the operation of certain schedules as 
published in supplement No. 27 to New York, New Haven and 
Hartford Railroad Co.’s tariff I. C. C. No. F-3677. The sus- 
pended schedules propose to reduce the rate on gas oil and 
fuel oil in tank cars, from the Providence, R. I., district to cer- 
tain destinations in Massachusetts and Connecticut, to meet 
motor-truck competition. The following, in cents a hundred 
pounds, is illustrative: 


From Providence, R. I., to Springfield, Mass., or Hartford, Conn., 
present rate, 12 cents; proposed rate, 11 cents. 


In I. and S. 4890, the Commission has suspended from 
March 2 until October 2 the operation of certain schedules as 
published in supplements Nos. 42, 51 and 52 to joint tariffs, 
Agents J. R. Peel’s I. C. C. No. 3285 and B. T. Jones’ I. C. C. 
No. 3471. The suspended schedules propose to reduce the rates 
on new or old, burlap or gunny bags, in less carloads, between 
points in Southwestern territory. 


In I. and S. 4892, the Commission has suspended from 
March 3 until October 3 the operation of certain schedules as 
published in supplement 17 to Agent F. D. Miller’s tariff I. C. C. 
No. 592 and MF I. C. C. No. 123. The suspended schedules pro- 
pose to reduce the rate on lubricating oil, in carloads, from 
New Orleans and Baton Rouge, La., and points grouped there- 
with, to Panama City, Fla., from 47 cents to 38 cents a hundred 
pounds, to meet water competition. 


In I. and S. 4888, the Commission has suspended from 
February 28 until September 28 the operation of certain sched- 
ules as published in supplements Nos. 21 and 22 to The Balti- 
more and Ohio Railroad Co.’s tariff I. C. C. No. 23281, and sup- 
pDlements 28 and 30 to The Pennsylvania Railroad Co.’s tariff 
IC. C. No. 2385. The suspended schedules propose to reduce 
the rates on scoured wool and related articles, less carloads, 
from Philadelphia, Pa., to Oella, Md., from 88 cents to 65 
cents a 100 pounds, to meet water-truck competition. 


In I. and S. 4891, the Commission has suspended from 
March 1 until October 1 the operation of certain schedules as 
published in supplement No. 1 to Agent L. E. Kipp’s tariff 
LC. C. No. A-3266. The suspended schedules propose to in- 
Crease the rates on iron and steel articles, in carloads, from 
Points in Illinois and other states to various destinations in 


lowa and Missouri. The following, in cents a 100 pounds, is 
illustrative: 
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From Alton, Ill., to Palmyra, Mo., present rate, 21 cents; proposed 
rate, 26 cents. 


In I. and S. M-1494, the Commission has suspended from 
February 28 until September 28 the operation of certain sched- 
ules as published in supplement No. 46 to tariff MF I. C. C. No. 
8 of Western Trunk Line Motor Common Carriers Bureau, 
Agent, Des Moines, Ia. The suspended schedules proposed to 
cancel present any-quantity proportional commodity rates on 
dairy products from a large number of points in Iowa and 
Nebraska to Omaha, Neb., and Sioux City, Ia., applicable only 
for movements beyond to points in central and eastern states; 
and allow higher class rates to apply. The following is illustra- 
tive: 


From Eustis, Neb., to Omaha, present rate, any quantity, 37 cents; 
proposed rate, less truckload, 74 cents. From Lyons, Neb., to Omaha, 


present rate, any quantity, 16 cents; proposed rate, less truckload, 40 
cents, 


In I. and S. M-1495, the Commission has suspended from 
February 28 until September 28 the operation of minimum 
rates or charges as published in supplements Nos. 8 and 10 to 
Schedule MF I. C. C. No. 3 of Inland Freight Lines, Salt Lake 
City, Utah. The suspended schedules proposed to establish 
new minimum rates or charges on various commodities to and 
from certain points in California, Nevada, and Utah. The fol- 
lowing minimum charges, in cents a 100 pounds, are illustra- 
tive: 


Canned goods from Tremonton, Utah, to Sacramento, Calif., or to 
Reno, Nev., proposed rate, minimum 5,000 pounds, 50 cents; sugar from 
Crockett, Calif., to Ogden, Utah, or to Salt Lake City, Utah, proposed 
rate, minimum 20,000 pounds, 75 cents. 


In I. and S. M-1496, the Commission has suspended from 
March 1 until October 1 the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Terry Dalton, Yakima, 
Wash. The suspended schedules proposed to establish new 
commodity rates of 30 cents per 100 pounds to Hillsboro and 
Salem, Ore., 25 cents to Portland, Ore., and 21 cents to Seattle 
and Tacoma, Wash., any-quantity, on unprocessed fresh fruits 
and vegetables from 13 points in Washington, including Ellens- 
burg, Prosser, Toppenish and .Yakima. 

In I. and S. M-1497, the Commission has suspended from 
March 1 until October 1 the operation of certain schedules as 
published in tariff MF I. C. C. No. A-6 of A. R. Fowler, Agent, 
St. Paul, Minn. The suspended schedules proposed for one 
carrier to increase the minimum weight without change in 
amount and for other carriers to reduce present rates on frozen 
rabbits from Bismarck and Jamestown, N. D., to Twin Cities, 
Minn. To illustrate, it is proposed to establish a rate of 37 
cents per 100 pounds, minimum 10,000 pounds from Bismarck, in 
lieu of present rates of 37 cents, minimum 5,000 pounds for 
one carrier, and 46 cents, minimum 10,000 pounds for other 
carriers participating in the tariff. 

In I. and S. M-1498, the Commission has suspended from 
March 1 until October 1 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 of Star Transfer Co., 
Bridger, Mont. The suspended schedules proposed to establish 
reduced commodity rates from Lovell, Wyo., to Billings, Mont., 
of 15 cents on clay pipe and 14 cents on hollow block, any- 
quantity. Present rates are commodity rates which are the 
same, in amount, as the suspended rates but subject to a 
minimum of 15,000 pounds. 

In I. and S. 4893, the Commission has suspended from 
March 4 until October 4, the operation of certain schedules as 
published in supplements 33 and 35 to Agent F. D. Miller’s 
tariff I. C. C. No. 496. The suspended schedules propose to 
reduce the rate on soda ash, in carloads, from Baton Rouge, La., 
to Panama City, Fla., from 43 cents to 22.5 cents a 100 pounds. 


In I. and S. 4894, the Commission has suspended from 
March 4 until October 4, the operation of certain schedules as 
published in supplement No. 13 to Agent J. R. Peel’s tariff 
I. C. C. No. 3156 and supplement No. 13 to Agent L. D. Chaf- 
fee’s tariff I. C. C. No. A-462. The suspended schedules pro- 
pose to reduce the all-rail and rail-barge rates on window 
glass, carloads, from Fort Smith, Ark., Henryetta, Okla., and 
Shreveport, La., to Mobile, Ala. The following is illustrative: 


From Ft. Smith, Ark., all-rail, present 60, proposed 55; rail-barge, 
present 53, proposed 49. 

From Shreveport, La., all-rail, present 54, proposed 49; rail-barge, 
present 46, proposed 43. 


In I. and S. M-1503, the Commission has suspended from 
March 5 to October 5 the operation of certain schedules as pub- 
lished in supplement No. 7 to schedule MF I. C. C. No. 6 of 
Edward McClosky, dba McClosky & Shaffer, Valparaiso, Ind. 
The suspended schedules proposed to establish the following rule: 


Split delivery to more than one consignee or unloading point with- 
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in the corporate limits of any village, town or city will be performed 
at destination at a charge of $2.50 for each delivery, except the last. 


At present respondent has no split delivery rule, but does 
have a rule providing that truckload shipments may be stopped 
in transit at intermediate points for partial loading or unloading 
at a charge of $5 for each stop, except the last. 


In I. and S. 4900, the Commission has suspended from March 
6 until October 6 the operation of certain schedules as published 
in Agent W. J. Bohon’s tariff I. C. C. No. 634. The suspended 
schedules propose to establish rules governing the unloading, 
assorting and delivering of carload freight at various points in 
north Pacific Coast territory and the reforwarding of portions of 
such freight to points beyond. 

In I. and S. M-1504, the Commission has suspended from 
March 6, until October 6 the operation of certain schedules pub- 
lished in supplement No. 13 to tariff MF-I. C. C. No. 5 of 
Charles J. Hoffman, dba Chicago-Kansas City Freight Line, 
Kansas City, Mo. The suspended schedule proposed to estab- 
lish a reduced less-than-truckload commodity rate of 150 cents 
a 100 pounds on books from Chicago, Ill., to 16 Oklahoma 
points, including Enid and Oklahoma City, in lieu of higher 
class rates; a reduced commodity rate of 45 cents a 100 pounds, 
minimum 20,000 pounds, on magazines, periodicals, etc., from 
Chicago, Ill., to Kansas City and St. Joseph, Mo., in lieu of 
a commodity rate of 50 cents a 100 pounds, minimum 18,000 
pounds; and reduced classification exceptions ratings on boiler 
sections and stoves applicable between points in central, south- 
western and western trunk line territories. 


In I. and S. M-1505, the Commission has suspended from 
March 6 until October 6 the operation of certain schedules 
as published in supplement No. 16 to tariff MF-I. C. C. No. 
3 of Schrader Transportation Co., Inc., South Bend, Ind. The 
suspended schedules proposed to establish reduced commodity 
rates on automobiles and trucks in “towaway” service, from 
South Bend, Ind., to Texas points. To illustrate, it was pro- 
posed to establish a charge of $70 for the delivery of two 
vehicles by “‘towaway” service, one vehicle to be driven under 
its own power, the other to be towed on its own wheels, from 
South Bend to Dallas, in lieu of the present charge of $80 for 
the same service. 


Rio Grande Crossings Switching 


May railroads lawfully impose high switching rates on cars 
receiving no line-haul as a method for obtaining compensation 
for the use of their facilities by truckers? That appears to be a 
question raised in I. and S. No. 4851, switching fruits at Texas 
border points. 

The proposed switching charge of 13 cents a hundred pounds 
or $27.43 a car for hauling bananas, coconuts or pineapples a 
few city blocks in Eagle Pass, Brownsville and Laredo, Tex., was 
obviously published for no other reason than to impose a penalty 
on truck shipments from those points. So say the Fort Worth 
Freight Bureau, Fort Worth Chamber of Commerce and the 
Texas Wholesale Fruit and Vegetable Dealers Association. They 
are protestants who asked for the suspension of the tariffs. 


The charge certainly cannot be justified from the standpoint 
of reasonableness, they add, because it is from two to four times as 
great as the switching charges maintained by these same re- 
spondents on the same and other commodities at points in the 
southwest, the protestants additionally declare. It is ridiculous 
and absurd for the carriers to contend that the proposed charge 
is based on what they consider a reasonable charge for the 
service rendered, they add. 

“The plain truth of the matter is,” says the brief, “they 
hope by this unconscionable charge to penalize shipments of 
bananas, coconuts and pineapples coming out of these border 
points by any mode of transportation other than rail, and to 
cripple and stifle the transportation of these commodities from 
Eagle Pass, Laredo and Brownsville by truck.” 

The charge at Brownsville, the brief points out, is only $20 a 
car. They say that that charge was agreed to by Brownsville 
shippers, not because it was a reasonable maximum charge but 
because it was the only way they could get the Missouri Pacific 
lines to permit their freight cars to go into Mexico to be loaded 
with freight coming into this country. 

The railroads, the B.S. L. & W., the St. L. B. & M., T. & N. O., 
and the Texas Mexican, affiliates of the Missouri Pacific or 
Southern Pacific, said the increased use of their team track 
facilities at these border crossings by the private truckers, 
was one of the reasons which prompted them to publish the rates 
under suspension. 

“In other words our team track facilities at these cross- 
ings are not being used for the purpose for which they were con- 
structed, that is, on which to load or unload traffic which re- 
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spondents handle in line-haul service,” said the railroads, “but 
are being used extensively by private truckers for making deliy. 
eries to points in Texas and southern Oklahoma to which your 
respondents would enjoy a line-haul movement if it were not for 
the activities of the importers’ private truckers. In the circum- 
stances, we submit that we are entitled to a rate in the highest 
zone of reasonableness in order to compensate us for the services 
performed and the facilities furnished in connection with the 
handling of this traffic. The rate under suspension, however, 
is not the highest rate in the zone of reasonableness; it is less 
by 5 to 8 cents per 100 pounds than a rate which we believe could 
be justified.” 

The private truckers of the commodities under considera- 
tion use team track facilities to a greater extent than the re- 
spondents in the number of cars handled, said the railroads. One 
exhibit showed, said they, that 2,657 carloads of bananas were 
imported through Laredo, and of that amount 112 carloads moved 
out of Laredo by rail, 2,062 carloads were handled by the rail- 
roads from the point of interchange with the National Railways 
of Mexico to their private team track at Laredo, and 483 car- 
loads were delivered to a so-called industry track at Laredo, 
They added that 2,545 carloads of bananas and 375 carloads of 
pineapples were unloaded on their private team track facilities 
and the so-called industry tracks, and were trucked beyond 
Laredo by private truckers not subject to the Commission’s juris- 
diction or the jurisdiction of any other regulatory body. 

A brief in behalf of importers of bananas, etc., said that any 
rate in excess of $8.91 a car (the present rate) for the service 
performed at the three lower Rio Grande crossings would be in 
violation of sections 1 and 2 and unduly prejudicial of importers 
operating through E] Paso and Galveston, Tex. 


F. E. C. Reorganization 


Having received a plan of reorganization of the railroad 
from a deposit committee for the railroad’s first and refunding 
mortgage 5 per cent bonds, the Commission has announced that 
a hearing in Finance No. 13170, Florida East Coast Railway 
Co. reorganization, will be held March 17 in Washington, before 
Examiner Ralph H. Jewell. 


The deposit committee’s petition proposing reorganization 
of the Florida East Coast, under section 77 of the bankruptcy 
act, was filed in federal court for the southern Florida district 
January 24, 1941, and the court order approving the petition 
was — January 31. The railroad has been in receivership 
since 1931. 


Documents in this proceeding now on file with the Com- 
mission show that the plan proposed by the deposit committe* 
acting under a deposit agreement as of September 31, 1931, 
calls for the issuance, on an exchange basis, to life insurance 
companies constituting the “institutional group,” holders of 
$12,000,000 of the railroad’s 4%2 per cent bonds, of an equal 
aggregate amount of bonds at a reduced rate of interest, the 
new bonds to mature in 40 years. The bonds would bear 3% 
per cent interest, with the provision that if for each of any two 
consecutive years after consummation of the reorganization 
the income available for fixed charges amounts to not less than 
$1,250,000, the interest is to be 4 per cent. The reorganization 
plan also calls for issuance of $9,000,000 of bonds bearing 4% 
per cent interest, plus 450,000 shares of no par value capital 
stock, to be offered in exchange, to the holders of the railroad’s 
first and refunding mortgage 5 per cent bonds, the principal 
amount of the latter now outstanding being $45,000,000. Pres- 
ently outstanding unsecured indebtedness would be eliminated, 
under the proposal. The deposit committee says such indebted- 
ness consists of a $1,900,000 open account owing to the trustees 
of the Flagler estate and the Florida Coast Car Ferry Co., 4 
deficiency judgment in connection with the debtor’s series D 
equipment trust in the amount of $788,688.32, and capital stock 
of $37,500,000. 

By adoption of the reorganization plan, says the deposit 
committee, total annual requirements of the railroad would be 
reduced to $1,120,940 from $2,833,440, with the reduction of its 
funded debt to $22,358,000 from $58,358,000. The deposit com- 
mittee said its reorganization proposal had the approval of the 
“institutional group,” holding 45 per cent of the 4% per cent 
bonds. 

A financial statement submitted by the committee showed 
that the Florida East Coast had experienced deficits, as t0 
income available for fixed charges, in 1932, 1933 and 1935, but 
that such income for the years, 1936, 1937, 1938 and 1939 had 
been $1,097,000, $943,000, $1,135,000 and $811,000, respectively. 
The partial destruction of the Key West extension by a hulT!- 
cane in 1935 and subsequent abandonment of service on that 
extension left the railroad in position to operate profitably, 
according to the deposit committee. 
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Rayon Yarn Ratings 


Without anyone even mentioning the presumably hard lot 
of the unemployed silk worm, representatives of the rayon 
yarn industry and the railroads on one side and motor carriers 
on the other, argued March 6, before division 2, about the proper 
thing to do about rates on that yarn. Their talk was about the 
tariffs suspended in I. and S. No. 4829, classification ratings 
on rayon yarn. 

Because the rayon industry had so greatly increased its 
production the railroads proposed to change from the any 
quantity basis for making rates to a carload basis, fifth class, 
on a 24,000-pound minimum, leaving, in some instances, any 
quantity exception classifications to stand as less-carload rates. 
‘he rayon industry supported the railroad proposal. ‘The 
motor industry treated the proposal as a cut in rates made 
with a view to taking traffic from the trucks. The latter, it 
was admitted, were hauling between 90 and 95 per cent of the 
traffic, with private trucks carrying about twenty-five per 
cent of the tonnage taken by trucks. In behalf of the motor 
carriers it was contended that the traffic was one particularly 
suited to carriage by trucks. i 

The position of the trucks was not wholly in opposition. 
But they contended that if it was deemed necessary to estab- 
lish carload ratings the proposal should be to establish car- 
load rates, on fifth class probably, and less-carload rates two 
classes higher. That, it was pointed out, was the long-estab- 
lished relationship between carload and less-carload ratings. 
It was contended that leaving the any quantity ratings in the 
books was not proper, as they did not recognize what might 
be called the traditional spread, between carloads and less- 
carloads. 

The rayon industry claimed that its tonnage was going 
largely by private trucks, and that it had grown so great in 
the last twenty years as to be entitled to carload ratings and 
rates, even if it was a fact that the value was high, somewhere 
between 43 and 50 cents a pound, the affected production being 
about 462,000,000 pounds. The trucks spoke of the value as 
ranging from 50 cents to $5 a pound, the latter being one of 
the latest, a form of the commodities coming to be gener- 
ically referred to as “rayon.” The motor industry which 
spoke of the proposal as a reduction said it would be met by 
the trucks, the net result being a loss of revenue by each form of 
transport on a traffic the unit value of which was so high 
that the transportation charge was equal to only about two per 
cent of the value. 

Arguments were made by Charles Clark and Kemper Dob- 
bins for the respondents, Milton P. Bauman for nine manufac- 
turers of rayon, and Charles E. Cotterill, for the protesting 
motor interests. 


Should the Commission decide to approve proposed lower 
carload rates on rayon yarn without conditioning such approval 
on the cancelation of the any-quantity exceptions, it should 
institute an investigation, directed both to railroads and truck- 
ing companies within and between southern and official terri- 
tories, designed to accomplish the establishment of proper less- 
than-carload and less-than-truckload rates for rayon yarn, says 
a petition of the Middle Atlantic States Motor Conference, Inc., 
and the Southern Motor Carrier Rate Conference in I. and S. 
No, 4829, classification rates on rayon yarn. 

The petitioners relate that the existing rate structure on 
rayon yarn by railroad and by motor carrier is, and for many 
years has been, on an any-quantity basis, that the applicable 
rates are almost invariably those resulting from “classification 
exceptions,” and that the measure of such rates for any-quantity 
shipments is “very much depressed below what it should and 
would normally be as a consequence of continuous efforts by 
interested railroads to divert rayon yarn haulage from motor 
carriage to rail operations by means of rate reductions.” 

_ Haulage of rayon yarn within and between the two classifi- 
cation territories referred to, says the petition, is an important 
part of the traffic and revenue of motor carriers, “more than 
300,000,000 pounds thereof moving annually in public and mostly 
common carriage by motor vehicle.” 

Without canceling the existing any-quantity less-than-car- 
load classification exceptions on rayon yarn, continues the peti- 
tion, railroad respondents in I. and S. No. 4829 seek reduction 
of the present rates and revenues by establishing reduced 
classification ratings on carload quantities of rayon yarn. These 
Classification reductions which would become applicable to car- 

oad quantities have been suspended by the Commission, the 
petitioners observe, adding that when the classification changes 
on carload quantities were undertaken the railroads made 
effective reduced classification ratings on 1. c. 1. quantities of 
rayon yarn, these reduced 1. c. 1. ratings being higher, however, 
than the any-quantity classification exceptions still in effect. 

Motor carriers emphasize, says the petition, that the 
aggrezate amount of this traffic capable of moving in carload 





571 


or truckload quantities is relatively small and that a case for 
the creation of ratings on a carload or truckload basis has not 
been made. They contend, further, that if the Commission 
finds that the situation warrants a split of the existing any- 
quantity rates into carload and less-than-carload rates, carrying 
with it truckload and less-than-truckload rates automatically, 
any approval by it of lower rates applicable to carloads should 
be conditioned on cancelation of the existing any-quantity clas- 
sification exceptions and the maintenance thereafter of full class 
rates on the less-than-carload quantities. 

The petitioners say they believe that the railroad re- 
spondents’ objections to such a conditional order, on the claim 
that the Commission has no authority to prescribe such a con- 
dition and on the ground that there is no assurance that motor 
carriers will similarly cancel their classification exceptions, are 
not sound. Pending the outcome of the investigation which they 
seek, the petitioners ask that the proposed railroad carload 
ratings be continued under suspension. 


Live Stock Pick-Up 


The free pick-up service, or the allowance of three cents 
where the service is performed by the shipper, represents, says 
the Secretary of Agriculture in a brief in No. 28216, pick-up of 
live stock in Illinois, Iowa and Wisconsin, a service that the 
farmer and live stock producer have needed and sought for 
many years. 

“We are firmly of the opinion,” continues the brief, “that 
the rail carriers should be given every opportunity to compete 
for farm traffic and that the farmer should be given every 
opportunity to use the facilities offered by the rail carriers; 
also that the farmer should be provided with as modern and 
complete transportation services as are now afforded the mer- 
chant and manufacturer located within the corporate limits of 
the city or within the one-mile area. We submit that these 
tariffs accomplish that result: 

“It would be disastrous not only to farmers and the re- 
spondents located in the area involved in this proceeding, but 
to the farmers and live stock producers all over the country, 
if the Commission ordered the discontinuance of this service. 
We respectfully request that the Commission permit re- 
spondent carriers to continue to make this service available to 
the farmers and find that the principle involved in this pro- 
ceeding is lawful and that, if the Commission concludes that the 
ten-mile radius is an arbitrary one, it prescribe the distance 
from rural stations to which this service may be lawfully 
authorized.” 

The railroads, in their brief, reiterated their position that 
this pick-up service was a terminal service under part I of 
the interstate commerce act, and that its performance rested 
on the right of a rail carrier voluntarily to perform, in addi- 
tion to and as a part of its line-haul operation under section 1 
of the interstate commerce act, transportation service within 
terminal areas. 

The pick-up service, they said, had increased their net 
revenue. Discontinuance of the service, they said, would mean 
a substantial loss of this traffic. They urged that the extent 
of a terminal area today should not be judged by past findings 
in other unlike cases. They pointed out that the live stock 
shippers needed this service and that the carriers themselves 
must continue it if they were not to see their live stock 
traffic leave their rails. As to their making joint arrangements 
with motor carriers authorized to perform such service, they 
observed that there were no such motor carriers and that they 
were not certain that the Commission would issue authoriza- 
tion to any applicants for such service. 

In connection with allegations that the railroads paid al- 
lowances to shippers bringing their stock in from points out- 
side the ten-mile zone, the railroads called attention to the 
fact that in their merchandise pick-up and delivery tariff it 
was provided that “on shipments from or to locations beyond 
the limit herein specified the pick-up or delivery service will 
be accorded only from or to a location within the prescribed 
area, the consignor or consignee to arrange for or to perform 
his own service beyond such specified limits.” 

The railroads said that should the majority of the Com- 
mission adhere to its feeling that the pick-up tariffs were not 
circumscribed with sufficient policine safeguards, they would 
have no objection to including an item corresponding with the 
merchandise pick-up and delivery tariff which would permit 
them to pay the three-cent allowance to shippers bringing their 
stocks into the freight stations, whether it originated within 
or outside the ten-mile terminal areas. 


PETITIONS FOR REHEARING, ETC. 
Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks that petition of Mrs. M. K. 
Osweiler; dba Osweiler Van Service, requesting modification of order 
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to extent that certain class rates from Dubuque, Ia., be adjusted, be 
set for public hearing. 

1. & S. No. 4850, sugar to Illinois territory. J. A. Farmar, for and 
on behalf of rail carriers shown in exhibit to petition, asks vacation 
of suspension of rates on sugar from Idaho, Utah, Montana, Colorado, 
Wyoming, South Dakota, Nebraska, Kansas, Iowa, Minnesota, Wiscon- 
sin, Michigan (upper peninsula) to Illinois territory. 

Ex Parte MC 23, midwestern motor carrier rates. Western Trunk 
Line Motor Common Carriers Bureau asks that proposed modification 
seeking to establish lower exceptions to volume classification ratings 
on soap and soap products; also on roofing material, sheathing, siding 
or wall board, than prescribed by Commission herein; and seeking 
to establish specific point to point truckload commodity rates on iron 
and steel articles; also on oils or greases, petroleum, lubrication and 
roofing cement, lower than rates prescribed on these commodities 
by Commission herein, contained in petition seeking modification of 
order filed by Knaus Truck Lines, Inc., be assigned for public hearing. 

Ex Parte MC 23, midwestern motor carrier rates. Western Trunk 
Line Motor Common Carriers Bureau asks that proposed modification 
seeking prescription as minimum and reasonable, volume rates on 
feed (live stock or poultry), binder twine and salt, between Sioux 
City, Ia., on the one hand, and points in northeastern Nebraska, on 
the other hand, contained in petition seeking modification of order filed 
by Sioux City-Northeast Nebraska Motor Carriers, be assigned for 
public hearing. 

MC F-1480, Wheelock Bros., Inc., purchase, Campbell-Speers 
Freight Forwarding Co., Inc. Wheelock Bros., Inc., asks authority 
to lease and to operate, under terms of lease, for period not to exceed 
180 days from date of order granting such authority, over routes 
serving points indicated on exhibit 6 to petition now served by 
Campbell Speers Freight Forwarding Co., Inc. 

1. & S. Nos. 1885 and 1938, brick and clay products from, to and 
between points in southern territory. Respondents ask Commission 
to vacate, or in lieu thereof to modify and amend, continuing provi- 
sion of order of April 15, 1924, as amended by order of June 21, 1929, 
to permit respondents to establish and maintain for transportation of 
brick and clay products, included in uniform brick list, in carloads, 
from, to and between points in scuthern territory embraced within 
scope of these proceedings, from, to and between which rates were 
approved based on distance scales shown in appendix A in original 
report herein, 88 I. C. C. 543, rates as shown in petition; and on 
common brick, in carloads, rates made 80 per cent of rates on brick 
and clay products, included in uniform brick list, in carloads, con- 
structed on basis shown in petition. 

No. 28328, C. C. Winkler Co. vs. Alton et al. Complainant and 
interveners ask reconsideration and modification of report and order 
entered by division 3 on December 18, 1940. 

1. & S. M-1430, manufactured tobacco in the south. Southern Motor 
Carriers Rate Conference asks that if suspension order in I. & S. No. 
4863, manufactured tobacco in the south, is vacated that suspension 
order in I. & S. M-1430 be vacated at the same time. If there is to 
be no vacation of suspension order in I. & S. No. 4863, petitioner 
desires to be notified as quickly as possible and it will proceed to file 
special permission application to cancel rates that are under suspension 
in I. & S. M-1430. 

Ex Parte MC 20, trunk line territory motor carrier rates. Harvey 
Van Brunt, dba Van Brunt & Son, asks modification of order of Au- 
gust 14, 1940, in such a manner as to permit petitioner to maintain 
on apple cider and apple juice, in glass, in cans, in boxes or in bulk 
in barrels, from Scobeyville, N. J., to New York, N. Y., rates of 23 
cents, minimum weight 10,000 pounds, and 17 cents, minimum weight 
20,000 pounds, and from Scobeyville, N. J., to Philadelphia, Pa., rates 
of 25 cents, minimum weight 10,000 pounds, and 19 cents, minimum 
weight 20,000 pounds. 


Ex Parte MC 20, trunk line territory motor carrier rates. Conti- 
nental Transportation Lines, Inc., asks Commission to grant oral hear- 
ing of matter set forth in Item 5 of the nineteenth petition of Middle 
Atlantic States Motor Carrier Conference, Inc., for reopening, recon- 
sideration and modification of order, which involves class rate scales 
on export, import, coastwise and intercoastal traffic. 


Ex Parte MC 21, central territory motor carrier rates. Ted N. 
Moyers, Edward W. Moyers and Frank Ziekefoose, dba Wheeling Steu- 
benville Truck Service, ask modification of order to permit publication 
of a truckload rate of 30 cents minimum weight 16,000 pounds, to apply 
on empty containers, sheet iron or steel, set up, viz. cans, N. O. L., 
not exceeding one quart in capacity when moving from Warwood, 
W. Va., to Meadville, Pa. Petitioner also desires exemption from 
Rules 75 and 115 of its tariff MF ICC No. 1 to extent necessary to per- 
mit publication and application of before-mentioned rate and minimum 
weight. 


1. & S. M-1316, wool tops, between Massachusetts, Rhode Island 
and Philadelphia area. Linnea Nelson, Charles Chilberg and Herbert 
Chilberg, dba L. Nelson and Sons Transportation Co., ask that Com- 
mission vacate and set aside its suspension order of November 2, 1940, 
schedule a general investigation of rates applicable on traffic involved 
herein, or order further hearing herein. 


No. 17000, Part 2, western trunk line class rates. J. A. Farmar 
and E. Morris, for and on behalf of carriers respondents, ask Commis- 
sion to modify requirements of finding 14, revised, 204 I. C. C. 595, 
676, 677, as to application of destination, classification and general 
exceptions applicable thereto so as to permit establishment on door 
hangers, hanger rails, tracks or parts, iron or steel, or iron or steel 
and wood combined, at class 45 less carload and class 32% carload, 
minimum weight 36,000 pounds, between points in official classifica- 
tion territory, and from western trunk line territory to official classi- 
fication territory, without the necessity of establishing the same rating 
from official classification territory to northwest territory. 

No. 28495, Ida M. Stopher vs. Cincinnati Union Terminal Co., Inc. 
Complainant and United Transport Service Employes of America, in- 
tervener, ask Commission to strike ‘‘Brief of defendant in reply to ex- 
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ceptions of complainant to proposed report.’’ If Commission should 
deny motion to strike and allow brief to remain in files, complainant 
and intervener ask leave to file their reply to exceptions of defendant 
within a short time to be fixed by Commission, so that they may answer 
new matters raised by defendant. 

1. & S. No. 4850, sugar to Illinois territory; and fourth section ap- 
plication No. 18765, Atchison, Topeka & Santa Fe, Southern Pacific Co, 
Union Pacific, and trustees of Western Pacific, on their own behalf 
and on behalf of other transcontinental rail lines parties to rates from 
California, mentioned in petition, under suspension in I. & S. No. 4850, 
and mentioned in fourth section application No. 18765, ask Commission 
to forthwith vacate and set aside its suspension of their proposed rates 
from California, to grant fourth section application No. 18765, and to 
allow proposed adjustment to become effective contemporaneously 
with any readjustment authorized in rail or barge-and-rail rates from 
other origin territories. 

No. 24579, South Chicago Coal & Dock Co. vs. Belt Railway (Co, 
of Chicago et al.; No. 27618, Same vs. Chicago Short Line et al. and 
No. 28141, Same vs. Same. Railroads’ defendants and interveners ask 
that Commission postpone, for a period of at least 60 days beyond 
March 10 the effective date of order of November 26, 1940. 

No. 17000, Part 13, rate structure investigation, salt. Southwest- 
ern lines, respondents, ask modification of findings and orders in 
connection with salt from Central Freight Association territory and 
from nonproducing points in Kansas, Arkansas, Louisiana, Oklahoma 
and Texas to points in the southwest. 

|. & S. M-1493, cut rayon fibre from Nitro, W. Va., to North Caro- 
lina and South Carolina. Southern Motor Carriers Rate Conference 
asks vacation of order. 

MC C-141, Crown Coach Co. vs. Mo.-Ark Coach Lines. Complainant 
asks reopening and argument before and reconsideration by entire 
Commission. 

Ex Parte MC 22, motor carrier rates in New England. Alfred 
Serra, dba Freddie’s Transportation Co., asks modification of presently 
outstanding orders in so far as they prescribe minimum rates on 
paper boxes, other than corrugated, from Palmer and Thorndike, 
Mass., to New York, N. Y. 

Ex Parte MC 22, motor carrier rates in New England. H. G. Wil- 
liamson and Froehlich Transportation Co., Inc., ask that order of 
August 3, 1938, as subsequently modified, be further modified in con- 
nection with packing house products. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Lime Co. asks modification of outstanding orders in so far as they 
prescribe minimum rates on limestone whiting or whiting substitute 
within territory involved. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that order of August 3, 1938, as 
subsequently modified, be further modified to prescribe as minima 
within territory embraced herein the following tariff provision: To 
establish on boxes, paper, other than corrugated, knocked down fiat, 
in bundles, boxes or cases, from New Haven, Conn., to Jersey City, 
N. J., rate of 19 cents a hundred pounds on 20,000 pounds or more. 

Ex Parte MC 23, midwestern motor carrier rates. Wichita Chan- 
ber of Commerce, Wichita, Kan., asks that Commission broaden ter- 
ritorial scope of investigation herein so as to include the same kind 
and class of traffic between all points in Kansas and Nebraska west 
of U. S. Highway No. 81, Oklahoma and that part of Colorado which 
is included in Western Trunk Line Zone III as described in No. 17000, 
Rate Structure Investigation, Part 2, Western Trunk Line Class Rates, 
164 I. C. C. 1 (201) and between said points and all points described 
in order for further hearing dated January 2. 

Ex Parte MC 22, motor carrier rates in New England. Gerard G. 
Gill, dba W. & G. Motor Express, asks modification of presently out- 
standing orders in so far as said orders prescribe minimum rates on 
all commodities between Springfield, Mass., and Hartford, Conn. 

Ex Parte MC 22, motor carrier rates in New England. Guisseppi 
Lorenzetti, dba Lorenzetti & Son, asks modification of presently out- 
standing orders in so far as said orders prescribe minimum rates on 
a and imported carpet wool from Boston, Mass., to Thompsonville, 

onn, 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order of 
August 3, 1938, as amended. 

MC C-240, Oil Field Haulers Association, Inc., vs. G. W. Wilson 
and John Detamore, dba Wilson Truck Co. G. W. Wilson and John 
Detamore, dba Wilson Truck Co., dismissal for lack of jurisdiction 
and grounds sufficient to constitute a cause of action. 





Y. & M. V. ABANDONMENT 


The Brotherhood of Locomotive Engineers and other rail- 
road unions, in Finance No. 12548, Yazoo & Mississippi Valley 
abandonment, have asked the Commission to modify and amend 
its order in that case in such manner as to retain jurisdiction 
on the question of imposing conditions for the protection of 
employes in this abandonment proceeding, pending final de- 
termination in the case of Railway Labor Executives’ Associa 
tion et al. vs. United States of America et al. now pending 
before the federal district court for the District of Columbia. 

In that case, the executives’ association and Brotherhood 
of Railroad Trainmen have asked the court to set aside the 
report of the Commission and its certificate in this case. The 
sole purpose of this action, says the petition of the unions, 
to obtain a determination by the courts in regard to the exten! 
of the authority of the Commission to impose conditions for 
the protection of railroad employes in abandonment cases. The 
petitioners say the final order of the court in this case Wil 
provide authoritative precedent for the Commission regarding 
the only point now in dispute in this case. 
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New Jersey Lighterage Cases 


Continuing its fight for a breaking of the equality of rates 
and charges between the New Jersey and New York sides of 
New York harbor, the state of New Jersey, in an exception brief 
in No. 28204, State of New Jersey vs. Baltimore & Ohio, and 
No. 28299, City of Jersey City vs. Same, asks the Commission to 
disregard what it calls “extraneous conditions” mentioned by 
the examiner, and enforce the provisions of the statute. The ex- 
ceptions are to the report of Examiner Burton Fuller (see Traffic 
World, Jan. 18, p. 143). 

The so-called extraneous conditions are those which the 
examiner mentioned when he told about the long continuance of 
the present equalization. The present equalization, he said, had 
been in effect for many years and that it had to be assumed the 
present port differentials were made in contemplation thereof. 
The disturbance of that parity at this late date through the 
medium of a plus charge to the Jersey shore charges on traffic to 
the New York side of the harbor would go far, he added, toward 
restoring the chaotic situation existing prior to the Cooley award. 
The present port differential adjustment is based on the award 
made by the Commission’s first chairman. 

New Jersey excepted on the ground that when, as here, clear- 
cut violations of the statute were established the extraneous 
conditions and not the statute must yield. It pointed out what 
it deemed the clear-cut violations in two exceptions. On them 
it founded its claim for relief for itself either by a plus to the 
Jersey charges on traffic going to New York or a deduction from 
the New York rates for application on traffic stopped on the 
Jersey shore. ; 

The Commission, the Boston Port Authority said, should re- 
quire the publication of a separate charge for lighterage service 
in New York harbor. A separation of charges, it said, would 
greatly facilitate effective enforcement of the interstate com- 
merce act. Without separation, it added, it was difficult, if not 
impossible to determine whether many existing rates were less 
than reasonable, or whether other parts were unduly prejudiced 
by the New York harbor service. 

The state of New York took exceptions to the failure of the 
examiner to make indicated findings, as, for instance, that there 
was no proof of injury to New Jersey to support a finding of 
undue prejudice. But, it said, that since the major conclusions 
reached by the examiner were correct the omissions were not of 
serious moment. It said that in its major aspects the complaint 
should be dismissed. 

“We are confident that the Commission will have little 
difficulty in finding a distinction between the issues here pre- 
sented and those upon which it passed in the Lighterage Cases 
(203 I. C. C. 481),” said the City of Jersey City, which filed 
twenty-three exceptions. The distinction, it said, was fully sum- 
marized in the examiner’s report, the main distinction being that 
those referred to domestic traffic while this had to do with traffic 
intended for water transport. The city made the point that the 
cost of that service and the volume thereof were much greater 
than on domestic traffic. 

Trunk Line railroads took only one exception to the pro- 
posed report. They objected to the finding to the effect that 
the assailed rates on waterborne traffic were and for the fu- 
ture would be unduly prejudicial to New Jersey points to 
which extra towing charges applied and unduly preferential 
of points within the free lighterage limits. They construed that 
as an effort to help Port Newark, N. J. The trunk lines said 
no finding such as the examiner proposed was requested by 
the complainants in their briefs and that practically no evi- 
dence was introduced which could have a bearing on such an 
issue, They said the finding should be stricken from the report. 


D. & R. G. W. BRANCH ABANDONMENT 


_ Senator Johnson, of Colorado, has offered S. Res. 82 call- 
ing on the Senate interstate commerce committee to investigate 
and report on the proposed abandonment of the narrow-gauge 
branch of the Denver & Rio Grande Western between Antonito, 
Colo., and Santa Fe, N. M., approximately 125 miles, authorized 
by the Commission, division 4, in Finance No. 12829, Denver 
& Rio Grande Western trustees’ abandonment (see Traffic 
World, Feb. 8, 1941, p. 325). The resolution says authentic re- 
Ports indicate that all the pertinent facts were not disclosed 
in the hearing before the Commission. It says national de- 
fense with which the American people are vitally concerned 
demands that this line be not abandoned but that it remain 
Serviceable during the present emergency for the transportation 
of military supplies. The resolution was referred to the inter- 
State commerce committee. 

he Commission has extended for 40 days from March 3 the 
effective date of its certificate issued in Finance No. 12829, per- 
mitting abandonment by the trustees of the D. & R. G. W. of 
that road’s Santa Fe Branch. The purpose of the extension, not 
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particularly in view of proposed congressional action, according 
to Commission officials, is to enable the Commission to act on 
petitions and motions filed just before the old effective date. 
The road was not informed on the Commission’s action until 
March 3, according to the officials, though it had filed sched- 
ules canceling the tariffs applicable on the line in question. 

The Brotherhoods’ Rail Service Organization, in a petition 
asking for rehearing and reconsideration, said it believed that 
the result of an investigation into the abandonment, if author- 
ized, “would bring to light new and substantial factual data 
relating to the public convenience and necessity as well as other 
information which should be studied by this Commission before 
actual abandonment is permitted.” 


Barge Lines Taking Sugar Traffic 


Asking for an opportunity to compete with private or con- 
tract barge lines in hauling sugar from the New Orleans re- 
fining district, southern railroads have filed a motion for im- 
mediate vacation, by the Commission, of this suspension order 
in I. and S. No. 4850, Sugar to Illinois territory. 

The motion covers that part of the order suspending all- 
rail and joint barge and rail rates on sugar from origin points 
in southern territory to Ohio River crossings and points in the 
north. It is for the benefit of the government and other com- 
mon carrier barge lines as well as the railroads. That is to 
say, the common carrier barge lines as well as the railroads 
assert they are feeling the competition, in this traffic, of the 
private or contract barges, and, according to the motion, they 
want the Commission to afford them an immediate opportunity 
to meet it. 

According to the motion the private or contract barges 
are making rates on sugar 11 cents to Chicago and 10.5 cents 
to St. Louis under the regulated lines, the spreads mentioned 
being measured by the all-rail rates. 

“This competition was keen in 1939, serious in 1940, and 
threatens to attain dominance in the field of transportation 
of sugar from the New Orleans refining district in 1941,” says 
the motion. - 

An agreement between the railroads and the common 
carrier barge lines resulted in a reduction of 6 cents in their 
rates, as a step toward reversing the tide away from the 
regulated agencies of transport. Those carriers made an un- 
successful effort last December to get the Commission to 
vacate its order of suspension. In support of this effort they 
point out that the only party that “even intimated” opposition 
to the proposed adjustment was the Gulf Intercoastal Con- 
ference of ship lines. Its interest, the motion said, was the 
level of all-rail rates from the Pacific cost in which the steam- 
ship lines were concerned. There has been a hearing in the 
suspension proceeding. 

So anxious are the railroads and regulated barge lines 
to get a chance to compete for the traffic they suggest that if 
the Commission believes the record requires extended consid- 
eration before a final decision thereon, it permit them to make 
the rates effective immediately subject to such subsequent 
modifications as may result from the ultimate decision of the 
Commission. Only by such means may their revenues from 
the sugar traffic be preserved, say the railroads. 


Merchandise Rate Hoist Protested 


The Minneapolis Traffic Association has asked the Com- 
mission to suspend increases in less-truckload and volume rates 
proposed in supplement No. 5 to Central States Motor Freight 
Bureau, Inc., tariff MF-I. C. C. No. 46, dated to be effective 
March 10. 

Commenting on exhibits of the existing and proposed rates, 
the association, by Frank B. Townsend, its director of traffic, 
said it would be noted that the increases proposed varied, in 
cents a hundred pounds, from 8 to 89 and the percentages of 
increases from 6.9 to 101.3. 

It has been estimated, says the request for suspension, 
that these increased rates will result in increased charges to 
shippers and receivers of freight at Minneapolis, Anoka and 
Farmington, Minn., to more than $50,000 annually. It is sub- 
mitted, says the request, that the increased rates are unjust 
and unreasonable, and that they violate the national transpor- 
tation policy part of the law as well as other parts of it. 

Within the last few months, declares the petition, notably 
since Jan. 8, 1941, when there was introduced in the Senate 
a bill to provide for the regulation of freight forwarders 
(S-210), there has been a concerted movement by the motor 
carriers to increase rates and place rates on either the max- 
imum rate basis or the maximum classification basis. This 
action, continues the petition, may also result from a desire 
to appear before the Commission with a high basis of rates 
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in the pending investigations in MC C-150, Motor Freight Clas- 
sification, and the companion investigations in No. 28300, class 
rate investigation, 1939, and No. 28310, Consolidated Freight 
Classification. 

The petition says that a quotation from the Daily Traffic 
World, Feb. 19, under the caption, “Merchandise Ratings” 
(see Traffic World, Feb. 22, p. 455) indicates clearly that the 
motor carriers have joined in the move to make a general 
increase in transportation rates. 

“The Daily Traffic World,” says the petition, “is a recog- 
nized authority as to news items pertaining to traffic and trans- 
portation matters.” 


The petition directs attention to the revised rail rates pro- 
vided in exceptions to the classification effective Sept. 1, 1940, 
in supplement No. 17 to Kipp’s I. C. C. A-3144, making sev- 
eral thousands of reductions in L. C. L. and any-quantity 
ratings applicable from Minneapolis to southeastern territory 
and similar exceptions effective Sept. 1, 1940, in Dulaney’s 
I. C. C. No. 83, exceptions to southern and official classifica- 
tion territories. 


Attention was called to the fact that while there were 
many requests for suspension of those publications the Com- 
mission declined to suspend and the reduced ratings become 
operative. It called attention to the fact that motor carriers 
made similar reductions and that shippers now had the bene- 
fit of them, all for the purpose of calling attention to the fact 
that in the face of these conditions a group of motor carriers, 
by concerted action, now proposed increased rates thereby in- 
creasing the transportation burden of other industrial sections. 

Minneapolis, the petition points out, is competing for gov- 
ernment orders for defense material. It asserts that because 
of the present rate adjustment by both rail and motor car- 
riers it has obtained very few orders while contracts amounting 
to many millions are being placed daily with manufacturers 
in official territory. This burden on industry of Minnesota, 
it adds, should not be further increased by permitting the pro- 
tested rates to become effective. 


Additional protests asking for the suspension of various 
rates were filed, among others, by Munsingwear, Minneapolis; 
Federal Cartridge Corporation, Anoka, Minn.; Diamcend Calk 
Horseshoe, Inc., Duluth, Minn.; and H. D. Lee, Mercantile Co., 
Kansas City, Mo. 


In answer to some of the requests for suspension, the Cen- 
tral States Motor Freight Bureau, Inc., said this whole ad- 
justment was intended to remove inconsistencies, etc., as to 
both commodities and territories. 


Simpler Special Permission Work 


A simpler method of handling applications for special per- 
mission to make changes in tariffs on less than the thirty days 
required by the interstate commerce act has been adopted by 
the Commission. The revised method results in applications to 
make changes on short notice being handled without the techni- 
cality of each showing exactly which part of the law is being 
used to accomplish the result. 


But greater than that, it is believed, is the fact that, so 
far as the public is concerned, there will be no distinction be- 
tween the long-known sixth section applications for and per- 
missions issued to the railroads and similar permissions issued 
for the benefit of carriers by water which came under the 
Commission’s jurisdiction March 1. 

The new technique is largely the work of E. W. Chapde- 
laine, assistant chief of the section of tariffs of the Commission’s 
Bureau of Traffic. It has been adopted by Commissioner 
Aitchison to whom the Commission long ago assigned the work 
for individual handling. As a result of the simplification the 
Commission has dropped the six-figure numbers that for years 
have been appearing on permissions issued under section 6. The 
new series numbers, used since the coming of the carriers by 
water began with No. 1 and in a few days jumped to something 
greater than No. 100. But it will be many years, in the ordi- 
nary course of events, before any one will be under the necessity 
of trying to remember a permission by its six figure number. 

The heading on new permissions to publish on less than 
thirty days notice will bear a caption reading “Permission under 
section 6, 217 or 306 on less than statutory notice.” 

This new routine means that all special permission covering 
all-rail, all-water, rail-water or water-motor, but not all-motor, 
will be included in a single series of special permission num- 
bers. All-motor special permissions, issued under section 217, 
will continue as at present. 

This simplification is one of the results of the determination 
of the Commission not to set up, for handling the affairs of 
carriers by water, of what many regard as a distinct Commis- 
sion for the handling of water matters, as it did when the 
regulation of carriers by motor was committed to its care. The 
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fact now is that rail and water carriers have one Bureay of 
Traffic handling rail and water traffic matters while another 
bureau handles motor carrier traffic matters. 

_ While the title or heading of applications for speciai per. 
mission for a rail or water carrier has been simplified, the body 
of the application will show under which part of the law the 
applicant is seeking relief. The Association of American Rail. 
roads’ traffic department has advised railroads that when jt 
reissues Tariff Circular A. A. R. No. 4 appropriate change wij] 
be made in the standard form for application which is printeg 
on page 17 of the present circular. 

Tariff and traffic men of the Commission are also ex. 
pected to carry the work of simplification to the extent of re. 
ducing the number of tariff circulars with which shippers and 
makers of tariffs have to be familiar. No fewer than sevey 
such circulars are now in effect on the rail and water side of 
the Commission’s work. 


REDUCED PIPE LINE RATES 


The Texas Pipe Line Co. has asked the Commission to 
reopen for further hearing No. 26570, reduced pipe line rates 
and gathering charges, so as to afford it an opportunity to 
present data respecting its traffic and earnings by witnesses 
rather than by data in response to the Commission’s show 
cause order. 

Among the declarations made by the company in support 
of that petition were that barrels transported by it in 1940 as 
compared with 1935 actually increased 98.33 per cent, but that 
the transportation revenue in 1940 as compared with 1935 
showed an increase of only 11.31 per cent; and that under 
the most economical management the operating expenses of the 
company for 1940 increased 27.39 per cent as compared with 
1935. It further declared that the net operating income for 
1940, notwithstanding the 98.33 per cent increase in barrels 
transported, actually decreased 26.39 per cent as compared with 
1935. The company declared that the activities and operations 
of carriers by pipe line were competitive, that competition be- 
tween pipe line carriers did actually exist, and that rates be- 
tween common points must be competitive, as otherwise the 
carrier with the lowest tariff rates would acquire such business 
to the extent that it might even become physically impossible 
for such carrier to handle the volume of business tendered, 
except by apportioning the capacity of its lines among all ship- 
pers in proportion to the amount tendered by each, as provided 
for in tariff regulations; or, by each carrier increasing its 
facilities to handle the additional volume, which might require 
large expenditure, while the competing carrier with a higher 
rate, — of loss of business might be operating its property 
at a loss. 

A similar petition has been presented by the Texas-Empire 
Pipe Line Co. Neither said that it desired to make any repre- 
sentations respecting the proposed 10,000-barrel minimum 
tender requirement. They said their tariffs had a 10,000-barre 
minimum tender requirement. 


STONE FROM GEORGIA 

The Commission, by division 2, has instituted on its own 
motion an investigation in MC C-250 into the reasonableness 
and lawfulness of rates, etc., on stone from eleven points in 
Georgia to points in New England, trunk line and central 
territories and has assigned the matter for hearing March 2 
in Atlanta, Ga., before Examiner Richard Yardley. 

The proceeding, according to the Commission order by 
which it was instituted, will deal with the rates and charges, 
and the rules, regulations and practices affecting such rates 
and charges, applicable to the transportation in interstate or 
foreign commerce of stone as described in tariff MF-I. C. ¢. 
181 of Southern Motor Carriers’ Rate Conference, agent, from 
Ball Ground, Berkeley, Canton, Elberton, Ethridge, Granite 
Spur, Lithonia, Marietta, Oglesby, Stone Mountain and Tate, 
Ga., to all points of destination named in that tariff, maintained 
by parties to it and by parties to tariffs of Agent R. S. Cooper. 


TARIFF CIRCULAR SUGGESTIONS 


Walter J. Kelly, chairman of the committee on freight tariffs 
of the traffic department of the Association of American Rail- 
roads, has filed ten petitions with the Commission proposing 
——— of various rules of the Commission’s tariff circula! 

o. 20. 

The petitions were filed in view of an understanding that 4 
revision of the rules would be undertaken by the Commission’ 
Bureau of Traffic early in 1941. The understanding came into e* 
istence before the passage of the transportation act. That legisl 
tion, however, imposes so much additional work on the Commis: 
sion’s force that it is now deemed doubtful whether the Trafiit 
Bureau will be able to get at the revision before next fall. The 
petitions were filed for consideration at a meeting tentatively 
agreed on for Feb. 12-13. They relate to Rules 6(a), 7(4): 
9(a), 9(c), 9(e), 9(b), 10(g), 11, 16(a)(b), and 10(i). 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Mere wed St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Minnesota.) Either an individual or 
a public utility, performing or providing labor or service, is 
entitled to reasonably adequate compensation for that which 
is furnished. 

On shipping potatoes, consigned to himself, from railway 
company’s station to designated city, in another state, with in- 
structions to hold on another railway company’s tracks at inter- 
mediate city for shipper’s further orders, pursuant to which 
second company issued new bill of lading directing shipment 
over third railway company’s line to third city, at which they 
were delivered f. o. b. to purchaser, is liable for full freight 
charges at rate applicable to shipment for actual mileage cov- 
ered, not that applicable to shortest available route over origi- 
nal carrier’s line between points of origin and ultimate destina- 
tion, especially in view of long and short haul provisions of 
Interstate Commerce Act. Interstate Commerce Act, Secs. 2, 
4.49 U.S. C. A., Secs. 2, 4; Elkins Act, Sec. 1(1), 49 U. S.C. A, 
Sec. 41(1). 

A shipper of potatoes, consigned to himself, in interstate 
commerce, owned them when loaded at railroad station and 
until delivered f. o. b. to purchaser thereof at place of destina- 
tion, and hence became liable for whole freight charge and, hav- 
ing paid only part of it, impliedly agreed to pay balance law- 
fully due. Interstate Commerce Act, Sec. 2, 49 U.S. C. A., Sec. 
2; Elkins Act, Sec. 1(1), 49 U. S. C. A., Sec. 41(1). 

All parties involved in interstate shipment of potatoes, con- 
signed to shipper, were charged with full knowledge of pub- 
lished freight rate and force thereof, so that payment of part 
of freight charge at such rate by consignee, who accepted goods 
at destination, did not release him from payment of balance. 
Interstate Commerce Act, Sec. 2, 49 U. S. C. A., Sec. 2; Elkins 
Act, Sec. 1(1), 49 U. S. C. A., See. 41(1). (Scandrett vs. Hig- 
gins, 296 N. W. Rep. 26). 





(Superior Court of Pennsylvania.) In public utility com- 

mission’s proceeding to compel motor transfer company to cease 
and desist from transporting intrastate freight over indirect 
interstate route, where company’s attorney stated at first hear- 
ing that he would reserve right to answer after hearing com- 
mission’s testimony and raised no question as to sufficiency of 
complaint or company’s lack of knowledge of charge at first 
four of five hearings and evidence showed that company knew 
that complaint was based on alleged subterfuge to avoid com- 
mission’s jurisdiction, company was not deprived of any funda- 
mental right by failure of complaint to set forth specifically 
nature of law violations charged. 66 P. S., Sec. 1391. 
_ Evidence held sufficient to support public utility commis- 
sion’s order commanding motor transfer company to cease and 
desist from transporting intrastate freight over indirect inter- 
state route under certificate issued by Interstate Commerce 
Commission on ground that such transportation was mere 
subterfuge to avoid commission’s jurisdiction. 66 P. S., Sec. 
1391; Federal Motor Carrier Act of 1935, Sec. 206 (a), 49 
U.S. C. A., See. 306 (a). 

Whether motor transfer company’s transportation of intra- 
State freight over indirect interstate route is bona fide inter- 
state commerce or mere subterfuge to avoid state public utility 
Commission’s jurisdiction is primarily administrative question 
involving facts to be determined by such commission, and its 

ndings, supported by sufficient evidence, will not be inter- 
fered with by Superior Court, on appeal from commission’s 
order to cease and desist from such transportation, as it is not 
such court’s duty to exercise independent judgment in absence 
of any question of confiscation, but court can determine only 
whether there is any error of law, lack of evidence supporting 
order, or violation of any constitutional right. 66 P. S., Secs. 
1391, 1437; Federal Motor Carrier Act of 1935, Sec. 202 (c), 
49 U.S.C. A., See. 302 (c). 

The Interstate Commerce Commission’s provisional order, 
authorizing interstate commerce by motor transfer company 
rept certain fixed termini, did not authorize such company 
Meee in transportation of freight between point in Penn- 
no ee by indirect interstate route, nor interfere with Penn- 
Sylvania Public Utility Commission’s jurisdiction to order com- 
66 P. S., 
391; Federal Motor Carrier Act of 1935, Secs. 202 (c), 206 


vege cease and desist from such transportation. 
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(a), 49 U. S. C. A., Secs. 302 (c), 206 (a). (Ryan vs. Pennsyl- 
vania Public Utility Commission, 17 Atl. Rep. 2d, 367). 


Pacifie Northwest Oil Rates 


Whether a railroad or railroads might lawfully reduce their 
rates to a level, in excess of the cost of service, if that low level 
would put other forms of transportation at_a disadvantage, was 
a question argued before the Supreme Court of the United 
States, March 5. The argument grew out of the effort of the 
railroads in the Pacific northwest to make their rates on petro- 
leum products low enough to take or retain traffic from carriers 
by water and motor vehicle. 

The case was No. 448, Harry A. Scandrett et al., trustees 
of the Chicago, Milwaukee, St. Paul & Pacific et al., appellants, 
vs. United States, Interstate Commerce Commission and Inland 
Empire Waterways Association et al. It was on appeal by 
Mr. Scandrett and his associates from the federal court for the 
district of Oregon. ae 

A determination by the Commission, in I. and S. No. 4614, 
petroleum between Washington, Oregon, Idaho and Montana, 
234 I. C. C. 609 (see Traffic World, Oct. 7, 1939, p. 734), brought 
about the litigation. The Commission found the rates proposed 
by the railroads too low but without prejudice to the establish- 
ment of higher rates named by it. can 

The railroads challenged the power of the Commission to 
limit their power to establish rates that would yield more than 
the cost of the service, by asking the district court to enjoin the 
Commission’s order. It dismissed the bill of the railroads and 
the latter appealed to the Supreme Court. 

As to whether the railroads had the power, lawfully to 
establish rates so low as to place competing forms of trans- 
portation at a disadvantage, the government and the Commis- 
sion maintained that the railroads had not the power to do 
that. Their position was upheld by the motor and water carriers. 
The railroads maintained: that it was within their power to 
initiate rates, as they had done in this instance, that were 
within the zone of reasonableness and it was not within the 
power of the Commission to deprive them of their inherent ad- 
vantage in the transportation of long haul traffic as it had 
sought to do with its order in the proceeding before it. 

The question was formally stated in the brief of the gov- 
ernment and the Commission as “whether the Commission in 
the exercise of its power to fix minimum rates, may cancel 
proposed rates found sufficient to produce some margin above 
cost and prescribe higher minimum rates in order to promote 
the financial prosperity of both the railroads and competing 
carriers by preventing a ruinous rate war.” 

The case was discussed by Roy Shields for the railroads. 
Frank Coleman for the government and the Commission, and 
A. E. Stephan for intervening motor carriers in support of the 
Commission’s order. That order was intended for the protection 
of both motor and water carriers in a fight about rates on re- 
fined petroleum products in bulk from marine storage points, 
principally at Portland, Ore., and Seattle, Wash., to points in 
the general territory west of the Cascade mountains known as 
the Inland Empire. There was no question about the sufficiency 
of the evidence on which the Commission based its order. The 
question was merely one of law, namely, that of its power to 


exercise its minimum rate power for the protection of competing 
carriers. 


Pullmans in Charge of Porters 


In an opinion by Justice Frankfurter. the Supreme Court 
of the United States. March 3. in No. 283. Railroad Commis- 
sion of Texas. Lon A. Smith, Ernest O. Thompson et al., ap- 
pellants, vs. The Pullman Co. et al., reversed the federal dis- 
trict court for the western district of Texas and remanded 
the case with directions that the question raised by the suit 
be brought before a state court. 

The case involves an attack on an order of the Texas 
commission the effect of which was to prevent Pullman porters 
being placed in charge of Pullman sleepers operated in Texas 
and to require Pullman conductors for that service. The dis- 
trict court enjoined enforcement of the order. Pullman por- 
ters intervened against the order while Pullman conductors 
entered the litigation in support of it. 

The Pullman Co. and the railroads assailed the order as 
unauthorized by Texas law as well as violative of the federal 
nrotection. the due process and the commerce clauses of the 
Constitution. said Justice Frankfurter. The intervening nor- 
ters adopted these objections. said he, but mainly objected to 
the order as a discrimination against Negroes in violation of 
the Fourteenth amendment. 

“The complaint of the Pullman porters.” said the justice. 
“undoubtedly tendered a substantial constitutional issue. It 
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is more than substantial. It touches a sensitive area of social 
policy upon which the federal courts ought not to enter unless 
no alternative to its adjudication is open. Such constitutional 
adjudication plainly can be avoided if a definite ruling on the 
state issue would terminate the controversy.” 

Justice Frankfurter said, in a discussion of the applica- 
tion of the Texas law to the situation, that if there was no war- 
rant in state law for the commission’s assumption of authority, 
there was an end of the litigation and that the constitutional 
issue would not arise. The federal court, said he, should retain 
the bill of complaint pending a determination of the proceed- 
ings in the state court. 


MISSOURI PACIFIC TAX CASE 


The Supreme Court of the United States has granted a peti- 
tion for a writ of certiorari to the U. S. Circuit Court of 
Appeals, eighth circuit, in No. 715, Arkansas Corporation Com- 
mission vs. Guy A. Thompson, trustee, Missouri Pacific, involv- 
ing tax assessments against the property of the railroad in 
Arkansas. 


DISCONTINUANCE OF OPERATION 


A three-judge federal court at Cleveland, in Gregg Cartage 
& Storage Company, et al. vs. the United States and the Com- 
mission, has sustained the Commission’s decision holding that 
discontinuance of operation by a motor carrier due to bank- 
ruptcy constitutes an interruption of service over which the 
applicant had control, within the meaning of the motor carrier 
act. The suit was brought to set aside an order to that effect 
made by the Commission. 


K. C. ST. L. AND C.-ALTON CASE 


The Alton Railroad has filed a motion and petition there- 
with in federal district court at Chicago asking that Judge 
W. J. Campbell dismiss No. 2455, in which the Kansas City, 
St. Louis and Chicago, under perpetual lease to the Alton, 
seeks to have $173,166.66 held by the Alton more clearly desig- 
nated as property of the leased line and set aside from other 
holdings of the Alton (see Traffic World, Jan. 11, p. 91). The 
Alton petition said the fund had been legally acquired as 
property subject to the original lease terms which permitted 
the lessee to make any use it wanted of such property. It 
denied the funds were in danger of being appropriated by the 
Alton, that the Alton was in danger of bankruptcy, or that the 
K. C. St. L. and C. would fail to get the money back in case 
the lease terminated. The Alton had the right to invest the 
sum in the name of the plaintiff, but should: be entitled to 
get the use of, or income from the $173,166.66 as long as the 
K. C. St. L. and C. remained leased to the Alton, said the 
petition. In regard to the plaintiff’s request that the court 
order the Alton to pay $591.50 monthly, beginning August 1, 
1940, for incidental expenses of maintaining the corporate en- 
titv of the leased company, the petition said that a contract 
calling for monthly payments was not enforceable in equity 
and that the plaintiff’s only recourse would be to sue the Alton 
for the amount. 


Motor Carrier Appeals to Court 


Alleging arbitrary action by the Commission in disposing 
of an application, Howard Hall Co., Inc., has asked a three- 
judge federal court for the northern district of Alabama, south- 
ern division, to enjoin the enforcement of the Commission’s 
order in MC 42318, Howard Hall Co., Inc., common carrier 
application. 

The order was to have become effective Feb. 3. But 
District Judge T. A. Murphee, Feb. 28. stayed the order pend- 
ing hearing for an interlocutory order by the three-judge court. 
Judge Murphee also restrained the Commission from interfer- 
ing with the operations of the petitioning carrier “in accordance 
with the authority heretofore applied for by the petitioner 
in its application to the Commission under section 206 of the 
motor carrier act.” Judge Murphee said that the petitioner 
having operated as a common carrier for the past seven years 
in accordance with its application, irreparable injury would 
result to the petitioner and the general public if the restrain- 
ing order were not granted “pending further hearing on this 
application.” 

In substance the petitioner asserted that the Commission 
acted arbitrarily in that it disregarded testimony showing that 
Hall. prior to the grandfather date and since the filing of his 
application for a certificate. limited the authority granted both 
as to territory and commodities, instead of granting authority 
to operate in seventeen states in southern, central, and trunk 
line territories. The Commission, said the petition, found that 
Hall had operated as a common carrier of paper and paper 








products from Birmingham, Ala., to New Orleans, La., Chat. 
tanooga and Knoxville, Tenn. 

The carrier asserted the Commission was without juris. 
diction to limit the operations of any applicant to certain com. 
modities. The motor carrier act, it added, referred to “routes 
and territories” and that it was error for the Commission to 
limit the operations of the petitioner to commodities “if the 
found that applicant had operated between the points or within 
the territory.” A further contention was that it was error 
for the Commission to have considered evidence of continuous 
operation beyond the date of the filing of the application, 
namely, Feb. 12, 1936. The point was also made that section 
206 required a finding of operation prior to June 1, 1935, and 
continuously “since that time,” and that the words “since that 
time” could only mean since the time of the filing of the 
application. 

The litigation is unusual in that a single judge, District 
Judge Murphee, stayed the enforcement of the Commission’s 
order when, under the law as read at the Commission, in- 
junctive relief is possible only in a court composed of three 
judges, one of whom must be a circuit judge. 


ROCK ISLAND COAL CASE 


Judge Michael L. Igoe has set for March 18 a hearing in 
federal court at Chicago on a petition filed by representatives 
of the Crescent Mining Company to have the court enjoin 
the Rock Island Improvement Company, named as a subsidiary 
of the Chicago, Rock Island and Pacific Railroad, from fore- 
closing on the property of the coal company for non-payment 
of principal and interest allegedly due the improvement com- 
pany on a loan made in January, 1930. 

According to the petition, the coal company, operating 
mines located near Peoria, Ill., on a subsidiary railroad of the 
Rock Island Lines, owed the improvement company $693,265.78 
in 1929. By arrangements with the railroad and the improve- 
ment company, the mining company was reorganized in 1930 
on the basis of a contract with the railroad to buy between 
1,000.000 and 1.400,000 tons of coal for 10 years at prices high 
enough to enable the mining company to pay its debt to the 
improvement company, the petition said. The foreclosure, 
preparation for which had recently been made. was based on 
the failure of the Crescent company to pay off the debt, the 
petition said. adding that it had failed to do so because the 
railroad had bought 1,100.000 fewer tons of coal in the 10-year 
period than it had arranged to buy. The petitioners asked that 
the court order the railroad to buy that amount of coal. saying 
the profit on the sale would amount to approximately $500 000, 
an amount in excess of the present unpaid mortgage indebt- 
edness. 


MILWAUKEE REORGANIZATION 


A petition asking that the court order the distribution 
of approximately $7,500.000 of trustees’ funds to pay back 
interest on Chicago, Milwaukee, St. Paul and Pacific bond 
issues, recently filed by Frank C. Nicodemus, attorney for 
Milwaukee Road stockholders groups, was withdrawn at a 
hearing in federal district court at Chicago, March 5, after 
Judge M. L. Igoe indicated he would not grant the order (see 
Traffic World, Feb. 15, p. 389). Mr. Nicodemus should take 
the matter to the appellate court where the case now rested, 
Judge Igoe said, adding that he looked on the petition as a 
purely dilatory action intended to interfere with the reor- 
ganization of the company and that he would not allow the 
case to be drawn out any longer. A. N. Whitlock, counsel for 
the trustees, and attorneys for the creditors objected to the 
petition on the ground that the proposed distribution would 
deplete the road’s funds and prevent the payment of interest 
on new bond and stock issues as of January 1, 1939, as pro- 
vided for in the approved plan. Judge Igoe also refused to 
grant an order sought by Mr. Nicodemus and his associate, 
Mrs. Helen W. Munsert, to have the trustees furnish the court 
with a new list of stockholders. 


PERISHABLE PROTECTIVE CHARGES 

The Commission has canceled the hearing assigned for 
March 11, at Washington, D. C., in No. 20769, charges for pro- 
tective service to perishable freight, and reassigned the pro- 
ceeding for further hearing April 24, at the Morrison Hotel, 
Chicago, before Examiner Sharp. The proceeding has also 
been assigned for further hearing April 28, at the Boise Hotel, 
Boise, Ida., before Examiner Sharp. : 

In announcing its action, the Commission said the Chicago 
hearing was for the purpose of receiving evidence concerning 
the effect of mandatory charges for refrigeration service under 
section 4 of the perishable protective tariff on the ability of 
rail carriers to obtain perishable traffic in competition with 
trucks, in accordance with the order entered November 1 
1940, while the Boise hearing would be on the question of pro- 
tective service against cold. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Eastern Pennsylvania district. Final order and judgment 
for permanent injunction as prayed for by the Commission 
was entered against John Thompson Peek, a common carrier 
of passengers by motor vehicle for compensation, in interstate 
commerce, to restrain him from engaging in such transportation 
without having on file with the Commission insurance or other 
approved security. The defendant transported passengers over 
a route between Forest City, Pa., and New York, N. Y. 


Southern Ohio district, western division. Miami Trans- 
portation Co., a corporation, of Cincinnati, O., was fined $4,500, 
after pleading guilty to each of the 23 counts of an information 
charging the defendant with transporting property as a com- 
mon carrier by motor vehicle in interstate commerce without 
requisite operating authority and with granting rate concessions 
with respect to such transportation. The court ordered pay- 
ment forthwith of $1,000 and an additional $1,000 on or before 
May 20, 1941, and suspended execution of sentence on the re- 
maining $2,500 for two years, conditioned on compliance with 
the act and with the orders, rules and regulations of the 
Commission. 

Western Michigan district, southern division. Mercury 
Motorways, Inc., of South Bend, Ind., as principal, was fined 
$1,000 on the first two counts of an information consisting of 
22 counts, following a plea of nolo contendere, and John Giaras, 
dba Lake Shore Motor Transit Lines, of St. Joseph, Mich., as 
an aider and abettor, was fined $300 on the first count of the 
information, following a plea of guilty to each of the counts of 
the information. The information charged Mercury Motorways, 
Inc., with offering, granting and giving rebates and Giaras 
with aiding and abetting in such violations. The court deferred 
the imposition of sentence on the remaining counts of the infor- 
mation for an indefinite period and required payment of the 
entire amount of the fines. 


Southern Illinois district, southern division. Russell M. 
James, of Springfield, Ill., and Wood Bros., Inc., of St. Louis, 
Mo., defendants, were fined a total of $800 after pleading guilty 
to each count of an information charging violations of part II 
of the act. James was fined $300 on the first ten counts of an 
information consisting of 16 counts charging him with trans- 
porting property as a common carrier by motor vehicle in 
interstate commerce without having published and filed rates 
and charges applicable to such transportation, and with fail- 
ing to require the drivers in his employ to keep drivers’ logs. 
Wood Bros., Inc., was charged with transporting property in 
interstate commerce without requisite operating authority, with- 
out having published and filed rates and charges applicable 
to such transportation, and with granting rate concessions with 
respect to other transportation performed by it. Sentence on 
the remaining six counts against James was deferred for two 
years and execution of the $300 fine was stayed until August 1, 
1941. A $500 fine imposed on Wood Bros., Inc., on the first ten 
counts of an information consisting of 16 counts, was stayed for 
six months, and imposition of sentence on the remaining six 
counts was deferred for two years. 

Eastern Virginia District (at Richmond). William H. 
Hutchinson, Inc., of Richmond, Va., was fined $350 on its plea 
of guilty to an information containing 40 counts, 15 of which 
charged it with operating as a contract carrier by motor vehicle 
In interstate commerce without a permit, 11 of which charged 
it With operating as such a carrier without having filed a sched- 
ule of minimum rates, six of which charged it with transporting 
property as such a carrier without having written contracts 
therefor, and seven of which charged it with failure to require 
its drivers to keep daily logs. William H. Hutchison, president 
of the defendant corporation, was fined $350 on his plea of 
guilty to the information, in each count of which he was 
charged with having aided and abetted the corporation in said 
offenses. The court ordered each defendant to pay $100 within 
30 days and suspended the remainder of the fines for two years 
during good behavior. 

Colorado district. Riley S. Ringsby, dba Jim’s Truck Line, 
of Colorado Springs, Colo., was fined $140 after having pleaded 
guilty to a criminal information charging him with knowingly 
and willfully failing to require drivers to keep drivers’ logs, 
with knowingly and willfully permitting and requiring drivers 
to remain on duty more than 60 hours in a period of 168 con- 
secutive hours, and with knowingly and willfully relinquishing 
—™ of freight shipments without collecting the charges 

n, 

Eastern Pennsylvania district. Shirks Motor Express Cor- 

Poration, Lancaster, Pa., and its president, S. Robert Posey, also 
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of Lancaster, entered separate pleas of nolo contendere to a 
criminal information of 40 counts charging the corporation as a 
common carrier by motor vehicle with engaging in such opera- 
tions without a certificate and charging Posey as an aider and 
abettor of these offenses. Fines of $1,500 and $500 were im- 
posed against the corporation and Posey, respectively. The 
fines were paid. 

Eastern Tennessee district, northeastern division. Robin- 
son Transfer Motor Line, Inc., of Kingsport, Tenn., a common 
carrier, fined $1,050 on a plea of guilty to a 21-count informa- 
tion charging it with operating as a common carrier without 
a certificate and with transporting property without having 
rates on file with the Commission. Of the fine, $250 was re- 
quired to be paid while the remainder was suspended for a 
probationary period of one year. Charges were based on the 
transportation of rayon textiles from Kingsport, Tenn., to all 
points in the Carolinas, or on return trips, cotton textiles and 
textile supplies from all points in the Carolinas. 

Western Washington district, southern division. St. Johns 
Motor Express Co., of Portland, Ore., fined $175 on a plea of 
guilty to an information containing 24 counts charging it with 
knowingly offering, granting and giving concessions, knowing 
and wilfully charging and collecting a greater compensation 
than that specified in its tariff, and with knowingly and wil- 
fully selling and offering for sale transportation without a 
broker’s license. The fine was assessed on five of the counts, 
sentence being suspended for a probationary period of one 
year on five other counts and the remainder dismissed. De- 
fendant, an authorized common carrier, granted concessions 
to shippers on many occasions, collected overcharges on steel 
shipped between March 20, 1940. and June 1, 1940, from Port- 
land, Ore., to Alcoa, Wash., and acted as a broker for trans- 
portation by the Fitchett Truck Line to consignees of the Port- 
land Woolen Mills, Portland, Ore., without a broker’s license. 

Western Washington district, southern division. Donald 
Leroy Cooney of Tacoma, Wash., fined $400 on a plea 
of guilty to a 34-count information charging him with trans- 
porting property in interstate commerce without authority, 
seeking to evade and defeat regulation, transporting property 
without having complied with the Commission’s insurance re- 
quirements, without having filed rates for the transportation, 
and with knowingly and wilfully failing to require drivers to 
keep drivers’ logs. Charges against the defendant, who has 
never held any interstate operating authority issued by the 
Commission, were based on the transportation of freight be- 
tween Tacoma or Olympia, Wash., and Portland or North Port- 
land, Ore. The fine was assessed on five counts, of which $250 
was to be paid immediately and the balance in 30 days. Sen- 
tence was suspended on five other counts for a probationary 
period of two years, while the remainder of the counts were 
dismissed. 


Old Oil Tank Plate Rates and Use 


Western railroads have asked the Commission to extricate 
them, by means of an investigation, from a rate chaos concern- 
ing the proper charges for the transportation of steel plates 
from dismantled oil tanks, caused by the decisions of federal 
courts. 

The carriers aver that the present practices in western 
trunk line and southwestern territories with respect to the trans- 
portation of steel plates from dismantled oil tanks are dis- 
criminatory and intolerable. The basis of rates in most cases, 
they declare, is illegal and not in accordance with the published 
tariffs. They assert that that is so because the material re- 
ferred to is moving via all lines to a large extent at rates 
applicable to scrap iron having value for re-melting purposes 
only, whereas in fact substantially the greater part of such 
material has been and is being shipped for reerection into oil 
storage tanks, manufacture into smaller tanks, manufacture of 
culverts and, with or without fabrication, for dozens of other 
purposes in lieu of new steel. 

This situation, they declare, results principally from two 
decisions of federal courts in the so-called Sonken-Galamba 
cases. Therein the carriers, says their petition, were required 
by mandamus to handle certain described steel plates from 
dismantled oil tanks at scrap iron rates. The decisions of the 
courts in those cases, said the railroads, were based principally 
on findings by the courts that the material in question was old, 
rusted, corroded and obsolete in character and that the propor- 
tion of such material used for any purposes other than re- 
melting was insignificant. The suits to which the petition for 
an investigation related were: U. S. ex rel. Sonken-Galamba 
Corporation vs. Missouri-Kansas-Texas, 21 F. Supp. 931, which 
was affirmed by the Circuit Court of Appeals in A. T. & S. F. 
‘an ae States ex rel. Sonken-Galamba Corporation, 98 F. 


The railroads call attention to the fact that after the 
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mandamus litigation which required the railroads to carry 
such plates as scrap iron Sonken-Galamba Corporation and 
The Tank Corporation began suit against a number of railroads, 
seeking to recover as damages $1,400,000 alleged lost profits on 
material of this character which they claimed they were pre- 
vented from selling in 1936 and 1937 by reason of the then 
existing controversy as to the proper classification of this oil 
tank material. The carriers won that litigation by reason of, 
they indicate, an ability to show by testimony that the material 
was not mostly used for re-melting purposes, but for other 
purposes. They said the damage suit was not of such summary 
character as the mandamus proceedings and that they were 
thereby enabled to show the courts that steel plates from dis- 
mantled tanks were not mostly used for re-melting purposes. 

In support of their request for an investigation, the rail- 
roads said an adequate record could be made before the Com- 
mission. They said that its determination, reaching all carriers 
and all shippers, alone could remedy both the situation as to 
past shipments and attain the necessary and desirable uni- 
formity for the future. An administrative ruling of the Com- 
mission, they said, would bind all carriers and assure the col- 
lection of their proper tariff charges for the future. As to past 
shipments, they said, such specific ruling of the Commission, 
while not binding on, would be of help to any court in any pro- 
ceeding involving the collection of the proper tariff rate. They 
ask for an investigation concerning the rates, rules, regulations 
and practices governing the transportation of such plates to, 
from and between points in western territory. 


Rail Trucking Protest 
The Traffic World Washington Bureau 


The organized trucking industry, through the American 
Trucking Associations, Inc., March 7, asked the Commission in 
effect to investigate highway carrier operations by the Railway 
Express Agency and by railroads, directly or indirectly, and 
determine the express business the agency should be permitted 
to carry on the highways, and make determinations as to rail 
highway operations. Encroachment on the part of railroads 
and subsidiaries controlled by them on business of independent 
motor carriers without the railroads being required to make 
proof of public convenience and necessity required of independ- 
ent motor carriers is a charge implied in the petition. 

The A. T. A. asks for a determination of the kind and 
character of transportation embraced in the term express busi- 
ness under the interstate commerce act, with particular ref- 
erence to business which may be properly conducted in whole 
or in part by motor vehicle by the Express Agency as dis- 
tinguished from transportation performed by independent 
motor carriers and railroad controlled motor carrier operations. 
Under this cloak of express business, it is alleged, the Express 
Agency is asserting the right to transport commodities gen- 
erally on the highways. The agency has asked the commission 
to waive as to it the usual showing as to convenience and 
necessity, it is asserted, and that certificates automatically be 
issued to it without restrictions. It is now seeking temporary 
emergency authority to operate over 65 routes now served 
adequately by independent motor carriers, it is alleged. Au- 
thority for such operations should be withheld pending de- 
termination of the issues raised by the petition, it is asserted. 

The petition apparently is broad enough to raise the whole 
question of the extent to which railroads through the Express 
Agency and otherwise may engage in highway transportation. 





RATINGS ON DRUGS IN SOUTH 

The Commission, by division 2, has instituted on its own 
motion, in MC C-251, an investigation into the reasonableness 
and lawfulness otherwise of the ratings and classifications, 
etc., applicable to the transportation of drugs, medicines, chem- 
icals (other than carboys) and toilet preparations between 
points in the south, maintained by parties to tariff MF-I. C. C. 
No. 170 of Southern Motor Carriers’ Rate Conference, agent. 

The matter has been assigned for hearing with I. and S. 
No. M-1473 before Examiner Berry on March 25, in Washington. 


RAILWAY EXPRESS AGENCY STATUS 


Peace for the time being has been restored between the 
Commission and the Railway Express Agency, Inc. (see Traffic 
World, Feb. 22, p. 454) by the filing by the express agency of 
applications for temporary authority for it and its affiliated 
or subsidiary companies to operate over 65 highways in Ohio, 
Indiana and California. Because of that filing, no effort is 
likely to be made before April to have the federal courts in 
Ohio, Indiana and California enjoin operations over the high- 
ways of those states pending disposition of the applications. 

In filing the applications the Railway Express Agency said 
that a serious objection to its use of highway carriers in the 
carriage of express business was that such an arrangement 
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necessarily disclosed to the express company’s competitors 
information as to express patrons and the traffic moving ip 
express service which could no doubt would be utilized by such 
highway carriers to solicit the entire haul in their own vehicles 
State commissions and courts, it said, had recognized the 
special and distinctive characteristics of express service and the 
incapability of ordinary highway carriers to take over and 
satisfactorily perform express service to communities where 
rail facilities had been discontinued. 


ANNUAL STEAM RAILWAY LESSOR REPORTS 

All lessors to steam railway companies within the scope 
of section 20, part I of the interstate commerce act, have 
been required by division 1 of the Commission to file an an- 
nual report for the year ended December 31, 1940, and for 
each succeeding year until the Commission’s further order, in 
accordance with “Annual Report Form E (Lessor Companies),” 
prescribed by the Commission. The report is to be filed in 
duplicate in the Commission’s Bureau of Statistics on or be- 
fore March 31 of the year following the one to which it relates, 


ROCK ISLAND CARS 


The Traffic World erroneously reported last week that the 
Rock Island Lines had received court permission to purchase 
25 covered hopper cars on an alternate leasing basis of 89 cents 
a mile (see Traffic World, March 1, p. 537). The basis was 
89 cents a day. 

The Chicago, Rock Island and Pacific has received per- 
mission in federal court at Chicago to spend approximately 
$60,000 to equip 100 50-foot box cars with devices to permit 
the cars to be loaded with three motor trucks each. 


COMPTROLLER GENERAL RULING 


The Comptroller General of the United States has issued 
the following ruling: 


B-14917. (S) Transportation—Household Effects—Civilian Employes, 

While the regulations regarding the transportation of household 
effects of employes, issued by the President on November 7, 1940, 
pursuant to the act of October 10, 1940, are by their terms made 
effective as of the date of the act, they did not deprive employes of 
vested rights, so that, Agriculture Department employes whose trans- 
fer authorizations were issued before November 7, 1940, are entitled 
to any greater allowances authorized under the Agriculture Department 
regulations then in effect, provided the procurement orders for the 
transportation also were issued before such date. 

Where an employe’s household effects are transported to his new 
station ‘‘from some previous place of residence’’ other than his last 
duty station, the maximum amount allowable for the transportation, 
under section 11, Executive Order No. 8588, dated November 7, 1940, 
is the ‘‘cost of shipment by the most economical route from the last 
official station to the new,’’ based on the lowest published tariff rate or 
available contract rate, plus actual cost of packing and crating, but 
not to exceed actual cost of shipment from the previous place of resi- 
dence to the new station. 


C. AND N. W. EQUIPMENT TRUST 


Judge John P. Barnes in federal court at Chicago, March 5, 
issued an order authorizing Charles M. Thomson, trustee, 
Chicago and North Western, to assume obligations and liabili- 
ties in respect to an equipment trust of 1941 and to sell certifi- 
cates thereunder of $5,400,000 par value to Laurence M. 
Marks and Company and to Drexel and Company, both of 
New York, at a dividend coupon rate of 1% per cent at 100.2387 
per cent of par. The Commission had approved the trust 
issuance and the railroad has made committments for purchase 
of equipment (see Traffic World, Feb. 1, p. 270) 


NEW C. AND N. W. STREAMLINERS 


The Chicago and North Western, through R. L. Williams, 
its chief executive officer, announced, March 4, the placing of 
orders for four new diesel-electric passenger locomotives of 
2,000 horsepower each at a total cost of $875,000. Three are 
to be built by the Electro-Motive Corporation, La Grange, 
Ill., and one by the American Locomotive Company, Schenec- 
tady, N. Y. They are to be delivered in the late summer, for 
use with new streamlined passenger cars between Chicago and 
Wisconsin, Minnesota and upper Michigan points (see Traffic 
World, March 1, p. 526). The new locomotives will raise to 
67,125 horsepower the power of diesel locomotives wholly of 
jointly owned by the North Western. Their purchase is part 
of the railroad’s 1941 expansion program which includes the 
passenger cars already mentioned and 1,700 freight cars. 

The summer will also witness the placing in service of 
two Chicago-Pacific coast streamliners purchased at a total 
cost of $4,000,000. They will furnish 39%-hour service be 
tween Chicago and Los Angeles and Chicago and San Fran- 
cisco. The Los Angeles train will be operated and owned 
jointly by the North Western and the Union Pacific; the San 
Francisco train, by the North Western, the Union Pacific and 
the Southern Pacific. 
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Air Transportation 





Air Accident Furor in Congress 
The Traffic World Washington Bureau 


President Roosevelt’s reorganization order abolishing the 
air safety board and transferring its duties to the Department 
of Commerce was attacked again in Congress following the 
crash of the Eastern Air Lines’ plane near Atlanta, Ga., in 
which a number of passengers were killed and injured. Resolu- 
tions were offered calling for investigations and Senator Clark, 
chairman of a subcommittee of the Senate commerce com- 
mittee appointed to investigate airplane accidents, said his 
committee would begin work as soon as the lease-lend bill was 
out of the way. 

“So long as the law of this country is as it is, so long as 
civil aeronautics is a confusion and chaos in a department 
where it has no place whatever, just so long will these catas- 
trophes continue to accumulate,” said Senator McCarran, of 
Nevada, one of the authors of the legislation which created 
the Civil Aeronautics Authority and Air Safety Board as inde- 
pendent bodies. 

President Roosevelt in an order which became effective last 
summer transferred the Civil Aeronautics Authority to the 
Department of Commerce where it has becume a board in that 
department—though it is said still to be -.ndependent of cabi- 
net control—and abolished the Air Safety Board and turned its 
duties over to the Department of Commerce. 

For seventeen months under the C. A. A., said Senator 
McCarran, not a single human life was lost in a scheduled air 
line accident, but since the President’s reorganization order 
there had been five crashes in which two members of Congress 
lost their lives. Senator Lundeen, of Minnesota, lost his life 
in the crash last August near Washington and Representative 
Byron, of Maryland, lost his life in the Georgia crash. 


Senator McCarran charged there was now no authority to 
control the air lines, to keep them within bounds so that 
safety might be assured. 

Senator Barkley, Democratic leader in the Senate, replied 
to the effect that the personnel of the bureau handling air 
safety work was the same as that under the previous setup. 
It was not fair to the present board, he thought, to charge 
every time there was an air accident that it resulted from negli- 
gence or lack of authority or change in the law with respect 
to the government’s connection with aviation. He made the 
point that accidents happened on the railroads though there 
was safety regulation provided as to that. No one, he con- 
tinued, had charged the I. C. C. with being guilty of legal 
murder if some train had an accident and lives were snuffed 
out. 

In the House, Mrs. Rogers of Massachusetts, offering a 
resolution calling for an investigation, said that since last July 
fifty persons had been killed in airplane accidents. 

“It is probably unfair to blame the Department of Com- 
merce for these accidents, but the record is there,’”’ said she. 
“We certainly should find out whether there has been neg- 
ligence by the board under the Department of Commerce. We 
should find out whether there has been sabotage. . . This 
large toll of life by air flying must be stopped—and at once. 
What possible faith will the people of America have in our 
ability to provide for our national defense if we fail in this?” 

Representative Randolph, of West Virginia, also offered a 
resolution calling for an investigation. 


Recreation of the Civil Aeronautics Authority is provided 
for in H. R. 3755, introduced by Mrs. Rogers, of Massachusetts. 
Representative Nichols, of Oklahoma, has introduced an air 
accident investigation resolution. Representative Kee, of West 
Virginia, has introduced a resolution creating a standing com- 
mittee in the House on civil aviation and aeronautics. 

The House rules committee reported a resolution creating 

a select committee to investigate air accidents. 
_ Pointing »ut that he had opposed that part of Reorganiza- 
tion Plan No. IV which effected changes in the aviation reg- 
ulation setup by placing civil aviation under the control of the 
Department of Commerce and by abolishing the Air Safety 
Board, Representative Bradley, of Michigan, presented a sum- 
mary of air line accidents and fatalities recorded since De- 
cember 31, 1935, in addressing members of the House of Repre- 
Sentatives March 5. 

Representative Bradley called attention to the fact that 
there were no fatal air line accidents between March 26, 1939, 
and August 31, 1940. He observed that the civil aeronautics 
authority act was approved June 23, 1938, but that the Authority, 
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together with the Air Safety Board, did not begin to function 
until August, 1938. The new aviation regulation setup, he 
added, was established on July 1, 1940, when the Air Safety 
Board was abolished. He explained that he did not claim that 
the best solution of the present air accident problem was to 
return to the Civil Aeronautics Authority and Air Safety Board 
setup, ‘‘because, perhaps, even that can be improved upon,” 
but that he did maintain that “these accidents are shattering 
the confidence of the American traveling public in our splendid 
air line service.” He said that opponents of Reorganization 
Plan No. IV have been criticized by President Roosevelt as 
“putting out so much spinach,” and declared that efforts of 
Congress to restore safety in aviation would be “no spinach.” 
He presented the following summary of air accidents: 

1936—8 fatal accidents in which 61 persons were killed: 
January 14, Goodwin, Ark., American Airlines, 14 passengers, 
3 of crew dead; January 29, Little Elm, Tex., American Airlines, 
pilot dead; April 1, Pavilion, N. Y., American Airlines, pilot, 
1 passenger dead; April 7, Uniontown, Pa., T. W. A., 2 crew, 
10 passengers dead; August 5, Robertson, Mo., C. & S. Air 
Lines, 2 crew, 6 passengers dead; December 15, Salt Lake City, 
Utah, Western Air Express, 3 crew, 4 passengers dead; De- 
cember 18, Kellogg, Ida., Northwest Airlines, pilot and copilot 
dead; December 27, Newhall, Calif., United Airlines, 3 crew, 9 
passengers dead. 

1937—5 fatal accidents in which 52 persons were killed: 
January 12, Newhall, Calif., Western Air Express, copilot, 4 
passengers dead; February 9, San Francisco, Calif., United 
Airlines, 3 crew, 8 passengers dead; March 25, Clifton, Pa., 
T. W. A., 3 crew, 10 passengers dead; August 10, Daytona 
Beach, Fla., North American Aviation (Eastern Air Lines), 2 
crew, 2 passengers dead; October 17, Humpy Ridge, Utah, 
United Airlines, 3 crew, 16 passengers dead. 

1938—5 fatal accidents in which 35 persons were killed: 
January 10, Boseman, Mont., Northwest Airlines, 2 crew, 8 
passengers dead; March 1, Wawona, Calif., T. W. A., 3 crew, 
6 passengers dead; May 24, Cleveland, O., United Airlines, 3 
crew, 7 passengers dead; July 8, Billings, Mont., Northwest 
Airlines, 1 passenger dead; November 29, Point Reyes, Calif., 
United Airlines, 2 crew, 3 passengers dead. 

1939—2 fatal accidents in which 12 persons were killed: 
January 13, Miles City, Mont., Northwest Airlines, 2 crew, 2 
passengers dead; March 26, Oklahoma City, Okla., Braniff Air- 
ways, 1 crew, 7 passengers dead. 

1940—3 fatal accidents in which 45 persons were killed: 
August 31, Lovettsville, Va., Pennsylvania-Central Airline, 4 
crew, 21 passengers dead; November 4, Centerville, Utah, United 
Air Lines, 3 crew, 7 passengers dead; December 4, Chicago, II1., 
United Air Lines, 3 crew, 7 passengers dead. 

1941 (2 months)—2 fatal accidents in which 10 persons 
were killed: January 23, St. Louis, Mo., T. W. A., 1 crew, 1 
passenger dead; February 27, Jonesboro, Ga., Eastern Air Lines, 
3 crew, 5 passengers dead. 

The House March 6 agreed to a resolution creating a special 
committee to investigate air accidents. 


ALTITUDE RECORDING DEVICE 


The Civil Aeronautics Board has passed an amendment 
to the civil air regulations requiring all scheduled aircraft over 
10,000 pounds gross weight to be equipped by January 1, 1942, 
with a device which will make a record of the altitudes at which 
the airplane is flown, as well as show the time and period of 
operation of the radio transmitter during flight. 

This recording device, among other uses, will serve to 
furnish valuable operating information to the air lines; sub- 
stantiate a pilot’s report of his flight; and can be used to settle 
any controversies which may arise as a result of reported viola- 
tions, says the board. 


AIR CERTIFICATE CASES 


The Civil Aeronautics Board has reopened, at the request of 
Eastern Air Lines, Inc., for reargument and reconsideration, its 
proceeding, Nos. 162, 224, 271, 244, 245, 272, 313, 267, 386 and 
387, involving the applications of Delta Air Corporation, Penn- 
sylvania-Central Airlines Corporation, Southern Air Lines, Inc., 
Dixie Airlines, Inc., and Eastern Air Lines, Inc., for certificates, 
so far as its opinion and order restricted Eastern’s operations to 
Birmingham, Ala., to flights originating and terminating at New 
Orleans, La., or points south thereof, and at Washington, D. C., 
or points north thereof on route No. 5. In the same proceeding, 
the board has denied a petition of Dixie Airlines, Inc., for reargu- 
ment and reconsideration of its opinion and order so far as it 
authorizes the issuance of a certificate to Pennsylvania-Central 
Airlines Corporation authorizing it to engage in air trans- 
portation of persons, property and mail between Pittsburgh, 
Pa., and Birmingham, Ala., via intermediate points. 

The Civil Aeronautics Board has amended the certificate of 
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convenience and necessity of Pennsylvania-Central Airlines cov- 
ering its route No. 55 to include service to and from the Tri- 
Cities-Bristol, Tenn.-Va., Johnson City and Kingsport, Tenn. 
The board also issued a temporary certificate to the company 
authorizing it to engage in air transportation of persons, prop- 
erty and mail to and from Clarksburg, W. Va., on the same 
route, until the airport at the authorized intermediate stop at 
Wheeling, W. Va., is completed. Route No. 55, as amended, ex- 
tends between the terminal points Pittsburgh, Pa., the inter- 
mediate points Wheeling, W. Va., Clarksburg, W. Va. (tem- 
porarily), Charleston, W. Va., Bristol, Tenn.-Va. (designation 
for the Tri-Cities), Knoxville, Tenn., and Chattanooga, Tenn., 
and the terminal point, Birmingham, Ala. 


Air Line Expansion Halt 


Commercial air line needs for maintenance and repair are 
to be met by manufacturers of such articles, according to a 
statement issued by the division of priorities, office of produc- 
tion management. The War Department has taken the position 
expansion of commercial air lines and purchase of modern 
planes should not be undertaken if in conflict with plane 
output for defense. 

Because many recent questions have indicated a misunder- 
standing by suppliers of air line accessories and maintenance 
items as to their rights, under the defense program, to furnish 
these parts to scheduled commercial air lines, the priorities 
division said, orders for such items should be filled promptly 
when this could be done without interfering with the military 
aircraft program. 

E. R. Stettinius, Jr., director of priorities, said it was the 
intention of the division to see to it that there was a free flow of 
necessary parts and accessories to the air lines, for maintenance 
and repair purposes. This was in line with the general policy 
of the division of aiding the air lines in meeting their reason- 
able needs, said he. 

Recently, Mr. Stettinius said, inquiries had shown that the 
producers of aircraft parts and accessories were not fully in- 
formed about their rights in filling orders from the civilian air 
lines. Mr. Stettinius and Arthur D. Whiteside, chairman of the 
commercial aircraft group, joined in the following statement: 


It should be made clear that there is nothing in the present defense 
program to prevent manufacturers from filling these commercial con- 
tracts for parts and accessories, used for maintenance and repair 
purposes, so long as this does not impede the execution of the military 
contracts, and these commercial orders need not be accompaniéd by 
preference ratings. 


AVIATION DEVELOPMENT TOUR 


A group of private citizens interested in the development 
of aviation in the western hemisphere were to leave Wash- 
ington, March 5, for a three months’ air tour of all the Ameri- 
can republics, according to an announcement by Nelson A. 
Rockefeller, coordinator of commercial and cultural relations 
between the American Republics. The tour was to be under- 
taken by the Inter-American Escadrille, a private non-profit 
organization. The group, the coordinator said, would contact 
leaders of civil aviation in each of the American republics to 
obtain their views concerning the future development of avia- 
tion in their respective nations. The flight was to be led by 
Major General Frank R. McCoy, U. S. Army, retired, president 
of the Foreign Policy Association and director of the Council 
on Foreign Relations, accompanied by Walter Bruce Howe. 
The mission, the coordinator said, would cover approximately 
28,000 miles on the tour, going first to Cuba and thereafter to 
Haiti, the Dominican Republic, Venezuela, Brazil, Paraguay, 
Uruguay, Argentina, Chile, Bolivia, Peru, Ecuador, Colombia, 
Panama, Costa Rica, Nicaragua, Honduras, El Salvador, Guate- 
mala, and Mexico. 


AERONAUTICAL EXPORTS 

The aeronautical industry opened the new year by estab- 
lishing an all-time export record with shipments during Jan- 
uary amounting to $40,852,241, an increase of 27.2 per cent 
over the December total of $32,111,229, and 9 per cent above 
the previous monthly high recorded in August of last year, at 
which time the export demand accounted for $37,479,494, the 
motive products division, Department of Commerce, has 
reported. 

Shipments included 450 land planes valued at $25,480,373; 
8 seaplanes worth $1,545,939, and 9 land planes, less engine, 
with a value of $459,549, or a total of 467 planes worth 
$27,485,861. There were, also, 514 engines worth $5,710,002; 
engine parts and accessories, $2,441,994; instruments and parts 
worth $1,408,606; propellors and parts, $1,387,202; miscel- 
laneous parts and accessories $2,361,556, and parachutes and 
parts valued at $57,020. 
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Five of the countries of destination had purchases repre. 
senting 93 per cent of the total aeronautic exports for th 
month, the United Kingdom accounting for $19,340,590, Canag, 
with $7,190,715, Gold Coast with $6,397,497, British Malaya 
taking $2,708,644, and the Union of South Africa $2,376,382. 

The total for January, 1941, shows an improvement of 6) 
per cent over the corresponding month of 1940, when shipments 
abroad amounted to $25,447,977, and has advanced by 734 per 
cent over January, 1939, exports valued at $4,896,018. 


U. S. AIR LINES IN SOUTH AMERICA 


“Our national interest requires a comprehensive program 
of aviation development in Central and South America,” sajq 
Oswald Ryan, member of the Civil Aeronautics Board, in ap 
address at a meeting March 4 in Birmingham, Ala., held jp 
observance of Aviation Day. 

Mr. Ryan said that with the exception of Colombia, Vene. 
zuela and Paraguay, every republic in South America today haq 
a nationally organized air line that was German controlled, ip. 
fluenced or operated. These air lines, he said, were operated by 
German pilots, with German equipment, the routes of some of 
them being within four hours of the Panama Canal. 

The Civil Aeronautics Board, he said, now was regulating 
American flag air lines that operated in every South American 
country, except one. It was in the national interest of the 
United States, he added, to expand these services and facilities 
and to establish more American-owned airports in South 
America. Air lines of the United States, he said, were flying 
almost twice as many miles and carrying almost twice as many 
passengers as the combined air lines of the rest of the world, 
“even in normal times.” In comfort, speed and safety they 
excelled the air lines of any other nation, he asserted. 


DENVER-LOS ANGELES AIR ROUTE 

The United Air Lines has filed with the Civil Aeronautics 
Board a formal notice of intention to apply for a certificate 
authorizing transportation of mail, passengers and express 
over a route between Denver, Colo., and Los Angeles, Calif, 
serving Grand Junction, Colo., and Las Vegas, Nev., which 
route would supplement its existing Chicago-Denver-Salt Lake 
City route. The United Air Lines also filed applications for 
authority to include Salinas, Calif., as a stop on its route No. 
11, and for authority to include Long Beach, Calif., as a stop 
on its San Diego-Seattle route. 


UNITED AIR MAIL RATE PAY 


The Civil Aeronautics Board has increased from 26 to 36 
cents an airplane mile the rate of compensation to be paid 
United Airline Transportation Corporation for the carriage of 
air mail on its route, No. 12, from Seattle, Wash., to Salt Lake 
City, Utah. The adjustment, the board said, was made in order 
= meet the changes in the number of schedules operating on 
that route. 


SAN DIEGO-PHOENIX AIR ROUTE 
Western Air Express, Inc., has filed an application, No. 
563, with the Civil Aeronautics Board, asking for authority to 
transport persons, property and mail in scheduled operations 
between San Diego, Calif., and Phoenix, Ariz., via El Centro, 
Calif., and Yuma, Ariz. 


ALASKA AIR LINE PURCHASE 
The Pacific Alaska Airways, Inc., has made application 
to the Civil Aeronautics Board for authority to purchase cel- 
tain properties, equipment and operating rights of William L 
Lavery, an individual conducting an air transportation business 
in Alaska under the name of Lavery Airways. 


AIR LINE-PULLMAN COMPANY DIRECTORSHIP 

Whether or not interlocking relationships existing or pr0 
posed to exist between Eastern Air Lines, Inc., and the Pullman 
Company result or will result in “substantial competition” by 
reason of the holding by Harold S. Vanderbilt of the positions 
as director of each of the companies, and if such competition, 
if found to exist, adversely affects the public interest, are mat 
ters to be determined by the Civil Aeronautics Board. 

The proceeding involving these questions, designated 4 
docket No. 191, application of Harold S. Vanderbilt and Easte™ 
Air Lines, Inc., for approval of interlocking relationships unde! 
section 409 (a) of the civil aeronautics act of 1938, as amended, 
has been assigned for hearing before an examiner of the bo 
at a time and place hereafter to be designated. 

Previously, the board denied the application respecting th 
interlocking relationships on. finding that Vanderbilt and East: 
ern “did not make a due showing that the public interest wil 
not be adversely affected by the said interlocking relatior 
ships.” Subsequently, however, by petition filed February Mi, 
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1941, applicants requested reopening and reconsideration of the 
order disapproving the interlocking relationships and for hear- 
ing and argument with respect to the application for approval 
of the interlocking relationships. By such petition, an order 
py the board says, petitioners have “made an offer to prove that 
no substantial competition in fact exists between Eastern Air 
Lines, Inc., and the Pullman Company, and further that if such 
competition does exist it is not adverse to the public interest.” 
The prior order of disapproval is to remain in effect until 
vacated or modified by further order of the board after hearing. 


Railroad Earnings 


Class I railroads of the United States in January, 1941, 
had earnings of $62,357,404, before interest and rentals, ac- 
cording to reports filed by the carriers with the bureau of rail- 
way economics of the Association of American Railroads. This 
was at the annual rate of return of 4.55 per cent on their 
property investment. 

The corresponding earnings in January, 1940, before in- 
terest and rentals, were $46,012,810 or 3.35 per cent on their 
property investment, and in January, 1930, were $54,645,698 
or 3.81 per cent on property investment, says a statement by 
the bureau, which adds: 


Property investment is the value of road and equipment as shown 
by the books of the railways, including materials, supplies and cash. 
The earnings reported above are what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest, 
rentals and other fixed charges are paid. 

This compilation as to earnings in January, 1941, is based on 
reports from 133 Class I railroads representing a total of 232,442 miles, 

Gross operating revenues in January, 1941, totaled $377,374,190, 
compared with $345,639,123 in the same month last year and $445,920,950 
in January, 1930, an increase of 9.2 per cent in 1941, above 1940, but 
15.2 per cent below 1930. Operating expenses in January, 1941, amounted 
to $268,968,882 compared with $257,395,976 in January, 1940, and $352,- 
338,745 in January, 1930. Operating expenses in January, 1941, were 
4.5 per cent more than in 1940, but 23.7 per cent below January, 1930. 

Class I railroads in January, this year, paid $35,519,072 in taxes, 
compared with $31,243,291 in the same month last year, and $28,939,753 
in January, 1930. 

Nineteen Class I railroads failed to earn expenses and taxes in 
January, 1941, of which 8 were in the eastern district, 5 in the south- 
ern district, and 6 in the western district. 


Eastern District 


Class I railroads in the eastern district had earnings in January, 
1941, of $34,822,453, before interest and rentals, a return of 4.55 per 
cent on their property investment. In the same month last year, their 
corresponding earnings were $30,405,241 or 3.97 per cent on their prop- 
erty investment, and in January, 1930, were $32,939,155 or 4.92 per 
cent on their property investment. Gross operating revenues in January, 
this year, of the Class I railroads in the eastern district, totaled 
$192,588,433, an increase of 6.9 per cent compared with January, 1940, 
but a decrease of 15.2 per cent compared with January, 1930. Operat- 
ing expenses in January, 1941, totaled $134,276,591, an increase of 
45 per cent above the same month in 1940, but a decrease of 23.7 
per cent under January, 1930. 


Southern District 


Class I railroads in the southern district had earnings in January, 
1941, of $10,453,470, before interest and rentals, which was at the 
annual rate of return of 4.75 per cent on their property investment. In 
January, 1940, their corresponding earnings were $6,347,481, a return of 
2.89 per cent on their property investment, and in January, 1930, were 
$7,576,945 or 3.00 per cent on investment. Gross operating revenues in 
January, this year of the Class I railroads in the southern district 
amounted to $53,328,164, an increase of thirteen per cent compared 
with the same month last year, but a decrease of 10.3 per cent com- 
pared with January, 1930. Operating expenses in January, 1941, totaled 
$36,746,631, an increase of 3.6 per cent above January, 1940, but a de- 
crease of 22.3 per cent under January, 1930. 


Western District 


Class I railroads in the western district in January, 1941, had 
earnings of $17,081,481, before interest and rentals, a return of 4.42 
per cent on their property investment. . In January, 1940, their cor- 
responding earnings were $9,260,088, or a return of 2.40 per cent on 
their property investment, and in January, 1930, were $14,129,598 or 
2.76 per cent on investment. Gross operating revenues of the Class I 
railroads in the western district in January, this year, amounted to 
$131,457,593, an increase of 11.2 per cent above the same month last 
year, but a decrease of 17.4 per cent below January, 1930. Operating 
expenses in January, 1941, totaled $97,945,660, an increase of 4.8 per 
cent compared with January, 1940, but a decrease of 24.1 per cent 
compared with January, 1930. 


LABOR CONDITIONS IN ABANDONMENTS 


The Commission, according to the decision of a three-judge 
federal court for the District of Columbia, has power to pre- 
Scribe conditions for the protection of labor that would be dis- 
Placed or otherwise adversely affected in abandonment cases. 

That decision was made in Railway Labor Executives’ Asso- 
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ciation and Brotherhood of Railroad Trainmen vs. United States 
and Interstate Commerce Commission. The court was composed 
of Circuit Judge Groner and District Judges Vincent and 
Wheat. The opinion was unanimous. 

The court did not decide that the Commission was required 
to impose conditions in the so-called Pacific Electric abandon- 
ment case, Finance No. 12643. It said, however, that it would 
remand the case to the Commission for determination whether 
conditions should be imposed in this case. 

The litigation was begun by the labor executives with a 
view to having the court overturn a decision made by the Com- 
mission that it did not have power to prescribe labor protective 
conditions in abandonment cases. The suit was begun with a 
view to having the matter sent back to the Commission, prac- 
tically with instructions again to consider the case and impose 
conditions to be observed by the railroad when it affected 
abandonment in accordance with the Commission’s authoriza- 
tion. 


Western Rail-Labor Conference 


The Western Association of Railway Executives, through 
its conference committee, has sent to the heads of the fourteen 
non-operating railroad labor organizations that recently an- 
nounced their intention to take a strike vote because railroad 
management refused to confer on their demands for vaca- 
tions with pay (see Traffic World, February 8, p. 339), an 
offer to hold such a conference, so far as the western rail- 
roads are concerned, on March 17. If that date was not con- 
venient to the labor leaders, the offer said, a suggestion for 
another date would be considered. 

The communication, signed by J. H. Aydelott, general 
manager, eastern lines, Chicago, Burlington and Quincy, as 
chairman of the committee, denied the assertion of George 
M. Harrison, who said, in announcing the strike vote, that 
there had been a refusal to confer. It called attention to an 
offer to confer, made shortly after the first demands for 
vacations was announced in May, 1940 (see Traffic World, June 
1, 1940, p. 1395). At that time, C. E. Johnston, chairman of 
the association, issued a concurrent 30-day notice of a 10 per 
cent reduction in wages and suggested that the two proposals— 
that for vacations and that for the pay reductions— be con- 
sidered simultaneously in conference. The new offer to confer 
said that the original offer had never been withdrawn, “has 
remained continuously in effect and is now repeated with a 
definite date suggested for the first regional conference.” 


RUTLAND DISPUTE SETTLED 


The emergency board appointed February 14 to investi- 
gate the dispute on the Rutland Railroad in Vermont reported 
to President Roosevelt March 6 that an agreement settling the 
dispute had been reached. The Brotherhood employes of the 
Rutland voted to strike because of a wage cut. The board 
said it would submit its report later. 


RAIL UNEMPLOYMENT INSURANCE 


Benefit payments under the railroad unemployment in- 
surance act in December totaled more than $2,781,000, accord- 
ing to the Railroad Retirement Board. The average benefit 
was $20.25 on claims certified under the amended act, exclud- 
ing those claims for which both waiting-period credit and 
— were certified in a single registration period, said the 
board. 

Applications for certificate of benefit rights received in the 
regional offices of the board totaled 30,906 in the 5-week period 
from November 30, 1940, to January 3, 1941. Unemployment 
insurance claims received in the same period totaled 172,005. 
Credit for waiting period was allowed on 40,134 claims, or, said 
the board, more than 27 per cent of the total subject to certifi- 
cation. 


RAIL RETIREMENT DATA 


A joint memorial of the Wyoming legislature, asking that 
Congress amend the railroad retirement act of 1935 as amended 
1937 by revising downward the minimum age limit require- 
ments providing length of service requirements have been com- 
plied with so far as consistent with the solvency of the act, 
has been presented to the Senate. 


RAIL MINIMUM WAGES 


A hearing on deductions for meals served employes on 
dining cars, insofar as they affect the 36-cent minimum wage 
ordered for trunk line railroads which went into effect March 1, 
will be announced in the near future, according to General 
Philip B. Fleming, administrator of the wage and hour division, 
of the Department of Labor. 

The wage and hour law states that a “ ‘wage’ paid to any 
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employe includes the reasonable cost, as determined by the ad- 
ministrator, to the employer of furnishing such employe with 
board, lodging or other facilities, if such board, lodging or 
other facilities are customarily furnished by such employer to 
his employes.” 

In determining “reasonable cost” as directed by Congress, 
the administration of the wage and hour law in Regulations Part 
531 has stated “reasonable cost does not include a profit to the 
employer or to any affiliated person.” 

“A survey conducted by the wage and hour division has 
indicated that the trunk line railroads now making deductions 
for crew meals do so on different bases,” said the division. “On 
the evidence of the hearing, the administrator will determine a 
uniform basis for computing deductions.” 

Any finding as a result of the hearing, General Fleming 
said, would be in accordance with decisions of the United States 
courts in wage and hour cases that no deduction or charge 
could be made for meals unless the meals were voluntarily 
accepted by the employes. 


Retirement Board Rulings 


News agents paid by carriers on a commission basis have 
been held by the general counsel of the Railroad Retirement 
Board to be employes under the railroad unemployment insur- 
ance act so long as the carrier has the continuing authority to 
supervise their service, regardless of whether they are actually 
supervised or instructed while working. 

Insurance secretaries of railroad brotherhoods are em- 
ployes under the railroad retirement and unemployment in- 
surance acts, if they are employed in an insurance department 
of a national railway labor organization employer, according 
to the board’s general counsel. 

Employes with labor organization service prior to Jan- 
uary 1, 1937, who want credit toward an annuity for that serv- 
ice, should fill out form OE-4, “Employe’s Statement of Labor 
Organization and Military Service.” This, the board says, 
should be done in addition to filling out form AA-15 for prior 
service with carriers or other employers, and regardless of 
whether or not the employes are now working for a labor or- 
ganization. After completion, it added, forms OE-4 should be 
returned by the employes directly to it. 

New regulations have been published by the board regard- 
ing the determination of average monthly compensation in 
computing an annuity for applicants who had no service in the 
1924-31 base period. The monthly compensation, in all such 
cases, according to the board, is to be the average of the com- 
pensation earned in the last 48 months of service prior to 1924 
for which records are available. 

Service to district councils of railway labor brotherhoods 
is creditable employe service under the railroad retirement and 
railroad unemployment insurance acts, according to an opinion 
of the board’s general counsel. In a recent decision, the gen- 
eral counsel has held employes of the summer vacation home 
of a brotherhood board of adjustment and the hospital asso- 
ciation of a railroad carrier to be employes under the railroad 
retirement and unemployment insurance acts. 


Rail Pension Data 


Assets of the railroad retirement account of the Railroad 
Retirement Board at the end of December consisted of $85,- 
400,000 invested in 3 per cent Treasury notes and a cash bal- 
ance of $12,305,373, according to the latest statistics made avail- 
able by the board. As of December 31, 1940, the board said, a 
balance of $38,350,000 in the Congressional appropriation for 
the current fiscal year had not yet been made available for 
benefit payments or investments. However, $10,000,000 was 
made available for benefit payments from the appropriation in 
December. 

Taxes collected in the six-month period, July-December, 
1940, totaled $65,504,652, said the board, pointing out that this 
was an increase of 16.2 per cent in the amount collected tor 
the corresponding six months of the preceding year. 

“This increase,” the board said, “was due both to an in- 
crease in pay rolls occasioned by increase in employment, and 
to the increase in the tax rate from 2% to 3 per cent each on 
employers and employes, which became effective at the begin- 
ning of the calendar year 1940.” 

Total tax collections through December, 1940, were $447,- 
205,190. 

Retirement benefits totaling $10,024,464 were certified for 
payment in December, and $60,013,983 in the six-month period, 
July-December, 1940, according to the board. Payments amount- 
ing to $368,339,841 were certified from the beginning of opera- 
tion through December. Employe annuities accounted for 69.8 
per cent of this total, pensions, 27.6 per cent, survivor annui- 
ties 0.7 per cent, death benefit annuities 0.6 per cent, and lump- 
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sum death benefits 1.3 per cent. Through December, the boarj 
had certified 134,464 employe annuities, 48,525 pensions, 2,69) 
survivor annuities, 5,102 death benefit annuities, and 35,557 
lump-sum death benefits. ; 

Through June 30, 1940, the board said, service with 4,615 
companies or organizations had been held creditable towarj 
annuities under the railroad retirement act. Of this total 
it added, 1,590 were carriers subject to part I of the interstate 
commerce act, 2,613 were carrier predecessors, 141 were car. 
rier affiliates, 245 were carrier associations, and 26 were raj). 
way labor organizations. 

Only 1,130 of the employers held to be covered, the board 
said, were in operation on or after January 1, 1939. Carriers 
subject to part I of the interstate commerce act comprised 777 
per cent of these, carrier affiliates and railroad associations 
about 10 per cent each, and railway labor organizations a little 
more than 2 per cent. Those carriers covered as carriers, the 
board said, accounted for 97.1 per cent of the employes currently 
covered by the acts. Carriers affiliates employed 2 per cent of 
the covered employes, carrier associations 0.5 per cent, and 
railway labor organizations 0.4 per cent. 


Interstate Trade Barriers 


Adoption of a cooperative federal and state program pat- 
terned after the federal-state grading and inspection programs 
as a means of eliminating some of the most serious trade bar- 
riers affecting agricultural products has been proposed by F. 
V. Waugh, of the Bureau of Agricultural Economics of the 
U. S. Department of Agriculture. 

Until about 25 years ago, said Mr. Waugh in the bureau's 
February issue of “The Agricultural Situation,” non-uniform 
grades for farm products presented many serious trade bar- 
rier problems. In the last 25 years this situation had been 
improved greatly through a program developed and carried 
out jointly by the federal and state departments of agriculture, 
Continuing, he said, in part: 


This program has accomplished two things: (1) It has brought 
about gradually more and more uniformity in the standards and grades 
used throughout the country; (2) it has provided an inspection service 
whose certificates of quality are accepted as passports in interstate 
commerce. A certificate showing that a carload of potatoes has been 
inspected and is up to the U. S. No. 1 standard is now accepted in 
any part of the country as an indication of the actual quality. 

This standardization and certification service has virtually elim- 
inated trade barriers that once existed because of differences in grad- 
ing requirements and in inspection techniques for some of the prin- 
cipal agricultural products. ... 

A program of the kind proposed here would go far toward eliminat- 
ing the worst trade barrier features of grades and standards, sanitary 
inspection, quarantines, and registration and licensing. It would not 
take care of some other important trade barrier problems, such as 
discriminatory laws and regulations on alcoholic beverages, discrimina- 
tory taxes such as those imposed on margarine, nor discriminatory 
laws and regulations in the field of transportation. There probably 
is no one panacea which will solve the whole trade barrier problem. 
But I believe the proposed attack would help a great deal and would 
benefit the farmer, the dealer, and the consumer. 


RAIL INVESTMENT IN MOTOR LINES 


With a view to bringing its data concerning rail invest- 
ment in highway motor enterprises up to date, the Commis- 
sion, by division 1, by order, has directed Class I steam rail- 
ways, excluding switching and terminal companies, to file a 
statement concerning such investments, covering both pas 
senger and property transportation, on or before May 1. The 
requirement is made in statistical series circular No. 28. | 

A similar requirement was made in statistical series Cll 
cular No. 22, issued April 27, 1936. The desire of the Com- 
mission is to ascertain the extent to which Class I steam rail- 
ways are financially interested in the operations of separate 
highway motor vehicle enterprise for the carriage of persons 
or property. The desire is also to develop the extent, says a 
notice to the railroads, of any increase in such interest in the 
last five years by comparison with the returns in response (0 
circular No. 22 of 1936. ; 

The form to be used by the railroads requires respondents 
to indicate the nature of their interests, that is, whether direct 
or indirect. If the interest is indirect, the respondents are ' 
give the names of intermediates. The railroads are also t0 
state the date of the first acquisition of interest by the t 
spondents, directly or indirectly. ’ 

In one part of the form to be filled out by the railroads 
each railroad is required to give a summary of any and 2! 
financial transactions between it (either directly or indirectl) 
through other corporations or persons) and each of the > 
terprises named in answer to the first question in 1940, showims 
the amount of income received from or advances repaid )) 
each highway enterprise and the advance to or other expendi 
tures or obligations incurred in behalf or on account of su¢ 
enterprise. 
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freight Forwarder Regulation 


A freight forwarder regulation bill, H. R. 3684, embodying 
principles approved by the forwarding and trucking industries, 
has been introduced in the House by Chairman Lea, of the 
House committee on interstate and foreign commerce. Hearings 
by the committee will begin March 11. 


The provisions of the bill differ from those in S. 210, re- 
cently introduced in the Senate by Senator Reed, of Kansas, on 
pehalf of himself and Senator Wheeler, chairman of the Senate 
interstate Commerce committee (see Traffic World, Jan. 11, p. 
70). The bill would add part IV to the interstate commerce act. 


The term “freight forwarder” is defined by the bill as 
meaning “any person which undertakes (otherwise than as a 
carrier subject to part I, II, or III of this act), for compensation, 
to transport property in interstate or foreign commerce, and 
which, in the ordinary and usual course of performing or dis- 
charging any such undertaking, (1) assembles and consolidates 
shipments of such property and performs break-bulk and dis- 
tributing operations with respect to such shipments, (2) moves 
such property under a through rate or charge from point of col- 
jection or receipt to point of destination, and (3) utilizes or em- 
ploys the instrumentalities or services of a carrier or carriers 
subject to part I, II, or III of this act, or a combination of such 
instrumentalities or services.” 


‘Freight forwarders are transportation agencies whose or- 
dinary and usual operations involve assembling and consolidat- 
ing small shipments of property into carload and truckload units 
and transporting such consolidated shipments by means of the 
transportation facilities of railroads, motor carriers, and water 
carriers,” said Chairman Lea. 

“The policies in the bill that I introduced were those ap- 
proved by representatives of the forwarding and trucking indus- 
tries. The House legislative counsel assisted in formulating the 
text of the bill. 

“Tt should be understood that neither I nor the members 
of this committee are committed to the specific provisions of his 
bill. Some of us reserve the right to disagree with some of its 
provisions. I believe, however, that the bill affords a plan of for- 
warder regulation that presents the problems involved and, after 
hearings, will enable the committee to finally formulate a bill 
that may be useful in meeting the need of forwarder regulation. 

“It is important that the activities of these agencies be so 
regulated as to give the country the benefit of the service that 
they can perform at reasonable rates without unjust discrimina- 
tion, and that the benefits of forwarder activities reach all sec- 
tions of the nation as far as that is practicable. 

“The motor carrier act of 1935 was pretty generally accepted 
as authorizing the regulation of forwarders. Last year the Su- 
preme Court sustained a lower federal court decision in the 
Acme Fast Freight case which, in substance, held that the 
freight forwarders were not common carriers subject to the in- 
terstate commerce act and, therefore, not subject to regulation 
by the Interstate Commerce Commission. 


“In the meantime, the freight forwarders developed a vol- 
ume of business approaching $200,000,000 a year and many busi- 
hess practices have been built up under the regulatory system 
applying to regulated carriers. One particular effect of the de- 
cision was to nullify the practice of operating under joint rates 
with motor carriers subject to the interstate commerce act 
under tariffs filed with the Interstate Commerce Commission. 


“As a result of the court decision the Interstate Commerce 
Commission ordered all such joint rates cancelled. This order, 
when it becomes effective, will have the effect of denying ship- 
pers the cheaper rates they now receive on less than carload 
shipments. The effective date of the order has from time to time 

en postponed by the Commission in order to permit the for- 
— to adjust themselves to the changed conditions that this 
—— has brought about and to afford Congress the oppor- 
unity to enact legislation that would take care of the situation 
with a minimum of disturbance to business practices. 


“The Commission, apparently, feels that it cannot further 
assume responsibility for postponing the effective date beyond 
March 16. 

‘Last year the House inserted a general provision in the 
the sportation bill which, if enacted, would have taken care of 
— Situation. The Senate refused to accept the provision, how- 
h “sf Subsequently, the House passed a separate bill which, 
- it become law, would have provided for regulation. The 

enate failed to act on this measure. 

— The House committee is still anxious to enact needed legis- 
_— on this subject as promptly as possible. We will proceed 
° consider the legislation but not in disregard of the necessity 
of the care in handling the technical problems involved in pre- 
paring a comprehensive measure for regulation.” 


Outline of Bill 
Chairman Lea issued the following summary of the bill: 
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By virtue of the definitions and exemptions in the bill the legisla- 
tion does not provide for the regulation of— 

(1) The operations of warehousemen loading or distributing pool- 
car shipments, who do not assume responsibility for the through move- 
ment or transportation of the consolidated shipments to their respec- 
tive destination points, and who do not depend for their revenues upon 
their ability to take advantage, for themselves, of the lower rates which 
are applicable due to consolidation of shipments into carload and truck- 
load lots or units. 

(2) Freight forwarding operations in foreign commerce beyond the 
borders of the United States. 

(3) Forwarding operations by or under the direction of any coop- 
erative association as defined in the agricultural marketing act, or by a 
federation of such cooperative associations. 

(4) Forwarding operations where the property transported consists 
of ordinary live stock, fish, agricultural commodities, or used household 
goods. 

Joint Rates and Divisions 


The bill permits, but does not require, joint rates between freight 
forwarders and common carriers by railroad, motor vehicle, and water 
subject to the interstate commerce act. The division of any such joint 
rate which is to be received by the participating carrier must be just, 
reasonable, and equitable, and notice of such division is required to be 
filed with the Commission. Such divisions are to be subject to the Com- 
mission’s authority. A special requirement is included that the divi- 
sion to be received by any participating carrier must be lower than the 
corresponding local rate or charge of the carrier. 


Special Rate Provision 


The bili contains a ‘‘minimum rate rule,’’ which, stated generally, 
makes it unlawful for a freight forwarder to maintain a rate, with re- 
spect to any transportation which it undertakes, which is lower than 
the lowest contemporaneous rate in effect with respect to transporta- 
tion of like kind and quantity of property between the same points by 
common carriers by railroad, motor vehicle, and water, subject to the 
interstate commerce act. The purpose claimed for this provision is to 
prevent destructive rate wars which might result from freight for- 
warders’ rates being lower than the regular published rates of the car- 
riers whose services they utilize. 


Certificates 
The bill includes a requirement that freight forwarders must obtain 
from the Commission certificates of public convenience and necessity, 
and contains ‘‘grandfather’’ provisions under which freight forwarders 
which were in operation on July 20, 1937, and have been in operation 
since that time, will be granted certificates without having to show 
public convenience and necessity. 


Inter-corporate Relationships 


The bill includes a section relating to unifications, mergers, and 
acquisitions of control in the case of freight forwarders, comparable to 
the provisions of section 5 of the interstate commerce act relating to 
carriers subject to parts I, II, and III. In addition, the section contains 
the following: 

(1) It is made unlawful for a freight forwarder to acquire control 
of a carrier subject to part I, II, or III of the interstate commerce act. 

(2) It is made unlawful after January 1, 1942, for any person 
whose principal business is that of manufacturing and selling/or buying 
or selling articles or commodities, and whose business operations are 
of such a character that such articles and commodities are commonly 
transported by the use of freight forwarding facilities, to engage in 
business as a freight forwarder to own, lease, operate, or control a 
freight forwarding company. 

(3) It is made unlawful, after 180 days, for any carrier subject to 
part I, II, or III of the interstate commerce act to continue to maintain 
or hold ownership or control of a freight forwarder which it already 
holds or maintains, except that the Commission may permit the con- 
tinuance of such ownership or control if it is found to be consistent 
with the public interest. 

General Provisions 


In addition to the features of the bill referred to above, it con- 
tains the provisions oruinary and usual in similar legislation, including 
provisions relating to the duty to render adequate service, the require- 
ment that rates and practices be just, reasonable, and non-discrimina- 
tory, the filing of tariffs, the Commission’s authority over rates, the 
making of reports, penalty provisions, and procedural and enforcement 
provisions. 

Appeal From Forwarders 


Fisher G. Dorsey, chairman of the legislative committee 
of the Freight Consolidators & Forwarders Institute, has ap- 
pealed to patrons of the freight forwarding industry to write to 
their senators urging action on S. J. Res. 46, directing the 
Commission to postpone further its orders striking tariffs of 
forwarders from its files and to pass a bill specifically reg- 
ulating forwarding companies through the Commission. 

A crisis confronted the forwarding industry, said Mr. Dor- 
sey, as the result of the Commission’s action indicating it would 
not further postpone its striking orders beyond March 16. 

Chairman Wheeler, of the Senate interstate commerce 
committee, has been fighting the lease-lend bill, and Senator 
Reed, of Kansas, who has paid particular attention to the for- 
warder situation, has been ill, with the result that nothing 
thus far has been done in the Senate, except that S. 210 was 
introduced. 

In a memorandum on the situation confronting the for- 
warders the forwarders’ institute said: 
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Orders of the Interstate Commerce Commission will have the effect, 
on March 16, 1941, of: 

1. Cutting off at least 50 per cent (possibly more) of the business 
of the forwarding industry, estimated at $200,000,000 annually. 

2. Throwing out of work a large number of employes, throughout 
the country, who are on the payrolls of forwarders and their connect- 
ing truck operators. 

3. Putting out of business numerous truck operators, who cooper- 
ate with forwarders in their diversified, coordinated service. 

4. Depriving the shipping public, and the nation, of a coordinated, 
efficient, transportation service, built up over a period of years, and 
upon which many important industrial concerns depend to a high de- 
gree, many of whom are vital in national defense. 

The Commission's orders, originally scheduled to become effective 
in September, 1939, have been postponed continuously since that time, 
but the final deadline has now been set as of March 16, 1941. 

It is apparent that some action will be taken on comprehensive leg- 
islation in the near future. rlowever, the crisis impending on March 16, 
1941, when the Commission’s orders are scheduled to become effective, 
must be met. The problem is to bridge the gap, either through passage 
of some temporary measure, such as the joint resolution (S. J. Res. 
46) or immediate passage by the Senate of S. 210, which might prove 
sufficient grounds for a further postponement of the Commission’s or- 
ders beyond March 16. 


Priority of Emergency Freight 


H. R. 3684 contains the following provisions with respect 
to priority of emergency freight: 


Séc. 414. Whenever the Commission is of opinion that shortage of 
equipment, congestion of traffic, or other emergency requiring imme- 
diate action exists in any section of the country, the Commission shall 
have authority, either upon complaint or upon its own initiative with- 
out complaint, at once, if it so orders, without answer or other formal 
pleading by the interested freight forwarder, and with or without no- 
tice, hearing, or the making or filing of a report, according as the 
Commission may determine, to give directions for preference or priority 
in transportation, embargoes, or movement of traffic, under permits, 
at such time and for such periods as it may determine, and to modify, 
change, suspend or annul them. In time of war or threatened war the 
President may certify to the Commission that it is essential to the na- 
tional defense and security that certain traffic shall have preference 
or priority in transportation, and the Commission shall, under the 
power herein conferred, direct that such preference or priority be 
afforded. 


Protection for Labor 


In Section 410, relating to unifications, etc., it is provided 
that the Commission may require, as a prerequisite to its ap- 
proval of any such proposed transaction, a fair and equitable 
arrangement to protect the interests of the employes affected. 


Tariffs of Forwarders 


Further postponement of the effective date of the Com- 
mission’s order in MC-2200, Acme Fast Freight. Inc., et al., 
common carrier application (see Traffic World, March 1) was 
made by the Commission so as to afford forwarders an op- 
portunity for making arrangements for compliance with its 
decision in the matter of forwarder service. 


The action was taken on application of Acme and the for- 
warders represented by Robert E. Quirk. John R. Turney, 
counsel for Acme, and Mr. Quirk submitted indentical applica- 
tions for further postponement. They said that until the Com- 
mission entered its order of February 26. denying further post- 
ponement, it appeared that emergency legislation or requests 
of some sort would be made by Congress or by the committee 
on interstate commerce of the Senate or House of Renresenta- 
tives. For that reason. they said. they had not taken the steps 
which would be necessary to comply with the order in MC-2200. 


Compliance with the order in this case, said Acme. would 
require it to discontinue handling shipments of many thousands 
of shippers and receivers of freight, as well as the promulga- 
tion of definite instructions to hundreds of agents and some 
2.000 motor carriers with which forwarder arrangements were 
in effect. It would also require, said Acme, respondent to dis- 
continue the services entirely on many hundreds of movements 
by motor carrier. Acme said the only way in which the order 
could be complied with by the morning of February 28 -would 
be summarily to refuse all shipments moving in connection 
with motor carriers and to refuse to deliver beyond the break- 
bulk point all shipments which required the continuity of 
movement by motor carrier. The results of such action, it 
added, would be tremendous financial losses, not only by Acme 
and the other carriers, but also by thousands of shippers. In 
addition, it said. such action would result in the congestion of 
railway and motor carrier facilities with the refused traffic 
and generally a deplorable condititon of chaos. The petition- 
ers therefore asked for at least 15 days in which to make the 


necessary arrangements with the least possible disruption of 
the industry. 
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Southwest Shippers’ Board 


Reports of 29 commodity committees, submitted at th 
spring meeting of the Southwest Shippers’ Advisory Board, a; 
the Hotel Raleigh, Waco, Tex., March 6, showed an expectej 
increase of 9.36 per cent in carloadings in that area in the 
second quarter of 1941 as compared with the actual loading; 
in the same quarter of 1940. The actual 1940 loadings wer 
313,281 cars, and the predicted 1941 loadings, 342,560 cars, 4 
drop of 10 per cent in the loadings of cottonseed and its 
products, except oil, was the only decrease on the list. Eight 
of the 29 committees predicted no change in the loadings of 
the commodities they covered. The other twenty predicted 
increases, the highest in percentages being gravel, sand and 
stone, 30 per cent; hay, straw and alfalfa, 20 per cent; cotton, 
20 per cent; ore and concentrates, 20 per cent; lumber anj 
forest products, 20 per cent; grain, 15 per cent; iron and steel, 
15 per cent, and brick and clay products, 15 per cent. An jp. 
crease of 5 per cent was predicted in the carloadings of petro. 
leum and its products the heaviest moving commodity in the 
territory. 

At the meeting, at which J. C. Murray, traffic manager, 
Little Rock, Ark., Chamber of Commerce, general chairman of 
the board, presided, L. M. Betts, manager, closed car section, 
car service division, Association of American Railroads, spoke 
on general transportation conditions. H. A. Huckaba reported 
as district manager for the car service division, and A. E. Ran- 
kin reported for the freight station section. There was a discus. 
sion of Perfect Shipping Month and a joint report on loss and 
damage prevention by J. P. Gudger, traffic manager, Gulf Con- 
panies, Houston, Tex., and W. T. Peyton, Missouri-Kansas-Texas 
Lines, Dallas Tex. R. P. Ball, vice-president and general man- 
ager, Santa Fe Lines, Galveston, Tex., reported for the railroad 
contact committee, and H. W. Eiser, traffic manager, United Gas 
Pipe Line, Shreveport, La., general secretary of the board, for 
the executive committee. 

Dewitt T. Hicks, president, Hicks Rubber Company, was 
toastmaster at a luncheon sponsored by the Waco Chamber of 
Commerce, the Waco Junior Chamber of Commerce and the 
Waco Traffic Club. The speaker was Roger Miller, manager, 
southwestern division, Chamber of Commerce of the United 
States, on “The Southwest and Its Part in the National Defense 
Program.” He said appropriations for defense materials in 
the southwest already exceeded $1,250,000,000 and that by 
June 15 the “military population” of that area would be 325,000. 
Army pay and subsistence would average $375,000,000 a year 
for that group, he said. The southwest did not produce enough 
food and other supplies for the military and its accompanying 
civilian workers and their families, he said, but he thought the 
extraordinary demand might be the “need incentive” for such 
production locally. 

Work to produce defense needs must be the first con- 
sideration of industry, he said, but there still remained the 
bigger job of providing for the “everyday feeding, clothing and 
sheltering of 130,000,000 people.” Magnifying the “dangers we 
face only makes them more ominous,” he said. ‘Whether 
the motive is patriotism or treachery, to ignore or scuttle 
American ideals and institutions which have stood the test of 
graver emergencies than the one we are now facing would 
be courting calamity.” He pleaded for “a cautious, realistic, 
dispassionate appraisal of the task to be done and the most 
effective way of doing it.” 


OHIO VALLEY ADVISORY BOARD 

The spring meeting of the Ohio Valley Transportation 
Advisory Board will be held at the Deshler-Wallick Hotel. 
Columbus, O., March 25. There will be a luncheon, sponsored 
by the Columbus Chamber of Commerce and the Columbus 
Transportation Club, at which E. M. Tharp, vice-president and 
general manager, Ohio Fuel Gas Company, will speak on “Ad- 
justing Our Sights in the Defense Emergency.” 

At the business session there will be the usual reports from 
commodity committees and representatives of individual rail- 
roads. W. J. McGarry, manager, open car section, car service 
division, Association of American Railroads, will speak o 
“National Forecasts and the Outlook for Handling Heavy Lake 
Coal and Ore Movements”; R. A. Fasold, special representative. 
freight claim division. A. A. R., on “Perfect Shipping Month, 
and A. M. Stephens, chairman of the board’s car efficiency com: 
mittee on “How Are We Doing?” ; 

J. G. Young, as chairman of the traffic committee, will re 
port on tariff simplification and on dunnage in closed cal’; 
R. A. Ellison. as chairman of the loss and damage prevention 
committee; C. J. Neekamp, as chairman of the legislative 
committee, and A. F. McSweeney, as chairman of the railroad 
contact committee. J. M. Peters, traffic manager, Delco-Remy 
Corporation, Anderson, Ind., general chairman of the board, 
will preside. C. E. Veth, secretary, Smith Agricultural Chem 
ical Company, is general chairman of the local arrangements 
committee for the meeting. 
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March 8, 1941 


Defense Transport Inventory 


Estimates on total railroad carloading in 1941 and 1942, 
given by him in his address Feb. 24 at Chicago (see Traffic 
World, March 1, p. 522), were included in a statement issued 
this week by Ralph Budd, transportation commissioner of the 
National Defense Advisory Commission. In addition to total 
estimates the statement contained the following: 


Bituminous coal loadings are expected to increase 690,931 cars in 
1941 compared to 1940, or 12.4 per cent. In 1942 bituminous coal is 
expected to show an increase of 1,465,422, or 26.3 per cent. 

Iron ore loadings in 1941 may exceed 1940 by 535,849, or 30.1 per 
cent. In 1942 they are estimated at an increase of 902,577 over 1940, or 
50.7 per cent. 

Lumber, shingles and lath are expected to increase 125,142 cars, 
or 18.2 per cent in 1941 and 198,028 cars, or 28.8 per cent in 1942. 

Refined oils and gasoline are estimated to increase 88,175 cars, 
or 7.2 per cent in 1941 and 173,901, or 14.2 per cent in 1942. 

Iron and steel shipments of all kinds are expected to increase 
326,440 cars in 1941, or 30 per cent over 1940. In 1942 estimated in- 
crease over 1940 is 524,589, or approximately 48.5 per cent. 

Cement loadings for 1941 show prospective increase of 115,501 cars, 
or 22.3 per cent; in 1942, 182,324 cars, or 35.2 per cent. 

Automobiles, trucks and parts, including tires, show estimated 
increase in 1941 of 204,270 cars, or 31.7 per cent. In 1942, the esti- 
mated increase is 330,217 cars, or 51.2 per cent. 

Scrap iron and scrap steel loadings in 1941 show estimated in- 
crease Of 79,141 cars, or 26.6 per cent, and in 1942, 128,827 cars, or 
43.3 per cent, 

Because of inherent difficulties in any attempt at long-range fore- 
casting, these estimates undoubtedly will be revised from time to 
time to give effect to changes as they occur. Defense requirements 
that would interrupt coastwise shipping would make the indicated 
estimates far too small. 


Railroads and Shipping 


“While the financial position of American railroads in 1940 
remained far from satisfactory, industrial expansion in the 
country during the past year brought about heavier traffic, 
larger revenues, and improved income,” said Secretary of Com- 
merce Jesse H. Jones in a statement reviewing developments as 
to railroads and shipping. 

“Although carloadings fell somewhat short of the 1937 
total, the ton-miles of freight carried last year was the largest 
ina decade. Gross revenues, net operating income and net in- 
come were the highest since 1930. The downward trend in 
available railroad equipment was halted during the year, with 
new equipment about offsetting retirements.” 

The Secretary also pointed out that in comparison with 
1929, railroad operating revenues in 1940 remained nearly one- 
third lower, operating income was down more than 45 per cent 
and net income amounted to less than one-fifth of the 1929 
figure. Nearly one-third of railway mileage was in receiver- 
ship, and the net operating income of the past year was only 
about 110 per cent of fixed charges, said he, adding: 


Freight carloadings in 1940 increased 7.2 per cent, surpassing the 
1939 volume in every month except October. The seasonal pattern 
which usually gives rise to a traffic peak in October was less pronounced 
last year because coal shipments were not concentrated so much in the 
fall months as usually. 

Freight revenues in 1940 increased 8.8 per cent over 1939, although 
freight revenue per ton-mile dropped from 0.973 cents in 1939 to about 
0.95 cents in 1940, the lowest rate of record with the exception of 1937. 
The decline reflected principally a shift in the composition of freight 
traffic toward lower revenue tonnage. 

Passenger traffic in 1940 was more than 3 per cent above that of 
1939, but revenues were off slightly as fares in the Eastern District 
were reduced from 2.5 to 2 cents per mile after March 24. ‘‘Grand 
circle’ (coast-to-coast and return) excursion fares were continued, and 
special reductions were granted to uniformed personnel of the armed 
forces at Christmas time. 

Total operating revenues for 1940 were the highest since 1930, up 
7.5 per cent from 1939, and net operating income was up 15 per cent 
from the previous year. Net income was 191.0 million dollars, up 97.9 
millions from 1939. 

The supply of railroad equipment in 1940 remained relatively un- 
changed from the preceding year. The position of the railroads in this 
respect, however, must be viewed in the light of the decline in supply 
a compared to that available 10 years ago. Locomotives of all types 
in service in Class I railways at the end of 1940 was 28 per cent less 
than in 1929, and the number of steam freight locomotives was 27 per 
cent less, while the aggregate tractive force had declined about 20 and 
18 per cent respectively. 


Shipping 


. .Ramifications of the war brought a marked improvement 
in the revenues and operations of American shipping during 
1940,” said Secretary Jones. “The gain in operations occurred 
in the face of a substantial rise in ocean freight rates and the 

hg of American vessels from a large section of the world 
under the neutrality act of November, 1939. 
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“While the act heavily reduced American tonnage in serv- 
ice to Europe and the Mediterranean, tonnage on African and 
Far Eastern routes approximately tripled and traffic to South 
America was up about one-half; for a net increase of about 15 
per cent in American shipping on all overseas routes over the 
pre-war total. American shipping during 1940 assumed a 
larger share of the United States carrying trade, clearance of 
American vessels averaging 33 per cent of total net registered 
tonnage cleared, against 26 per cent in 1939. 

“An important development in American shipping in 1940 
was the decline in tonnage brought about by the transfer to 
foreign register and the sale of American vessels. The Maritime 
Commission approved the sale of 1,152,000 gross tons between 
September, 1939 and October, 1940.” 

“A complete analysis of the developments in the railroad 
and shipping industries in 1940 is presented in the current issue 
of Survey of Current Business.” 


Short Line Railroad Claims 


Passage by Congress of H. R. 10098, approved January 7, 
resulted this week in the Commission reopening finance pro- 
ceedings involving the “deficit” status of certain railroads in 
the period of federal control of railroads to determine what 
amounts, if any, should be paid these railroads in reimburse- 
ment of federal control period deficits. 

The purpose of the legislation was to define the term 
“deficit in railway operating income” as used in section 204(a) 
of the transportation act of 1920 to mean a differential in in- 
come rather than a red-ink operating deficit (see Traffic World, 
Nov. 23, 1940, p. 1281). 

Originally, the Commission held, with respect to railroads 
which were privately operated in the federal control period, 
that, under section 204, providing for reimbursement of deficits 
incurred by such railroads in the period of federal control, only 
those railroads were entitled to reimbursement which had 
sustained an actual deficit in net railway operating income. 

Later, in construction of the word “deficit,” 66 I. C. C. 
765, 774, the Commission held that the word “deficit” should 
be construed as meaning a decrease in net railway operating 
income in the federal control period as compared with the test 
period preceding federal control and not as an actual loss in 
the federal control period. Under that construction, the Com- 
mission certified payments of $2,836,953 in reimbursement of 
deficits under section 204. Again, however, the Commission 
changed its mind, and in Deficit Status of Bingham & Garfield 
Ry. Co., 99 I. C. C. 724, returned to its original construction, 
holding the word “deficit” to mean a red-ink operating deficit. 
Under that decision it denied claims of short lines having a 
differential in income but not a red-ink operating deficit. Agita- 
tion of short lines for a number of years as the result of the 
situation outlined finally resulted in the passage of H. R. 10098 
which requires that the term “deficit” be construed to mean a 
deficiency or decrease in the carrier’s railway operating income 
for that portion (as a whole) of the period of federal control 
during which it operated its own railroad as compared with 
its average railway operating income for the corresponding 
portion of the test period, as held in 66 I. C. C. 765, 774. 

In a notice, Secretary Bartel said the new act authorized 
and directed the Commission to reopen claims heretofore filed 
by carriers in compliance with its orders or regulations issued 
under section 204, and to ascertain and certify to the Secretary 
of the Treasury such amounts, if any, as might be payable to 
any such carriers under the section as now amended. Con- 
tinuing, he said: 


The act also provides that the aggregate of the railway operat- 
ing income of any carrier during that part of the period of federal 
control during which such carrier was not operated by the Director 
General of Railroads plus the amount certified by the Commission 
under the act shall not for said period be at a rate in excess of 5% 
per centum per annum of the value of the carrier’s property determined 
by the Commission under section 19a of the interstate commerce act, 
and that no claim certified under the new act shall be for an amount 
in excess of $150,000. The act is inapplicable to any carrier which 
had not, within 60 days after the effective date of the act of March 4, 
1927, which added paragraph (h) of section 204 and is known as the 
Newton amendment, filed with the Commission a statement compiled 
substantially in the manner prescribed in section 204 showing the 
amount claimed to be due under the section. The act of March 4, 
1927, became effective as of that date. 

The Commission has reopened the proceedings upon all claims re- 
jected because of its construction of the word deficit to mean an excess 
of railway operating expenses over railway operating revenues as held 
in Deficit Status of Bingham & Garfield Ry. Co., 99 I. C. C. 724, and 
will proceed to determine the amount due each claimant under the 
provisions of section 204 of the transportation act, 1920, as now 
amended. The determination in each case will be based upon the 
record as heretofore made and as it may be supplemented by addi- 
tional information necessary to enable the Commission to make the 
findings required by law. Further investigation of the claims will 
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be conducted by the Commission’s Bureau of Finance. Before the 
amount tentatively ascertained as payable to the carrier is certified 
to the Secretary of the Treasury under the provisions of section 204, 
each carrier will be advised of the amount so ascertained and will 
be afforded an opportunity either to file an informal acceptance for 
presentation to division 4 of the Commission or to make such repre- 
sentations in the premises as it may deem necessary for the considera- 
tion of division 4. 


The docket number and the railroad involved in each of 
the finance proceedings reopened follow: 6266, Upper Merion & 
Plymouth; 5758, California Western & Navigation Co.; 5178, 
East Broad Top Railroad & Coal Co.; 5388, St. Louis, Kennett 
& Southeastern; 5147, Winifrede Railroad; 4936, Colorado & 
Wyoming; 4669, Sumter & Choctaw; 4566, Chicago & Calumet 
River; 2501, Ray & Gila Valley; 2406, Union Railroad; 1347, 
Rio Grande & Eagle Pass; 6265, Dekalb & Western; 5234, Chat- 
tahoochee Valley; 5004, Bevier & Southern; 5153, Tennessee & 
North Carolina; 5003, Red River & Gulf; 4922, Sumpter Valley; 
4644, Fairport, Painesville & Eastern; 4129, Flemingsburgh & 
Northern; 2500, Bingham & Garfield; 1417, Rock Island South- 
ern; 6280, River Terminal; 6297, Sugar Land; 6299, Sheffield 
& Tionesta. 

Additional orders have been issued by the Commission, 
division 4, reopening Finance Nos. 5429, deficit status of Morgan 
& Pentress; 4893, deficit status of Hartford Eastern; 4834, 
deficit status of Cement, Tolenas & Tidewater; 2508, deficit 
status of Gulf & Sabine River; 151, deficit status of Kalamazoo, 
Lake Shore & Chicago; 227, deficit status of Stanley, Merrill & 
Phillips; 1295, deficit status of Big Sandy & Kentucky River; 1370, 
deficit status of Union & Glenn Springs; 2266, deficit status of 
Tremont & Gulf; 2816, deficit status of Visalia Electric; 3446, 
deficit status of St. Louis, Troy & Eastern; 4622, deficit status 
of Magma Arizona; 4623, deficit status of Birmingham, Selma & 
Mobile; 5163, deficit status of Texas, Oklahoma & Eastern; 
5252, deficit status of Death Valley; 5407, deficit status of 
Savannah & Southern; 5721, deficit status of Lake Erie & Fort 
Wayne; 6296, deficit status of South Shore; 6298, deficit status 
of Morehead & North Fork; 6303, deficit status of Sand Springs; 
and 4995, deficit status of Niagara Junction. 


Orders have also been issued by the Commission, division 4, 
reopening Finance Nos. 1359, deficit status of Tennessee Rail- 
road; 2482, deficit status of Washington Western; 2502, deficit 
status of Nevada Northern; 2887, deficit status of Missouri 
Southern; 3578, deficit status of Lakeside & Marblehead; 4488, 
deficit status of Nevada Central; 5017, deficit status of Mount 
Hood; 5139, deficit status of White River; 5233, deficit status 
of Mount Hope Mineral; 5864, deficit status of Tuckerton Rail- 
road; 6291, deficit status of Marinette, Tomahawk & Western; 
6295, deficit status of Nelson & Albemarle; 6300, deficit status 
of Nevada Transportation Co., and 5391, deficit status of Phila- 
delphia, Bethlehem & New England. 


R. C. C. REPORT 


The Railroad Credit Corporation has announced that it 
will make a liquidation distribution on March 31 of 2 per 
cent of its funds as of February 28, or $1,469,219.60. It said 
$1,266,209.83 would be paid in cash and that $203,009.77 would 
be credited on carriers’ indebtedness to the corporation. It 
said this would bring the total amount distributed to $61,707,- 
223.23, or 84 per cent of the original fund contributed by car- 
riers participating in the marshaling and distributing plan of 
1931, and that $33,705,298 of this total would be in cash and 
$28,001,924 in credits. 


A. A. R. Directors Meet 


Members of the board of directors of the Association of 
American Railroads held one of the most “talkative” of monthly 
meetings Feb. 28 but took no action other than with respect 
to internal association routine affairs, it was stated after the 
meeting. 

Subjects discussed included the move of the fourteen non- 
operating railroad brotherhoods and unions to take a strike 
ballot on the refusal of the railroad managements to discuss 
vacations with pay on a national basis; a possible soft coal strike 
beginning April 1 when present miners’ wage contracts expire; 
and an exceptionally large wheat movement expected this year. 
Ralph Budd, transportation member of the national defense ad- 
visory commission, attended the meeting. 

The railroad managements were said to be at the “waiting” 
end of the threatened interruption to interstate commerce on 
account of the vacation-with-pay demand, and no light was 
thrown on the attitude of the directors in the matter. It was 
pointed out that, under the railway labor act, when the issue 
arose, there would have to be conferences, that the National 
Mediation Board might seek to mediate, that arbitration might 
be proposed, and that an emergency board might be appointed 
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by the President. One suggestion was that the demand for 
conference on a national basis would not figure prominently jp 
the controversy. The strike ballots were said to have bee, 
mailed to the employes. 

The prospective wheat crop is so large that if it materialize 
special arrangements will have to be made for storage, it wa; 
said. The railroad executives were said to be concerned aboy 
that. 

In connection with Mr. Budd’s presence at the meeting—he 
usually attends the monthly meetings when he is in Washing. 
ton—it was said after the meeting that nothing had transpireq 
indicating any special measures were necessary at this time jn 
connection with transportation and national defense. 

The executives were told that as of Feb. 1, as compared 
with June 1, 1940, there had been a slight increase in cay 
ownership, a large reduction in bad order cars, and a net in. 
crease in serviceable cars. 

Bad order cars stood at 6.7 per cent of ownership, it was 
reported. The net increase in serviceable cars was 53,000. In 
January the railroads installed 6,525 new cars. There were 
41,600 new cars on order Feb. 1, with about 13,000 more in 
contemplation, it was reported. 

The handling of traffic at the ports was said to be satis. 
factory. In meeting defense construction needs, it was said 
about 2,500 cars a day were being moved. This movement was 
going forward satisfactorily, it was said. 


ALIENS ON RAILROADS 


Senator Hatch, of New Mexico, has submitted to the Sen. 
ate a joint resolution of the New Mexico legislature asking 
Congress to enact a law prohibiting employment on railroads 
of persons not citizens of the United States, excepting that citi- 
zens of countries adjoining and contiguous to the United States 
may be so employed when under the direct supervision and 
control of foremen or superiors who are citizens of the United 
States. The legislature urged the legislation as a means of 
combatting subversive and “fifth column” activities. 





PROPOSED LEGISLATION 


Senator Sheppard, of Texas, has introduced S. 1018, 
a bill authorizing and directing the Secretary of the Interior, 
through the General Land Office, to obtain information and 
maintain records in respect of land granted by the United 
States to aid in the construction of railroads and to protect the 
rights of the United States resulting from such grants. 

Representative Kee, of West Virginia, has introduced H. R 
3743, a bill authorizing and directing the Maritime Commis- 
sion to construct 20 vessels suitable for the transportation of 
coal, wheat and lumber and other bulk commodities produced 
in the United States to foreign ports. The bill, which author- 
izes an appropriation of $60,000,000, provides for operation of 
the vessels by the commission, by private operators, or by 
charter, and also for sale of such vessels by the commission. 

Representative Kee has introduced H. R. 3747, to amend 
the railroad retirement act of 1935 to make additional railroad 
employes eligible for annuities. 


Senator Bilbo, of Mississippi, has introduced S. 1028, a 
bill to promote the national defense by providing for the per- 
formance of the necessary construction and reconstruction 
work to provide for a high-speed midwestern north-south high- 
way from the Great Lakes to the Gulf of Mexico. The pro- 
posal is to move military traffic without interfering with the 
movement of interstate commerce. The measure carries al 
authorization of $20,000,000. 

Representative McLean, of New Jersey, has introduced 
H. R. 3789, a bill to save daylight and to provide standard time 
for the United States. According to the proposal, the country 
is to be divided into five zones, the limits of each to be defined 
by the Comission. 


RAILROADS BUILT BY WPA 


Twenty-three hundred WPA workers are completing col 
struction of a railroad, access highways, runways, a warehouse 
and garage for the Air Corps Technical School at Lowry Field 
near Denver, Colo., according to the Works Progress Ad- 
ministration. 


The railroad, a 14-mile standard guage line, is the fits! 
connection between the field and the nation’s rail networks. It 
serves two airports on the reservation and joins the main line 
of the Union Pacific Railroad. 

A freight service to the army air corps’ northeastern bas 
at Westover Field, Mass., has been inaugurated over 5 miles 0 
railroad built with WPA aid. The new road connects the field 
with the Boston & Maine Railroad. 
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Water Carrier Applications 


Although they have until June 1 to do so many carriers 
by water filed applications for certificates, or permits, or ex- 
emption, under the water carrier part of the interstate commerce 
act in the week begun March 1. On that day tariffs of such 
carriers were due to reach the files of the Commission. 

With the tariffs the applications of nearly 300 such car- 
riers came to the Commission. The greater part of them, 248, 
asked for exemption under section 303(e). That part of the act 
declares it to be the policy of Congress to exclude from the 
provisions of this part, in addition to the transportation ex- 
cluded under this section, transportation by contract carriers by 
water which, by reason of the inherent nature of the com- 
modities transported, their requirement of special equipment, 
or their shipment in bulk, is not actually and substantially 
competitive with transportation by any common carrier subject 
to the water carrier or other parts of the interstate commerce 
act. Paragraph (e) provides for exemption of such carriers on 
application to the Commission. 

Applications were made by some carriers which thought they 
were entitled to exemption under paragraph (e) before they 
had filed their grandfather applications, if they were in opera- 
tion before Jan. 1, 1941, or for interim certificates, if they began 
operating after Feb. 1, 1941. That was obvious from the fact 
that only 28 grandfather applications had been filed early in 
the first week of the law’s operation. 

The other applications, 21 in number, asked for exemption 
under section 303(h). That part of the law authorizes the 
Commission to exempt applicants which make a showing that 
the carrier is solely transporting the property of a person which 
owns all or substantially all the voting stock of such carrier. 

Tariffs of water carriers received by the Commission dated 
to be effective March 1 made a stack about three feet high. 
Most of them were actually in hand March 1, but some of 
them did not get to the Commission’s files until March 3. They, 
however, were on time because the marks on them indicated 
that they had been deposited in the mails within the time limit 
that attached to them. 


St. Lawrence Waterway 


Physical or climatic conditions that would make the pro- 
posed St. Lawrence seaway unattractive to shipping lines “a 
good part of each year” do not exist, says the second report 
prepared by the St. Lawrence Survey under the direction of 
N. R. Danielian and made public by Wayne C. Taylor, Under 
Secretary of Commerce. The first in the series of seven re- 
ports on this project, prepared at the request of President 
Roosevelt, discussed the history of the St. Lawrence seaway 
proposal (see Traffic World, February 15, p. 411). 

The second report of the Survey reaches the conclusion 
that the seaway would make possible naval construction on 
the Great Lakes, asserting that all classes of cruisers, de- 
stroyers and submarines can easily navigate the St. Lawrence 
seaway in ample safety and that only battleships and aircraft 
carriers could not be accommodated in the locks because of 
limitations of width and depth. Discussing the objection of 
critics of the proposal that the proposed 27-foot canals would 
hot admit a large part of world shipping. the report asserts 
that the canals would permit passage of ships constituting 90 
per cent of the total tonnage of all freight vessels in the world. 

Dealing with other contentions of critics, the report says that 
the season of navigation would be from May 1 to Dec. 1, that 
fogey weather is less frequent in the St. Lawrence than at New 

ork Harbor, that frequency of accidents to ships is less than half 
of What it is at Panama Canal, and that the only considerations 
that will govern the actions of ship owners are economic— 
Principally, the availability of cargo at profitable rates. 
_,, Development of the upper St. Lawrence to a depth of 
Initially 27 feet would provide a satisfactory waterway 2,350 
miles into the heart of the North American continent,” the re- 
Port adds. “Over this distance there would be only 67 miles 
of canals, 8 miles of restricted channels, and 18 locks. . .” 
Another pamphlet attacking the St. Lawrence waterway 
Project has been issued by the National St. Lawrence Project 
nference whose members include business, railroad, railroad 
bor, water carrier and shipper organizations. It is entitled, 

xpense Without Recompense.” 

Asking who would lose if the project were adopted, the 
Pamphlet said taxpayers, transportation industries and their 
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employes, coal industries and their employes, other industries 
and seaports through diversion of traffic to the St. Lawrence 
route. 

Representatives of a number of civic, state, business, trans- 
portation and labor groups appeared at a meeting at the offices 
of the Port Authority of New York, February 28, to protest 
against the St. Lawrence seaway proposal (see Traffic World, 
March 1, p. 534). Frank J. Taylor, president, American Mer- 
chant Marine Institute, chairman of the authority’s committee 
on port protection, presided. He had called the meeting to de- 
velop information of assistance to the authority in formulating its 
policy with reference to the seaway. 

L. W. Horning, member of the St. Lawrence waterway com- 
mittee of the Eastern Railroad Presidents’ Conference, sub- 
mitted a statement describing the project as “injurious to the 
port of New York from the railroad standpoint.” Harry F. Guest, 
speaking for the Chamber of Commerce of the State of New 
York, said that if the claims of traffic diversion made by the 
advocates of the waterway were borne out, the port of New 
York would “lose millions of dollars in the handling of European 
export and import business.” Representatives of the railroad 
brotherhoods also voiced opposition. 

Mr. Taylor said the record would be held open for a fortnight 
for the views of any who cared to submit them in writing, and 
the whole record then would be analyzed by the authority in 
arriving at its conclusion. Dr. N. R. Danielian, representing the 
St. Lawrence survey of the Department of Commerce, urged the 
authority to defer taking a position until it could study the data 
assembled and the reports made by his division. 

Among those who appeared in opposition to the project were: 


Niagara Frontier Planning Board; National St. Lawrence Project 
Conference; Buffalo Chamber of Commerce; New Jersey State Chamber 
of Commerce; Bergen County Chamber of Commerce; Brooklyn Cham- 
ber of Commerce; New York Board of Trade; Long Island Chamber 
of Commerce; Produce Exchange of New York; Foreign Commerce 
Club; Merchants’ Association of New York; New York Dock Company; 
Maritime Association of New York. 


Control of Exports 


General licenses for exportation to Great Britain and 
Northern Ireland of a number of the articles and materials 
subject to the requirement of a license have been issued by the 
Secretary of State in accordance with “specific directives” 
communicated to him by Brigadier General Russell L. Maxwell, 
administrator of export control. The announcement was made 
March 3. 

Collectors of customs, under these instructions, are au- 
thorized to permit any exporter, without the requirement of an 
individual license, to export to Great Britain and Northern 
Ireland any of the licensable articles and materials on the 
following list: 


License No. GAA 2 for aluminum, No. GAB 2 for antimony, No. 
GAC 2 for asbestos, No. GAD 2 for chromium, No. GAE 2 for cotton 
linters, No. GAF 2 for flax, No. GAH 2 for hides, No. GAJ 2 for 
manganese, No. GAK 2 for magnesium, No. GAL 2 for manila fiber, 
No. GAO 2 for molybdenum, and No. GAP 2 for optical glass. 

License No. GAR 2 for quartz crystals, No. GAU 2 for silk, No. 
GAW 2 for toluol, No. GAY 2 for vanadium, No. GAZ 2 for wool, No. 
GBA 2 for ammonia, No. GBB 2 for chlorine, No. GBC 2 for dimethyl- 
aniline, No. GBD 2 for diphenylamine, No. GBE 2 for nitric acid, 
No. GBF 2 for nitrates, No. GBG 2 for nitrocellulose, No. GBH 2 for 
soda lime, No. GBI 2 for sodium acetate, No. GBJ 2 for strontium, 
No. GBK 2 for sulphuric acid, No. GBL 2 for bromine, No. GBM 2 for 
ethylene, No. GBN 2 for ethylene dibromide, No. GBO 2 for methyla- 
mine, No. GBQ 2 for beryllium, No. GBR 2 for graphite electrodes, 
No. GBW 2 for copper and products, No. GBY 2 for nickel and products, 
No. GBT 2 for cobalt, No. GCA 2 for aircraft parts, No. GCB 2 for 
armor plate, No. GCC 2 for shatterproof glass, No. GCD 2 for plastics, 
optically clear, No. GCF 2 for fire control instruments, No. GEA 2 for 
petroleum—crude oil, No. GEB 2 for gasoline, No. GEC 2 for tetraethyl 
lead, No. GED 2 for lubricating oil, No. GEE 2 for naphtha, No. GFA 2 
for iron and steel scrap, No. GGA 2 for iron ore, No. GGB 2 for pig 
iron, No. GGC 2 for ferromanganese, spiegeleisen, ferrosilicon, ferro- 
chrome, ferrocolumbium, ferrocarbontitanium, ferrotitanium, ferro- 
phosphorus, ferromolybdenum, ferrotungsten, ferrovanadium, No. GHA 
2 for ingots, No. GHB 2 for billets, No. GHC 2 for blooms, No. GHD 2 
for slabs, No. GHE 2 for sheet bars, No. GHM 2 for wire rods, No. 
GHP 2 for drums and containers, and No. GHT 2 for tanks. 

(Licenses Nos. GHA 2 to GMZ 2 relate exclusively to iron and steel 
products.) No. GMA 2 for structural shapes, No. GMB 2 for steel pil- 
ing, No. GMC 2 for plates, No. GMD 2 for skelps, No. GME 2 for rails, 
No. GMF 2 for splice bars and tie plates, No. GMG 2 for bars, No. 
GMH 2 for hoops and baling bands, No. GMJ 2 for pipe and tubes, 
No. GMK 2 for drawn wire, No. GML 2 for nails and staples, No. GMM 
2 for barbed wire, No. GMN 2 for woven wire fence, No. GMO 2 for 
bale ties, No. GMP 2 for fence posts, No. GMR 2 for black plate, No. 
GMS 2 for tin plate, No. GMT 2 for iron and steel sheets (including 
stainless steel sheets), No. GMU 2 for strip, No. GMV 2 for wheels, 
No. GMW 2 for axles, No. GMX 2 for track spikes, No. GMY 2 for cast- 
ings, and No. GMZ 2 for forgings. 

Licenses No. GDG 2 for the export of the following specifically 
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enumerated machine tools and allied products: Pipe threading ma- 
chines, metal cutting band saws, power driven hack saws, keyseating 
machines, disc grinding machines, car wheel and locomotive wheel 
presses, burring machines—gear, chamfering machines—gear, burnish- 
ing machines—gear, planers—crank, bench power presses, saw sharp- 
ening machines, filing machines, pipe bending machines, thread chaser 
grinders, burnishing machines, riveting machines, grinding machines 
—portable with flexible shaft, centering machines, arbor presses (hand, 
air and hydraulic), nibbling machines, grinders—lathe tool, gear lapping 
machines, gear shaving machines, polishing machines, heat treating 
furnaces, foundry machines, cold saws up to a capacity of 10-inch 
round stock, twist and other drills, reamers, milling cutters, hobs, 
taps, dies, die heads, shear knives, abrasives and abrasive products 
containing emery, corundum, or garnet, as well as abrasive paper and 
cloth; plastic moulding machines and presses, measuring machines, 
gauges, testing machines, balancing machines, hydraulic pumps, and 
tools incorporating industrial diamonds. 


These general license numbers should be shown on the 
shipper’s export declaration, covering exportations made under 
these general licenses. 

Those articles and materials for which no general license 
has been issued (i. e. those licensable articles and materials 
not included in the above list) will continue to require the 
presentation of an individual license authorizing their exporta- 
tion. 

In three proclamations dated March 4 President Roosevelt 
has placed additional articles and materials under the export 
licensing system, on recommendation of Brigadier General 
Maxwell. Executive orders setting forth in detail the articles 
covered also were issued. 

The first proclamation, effective March 10, covers cadmium, 
carbon black, coconut oil, copra, cresylic acid and cresols, 
fatty acids produced from vegetable oils under export control, 
glycerin, palm-kernel oil and palm kernels, pine oil, petroleum 
coke, shellac and titanium. 

The second proclamation, effective March 24, covers jute, 
lead, borax and phosphates. 

The third proclamation, effective April 15, includes plans, 
specifications, or technical information utilized in connection 
with the production or processing or any of the items under 
control. 

In accordance with “directives” issued by General Max- 
well, the State Department has notified all collectors of cus- 
toms, under date of March 3, that, effective immediately and 
pending further instructions, no export licenses will be re- 
quired for the export of the following types of drums and 
containers: 


(1) Metal containers of less than five (5) gallons capacity. 

(2) Metal drums and containers with capacity of five (5) or more 
gallons, but less than thirty (30) gallons, except those containing or 
clearly intended to contain gasoline, lubricating oil, crude oil, fuel 
oil, diesel oil, gas oil or petroleum jelly (including petrolatum of 
iow grade to be used as lubricant or to prevent rust). 

(3) Metal drums and containers regardless of size containing the 
following commodities as described in Schedule B, ‘‘Statistical Classi- 
fication of Domestic Commodities Exported from the United States, 
effective January 1, 1939.’’: 

Group 00. Dairy products. 

Group 1. Vegetables and preparations, 
sugar and related products, beverages. 

Group 2. Naval stores, gums and resins, except pine oil; vegetable 
dyeing and tanning extracts. 

Group 8—AITl descriptions, except petroleum jelly (including petro- 
latum of low grade to be used as lubricant or to prevent rust). 

Group 9. Miscellaneous office supplies. 

Licenses are required for the export of all metal drums and con- 
tainers referred to in executive order 8669, issued February 4, other 
than the three classes specifically exempted above. It should be noted 
that all of the drums and containers subject to license must contain 
or be designed to contain liquids, and that those containing or designed 
to contain exclusively solids or gases do not fall under the licensing 
requirement. 


fruits and preparation, 


The exemption from export license requirement for ship- 
ments of products subject to control that are in transit, is 
limited to those which originate in a foreign country and pass 
through the territory of the United States to another foreign 
country, with the consignee and ultimate destination having 
been named in the through bill of lading executed in the coun- 
try of origin, according to an instruction to collectors of cus- 
toms issued by the division of controls of the Department of 
State, and made public by the Department of Commerce. 

Articles and materials under export control which are now, 
or may hereafter be brought into, bonded warehouses, manu- 
facturing plants and smelters are subject to the export license 
requirements. 





MARINE LABOR PROBLEMS 


Appearing before the House committee on merchant marine 
and fisheries at its hearing on H. R. 2662, introduced by Repre- 
sentative Dirksen, of Illinois, Joseph Curran, president of the 
National Maritime Union and vice-president of the CIO, ex- 
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pressed opposition to provisions of the bill under which goy. 
ernment hiring halls for seamen would be established (sq 
Traffic World, March 1, p. 535). Mr. Curran said the bill wou); 
destroy the union hiring hall, which he described as maritim 
labor’s “only guarantee against discrimination, blacklist anj 
other unfair labor practices.” He charged that the Maritin, 
Commission had been a “willing ally of the ship owners” jy 
efforts to destroy union hiring. The Bureau of Marine Inspe:. 
tion and Navigation, said he, had taken advantage of techrj. 
calities to lift the certificates of seamen participating in union 
activities. 

As to a provision of the Dirksen bill for the use of cop. 
tinuous discharge books, Mr. Curran argued that this was 
primarily a blacklisting weapon and that it established the 
equivalent of a “labor front” for the marine industry. My 
Curran, after reading a long statement setting out his views on 
the bill, turned over a 96-page document to the committee anj 
asked that it be made a part of the record. Howard MacKenzie 
national organizer of the National Maritime Union (CIO), als 
appeared before the committee, in opposition to the bill. 


Printing Paper to Orient 


The Maritime Commission in No. 522, Grays Harbor Pulp 
& Paper Co. vs. A. F. Klaveness & Co., A/S, et al., has modified 
its order of September 10, 1940, in which it required defendants 
to cease and desist from publishing, demanding, or collecting 
for the transportation of printing paper from Grays Harbor, 
Wash., to the Orient rates which exceeded those on like traffic 
from Seattle or Tacoma, Wash., or Portland, Ore., to the Orient, 

The order of modification permits the establishment of a 
schedule of rates proposed in a stipulation and agreement by 
the parties received pursuant to the commission’s order of 
January 14, 1941, reopening the proceeding for receipt of the 
stipulation and agreement and reconsideration of the prior 
order. 

The commission, in its report on reconsideration, stated 
that the rates from Grays Harbor were higher than those from 
the other ports named by the amount of an arbitrary of $4.9 
a net ton, which was equivalent to the charges previously inci- 
dental to the movement of printing paper by rail from Grays 
Harbor to Tacoma or Seattle, and that calls at complainant's 
docks were subject to a minimum tonnage requirement of 500 
tons. According to the stipulation, it said, there had been a 
decrease in the rail charges amounting to $1.50 a net ton, which 
reduced the cost of transportation to Seattle or Tacoma to 
$3.40. It stated that, in lieu of a parity of rates between Grays 
Harbor and Seattle and Tacoma, defendants proposed, on ship- 
ments from Grays Harbor direct, to charge the entire arbi- 
trary of $3.40 on quantities of less than 200 tons, and to impose 
an arbitrary of $1.40 for quantities of 200 tons or more; also, 
on shipments via Seattle or Tacoma of 200 tons or more, to 
absorb $2 of the charges to those ports. If the rail charges 
should vary further, defendants agree to increase or decrease 
their absorption by 60 per cent of the amount of the variation 
on shipments of the required minimum. As a result of the 
proposal, the commission said, the total freight charges from 
Grays Harbor would be the same whether the shipments were 
lifted by defendants there or at Seattle or Tacoma. It observed 
that, under the proposed adjustment, the arbitrary, as well as 
the minimum tonnage requirement, would be reduced to 4 
basis satisfactory to all parties, particularly in view of the 
additional and more frequent service which would be available 
to complainant via Seattle and Tacoma. 


Rates between U. 8. and Alaska 


Findings based on testimony taken in No. 571, Alaskan 
rates, and No. 572, Alaska Rate Investigation No. 2, have been 
recommended to the Maritime Commission by Examiner John 
A. Russell. 

The proceedings grew out of proposals by the Alaska Steam 
ship Co., Alaska Transportation Co., and Northland Transpol- 
tation Co. to increase port-to-port rates between ports on Puget 
Sound and ports in the Territory of Alaska. The carriers’ sched- 
ules were suspended and in addition the commission instituted 
on its own motion an investigation of the rates, etc., of commo 
carriers operating between the United States and the Territor) 
of Alaska and between ports in the territory. : 

The suspension order was vacated May 28, 1940, subject t0 
conditions looking to repayment to shippers if rates charge 
were found unlawful. 

“The lawfulness of rate increases in the suspension pro 
ceeding,” said Examiner Russell, “is inseparable from the pr 
mary issue in the general investigation, i. e., whether rate 
charged yield a fair return upon the value of the property de- 
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yoted to the public service. Therefore, the two proceedings will 
pe treated as though consolidated.” 

Evidence was inadequate to warrant a determination of the 
reasonableness of individual rates on traffic transported within 
the territory or between ports in the territory and ports in the 
United States, said he, and that, therefore, the report would deal 


principally with jurisdictional matters, unfair practices, discrimi- 


nations, and preference and prejudice. 

Examiner Russell recommended that values for rate-mak- 
ing purposes be found for properties used and useful in the pub- 
lie service not in excess of $6,875,000 for the Alaska Steamship 
Co., $1,675,000 for the Northland Transportation Co., and $285,- 
000 for the Santa Ana Steamship Co. 

The fair rate of return on such values, said he, did not ex- 
ceed 7.5 per cent. Other recommended findings were summar- 
ized by him as follows: 


Services of certain respondents for which tariffs are not filed should 
be found subject to the commission’s jurisdiction under the shipping 
act, 1916, and the intercoastal shipping act, 1933, as amended; Inter- 
national Ocean Express System, Inc., not a common carrier required to 
fle rates, but Railway Express Agency, Inc., should be found a com- 
mon carrier subject to acts mentioned and required to file tariffs. 

Increases in rates on commodities transported prior to June, 1940, 
at freight, N. O. S. rates to the extent they exceed increases published 
in suspended schedules under the item freight, N. O. S., should be found 
not justified. Findings respecting other increases should be deferred 
pending receipt of evidence of operations for calendar year 1940. 

Spread between rates on furniture in cardboard cartons and furni- 
ture in wood crates or boxes; and assessment of Juneau rates on 
traffic to and from minor ports south of Sitka in Petersburg area, 
should be found unjust and unreasonable. 

Failure to observe distances between Yakutat-Seward in southwest- 
em Alaska; rates to certain grouped ports; and tariffs restricted to 
specific shippers or ports within blanketed areas, should be found un- 
duly preferential and prejudicial. 

Provisions of bills of lading or other documents affecting rates not 
governing unless incorporated in published and filed tariffs. 


With respect to services of certain respondents for which 
tariffs were not filed, the findings were: 


Service by Alaska Steamship Co., Alaska Transportation Co. and 
Northland Transportation Co. to and from so-called irregular (minor) 
ports is transportation on regular routes from port to port within the 
intent of Congress and subject to the shipping act. Tariffs of rates, 
fares, charges, rules, regulations and practices applicable to such serv- 
ice should be filed as required by section 2 of the intercoastal shipping 
act, 1933, as amended. 

The M. V. Discoverer, operating between Seattle, Wash., and An- 
chorage, Alaska, and other ports on Cook Inlet is engaged in a common 
carrier service on regular routes from port to port, and tariffs of rates, 
fares, charges, rules, regulations and practices should be filed as re- 
quired by section 2 of the intercoastal shipping act, 1933, as amended. 


Emergency Ship Program 


_ Rapid progress is being made in the establishment of 
six new shipyards and expansion of an existing yard for the 
construction of 200 10,000-ton emergency ships, according to 
the Maritime Commission. 

“The seven yards have purchased equipment of a total 
value of about $8,000,000 and have begun to install shipways, 
outfitting docks, cranes, furnaces, locomotives, welling ma- 
chines, machine shops, plate shops, and administration build- 
ings,” the commission said. 

“The Bethlehem-Fairfield Shipyard, Inc., Baltimore, Md., 
has signed contracts for major construction work for its 13- 
way yard amounting to over $3,000,000 and has placed orders 
for approximately $2,000,000 worth of equipment. 

“The North Carolina Shipbuilding Co., Wilmington, N. C., 
has placed a contract for general construction work in con- 
hection with its 6-way yard, amounting to over $900,000 and 
broke ground in connection with its construction program on 
February 3. It has placed orders for tools and equipment 
amounting to abount $2,000,000 and expects to start shipbuild- 
ing operations in the new yard on May 1. Completion of the 
yard by August 1, 1941, is anticipated. 

. “The plant layout for the four new ways and other facili- 
ties to be installed at Mobile, Ala., by the Alabama Dry Dock 
and Shipbuilding Co. has been approved by the commission. 

_“The Houston Shipbuilding Corporation, Houston, Tex., is 
actively engaged in the preparation of the site for its 6-way 
yard at Irish Bend Island, based on plans which have been ap- 
Proved by the commission. It has placed orders amounting to 
about $700,000. 

b The California Shipbuilding Corporation at Los Angeles 
a ground January 27 and has approximately 15 per cent 
> Fan 8-way yard facilities completed. It has ordered ma- 
“iinery and equipment totaling approximately $2,500,000. 

chtel-McCone-Parsons Corp. has been given a contract to 
Construct the facilities, 
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“The Oregon Shipbuilding Corporation at Portland, Ore., 
broke ground on its construction program February 4. About 
12 per cent of the construction for its 8-way yard has been 
completed and machinery and equipment totaling about 
$1,500,000 has been ordered. 

“For the 6-way New Orleans yard, Louisiana Shipyards, 
Inc., has retained the J. G. White Engineering Corporation of 
New York to design and construct the plant facilities. Fabrica- 
tion of the vessels will be done by the Delta Shipbuilding Co., 
a Louisiana subsidiary of the American Shipbuilding Corpora- 
tion of Cleveland, O.” 


Charter of Vessels to Aliens 


In the weeks ended February 22 and March 1, the Mari- 
time Commission, pursuant to section 9 of the shipping act 
1916, as amended, approved the following charters to aliens of 
vessels documented under the laws of the United States: 


Tanker Wm. G. Warden, or substitute vessel of the owner, by 
Standard Oil Co. of New Jersey, a Delaware corporation, to Lago 
Oil and Transport Co., Limited, for one voyage with a cargo of crude 
oil from Cartagena to Aruba, loading on or about February 23. 

Tanker Swift Arrow by Oldwood, Inc., to Royal Petroleum Cor- 
poration, a Canadian controlled corporation, for one voyage with a 
cargo of bunker ‘‘C’’ fuel oil from Houston, Tex., to a United States 
Atlantic port or ports north of Cape Hatteras, loading about March 4. 

Tanker Torres, by Bernuth, Lembcke Co., Inc., to Anglo-Saxon 
Petroleum Co., Ltd., London, England, for two consecutive voyages 
from Aruba and/or Curacao, N. W.I., to Rio de Janeiro and/or Santos, 
Brazil, with cargoes of crude oil and/or fuel oil and/or Diesel oil, load- 
ing about May 1-31, 1941. 

Tanker Argon by Socony Vacuum Oil Co., Inc., to Anglo-Saxon 
Petroleum Co., Ltd., London, England, for one voyage with a cargo 
of gasoil and/or fuel oil from Aruba and/or Curacao, N. W.I., to Lis- 
bon, Portugal, loading about February 20, 1941. 

Tanker Hadnot, by Standard Oil Co. of California, chartered owner, 
to Asiatic Petroleum Corporation, a Netherlands-controlled corporation, 
for one voyage with a cargo of gasoline and/or gasoil from a United 
States Gulf port or ports to San Juan and/or Ponce and/or Mayaguez, 
Puerto Rico, loading about March 16, 1941. 

Tug Harry A. Collier, by Daniel J. Boylan, Winthrop, Mass., to 
Maritime Towing & Salvage, Ltd., Halifax, Nova Scotia, for a period 
of six months with option of renewal for a further six months for 
towing operations in the harbor of Halifax, Nova Scotia, commenc- 
ing on or about February 20-March 3, 1941, on condition that said 
vessel will be operated in accordance with the neutrality act of 1939 
and the Presidential proclamations which have been or may Fe issued 
pursuant thereto. 

Tanker Transoil, or substitute vessel of the owner, by American 
Petroleum Transport Corporation, chartered owner, to Shell Oil Com- 
pany of Canada, for a series of consecutive voyages with cargoes of 
crude petroleum, beginning with the spring of 1941 and extending 
through November, 1941, for operation between United States ports 
on the Great Lakes and Montreal, Canada. 

Tanker Mevania, by Farr Spinning & Operating Co., Inc., to Royal 
Petroleum Corporation, a Canadian controlled corporation, for one 
voyage with a cargo of gasoline and/or No. 2 heating oil, from Hous- 
ton, Tex., to a United States Atlantic port or ports north of Cape 
Hatteras, loading on or about March 9, 1941. 


CITRUS FRUIT ARGUMENT 


The former Maritime Commission proceeding, No. 583, 
proportional rates on citrus fruit from Jacksonville, Fla., has 
been docketed by the Interstate Commerce Commission as No. 
28625, of the same title, and has been assigned for argument, 
April 9, before division 3 at its offices in Washington. The pro- 
ceeding is being handled by the Commission by reason of the 
transfer to it of the authority to regulate water carriers. Time 
for filing exceptions in the case has been extended until March 
26 and replies thereto until April 7. 


IRAN TONNAGE DUTIES SUSPENDED 

President Roosevelt has issued a reciprocal proclamation, 
effective February 5, suspending and discontinuing the foreign 
discriminating duties of tonnage imposts within the United 
States so far as respects the vessels of the government of 
Iran and the produce, manufactures, or merchandise imported 
in those vessels into the United States from Iran or any other 
foreign country. 


COTTON AND COASTWISE SHIPPING 


Charges that the cotton industry has been seriously af- 
fected by the “collapse of coastwise shipping’ and that the 
Wheeler-Lea transportation act of 1940 stands in the way of 
recovery because of its water carrier regulatory provisions 
are made in extension of remarks by Chairman Mansfield, of 
the House committee on rivers and harbors, in the Congres- 
sional Record of March 3. In part, he said: 


Before the enactment of the Wheeler-Lea law the coastwise rate 
on cotton from Texas ports to New England mill towns ranged from 
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35 to 40 cents per hundred pounds. The all-rail rate from all south 
Texas points was $1.44 per hundred pounds. The major portion of the 
cotton shipped through these Texas porfs was produced in northern 
Texas and Oklahoma. The combined rail-water rate from those sec- 
tions was considerably less than the all-rail rate. 

Now, within 6 months after the passage of the Wheeler-Lea law 
the all-rail rate on cotton from points inland have been very mate- 
rially reduced, while the coastwise rates are being very materially 
increased. Furthermore, no ships are now engaged in that trade ex- 
cept those owned by, or operated in the interest of, the railroads. In 
any event, the transportation cost on cotton has been very materially 
increased. 

From present indications so many obstacles are now being placed 
in the way of the coastwise shipping that it will be practically impos- 
sible to have this useful transportation service reinstated. 





CONSTRUCTION OF SHIPS 


The House committee on merchant marine and fisheries 
has approved proposed legislation authorizing the Maritime 
Commission to negotiate construction contracts without resort- 
ing to competitive bidding. Other government departments 
have such authority and Admiral Land, chairman of the Mari- 
time Commission, said the commission also should have it. 
It would be used only where necessary to meet requirements, 
said he. Approval of the President would be required for use 
of the negotiating authority. 


DELIVERY OF M. C. VESSEL 


The Robin Locksley, a cargo vessel of 6,800 tons with nor- 
mal sea speed of 16% knots and passenger accommodations 
for 12, first Seas Shipping Co. type vessel to be placed in 
service, was delivered March 5 at the Sparrows Point, Md., yard 
of the Bethlehem Steel Co., the Maritime Commission an- 
nounced. The vessel will be used in the Robin Line service 
from North Atlantic ports to South and East Africa. The 
vessel brought to 70 the number of vessels placed in service in 
the commission’s long-range construction program. 


COLOMBIA IMPORT LICENSING 

Smith W. Purdum, second assistant postmaster general, 
has announced that, according to advice from the postal ad- 
ministration of Colombia, the government of that country now 
requires before delivery of any mail shipment, by the ordinary 
means or by air mail, exceeding $27.50 in value, the presenta- 
titon of an import license issued by the Oficina de Control de 
Cambios y Exportaciones, which license must agree in all par- 
ticulars with the contents of the shipment. 


TERMINALS AND CABLES 


The Maritime Commission has denied a petition of com- 
plainant for reopening and reconsideration of No. 569, National 
Cable & Metal Co. vs. American-Hawaiian Steamship Co., in- 
volving a rate charged on terminals and cables from Los 
Angeles Harbor, Calif., to Norfolk, Va. 


CHARTER OF VESSELS 


The Maritime Commission has chartered four vessels 
from its laid-up fleet to the American South African Line, 
Inc., and the Seas Shipping Co., Inc. The American South 
African took the Polybius at $20,580 a month and the West 
Cheswald at $17,174 a month. The Seas took the Eldena at 
$20,630 a month and the Seattle Spirit at $17,106 a month. 

The vessels will be operated between U. S. Atlantic ports 
and South and East Africa and will be engaged principally in 
the movement of strategic materials required for national de- 
fense purposes. All four vessels are now being reconditioned 
and will be delivered to the charterers in the near future. 


P. M. CAR FERRY MAIDEN TRIP 

The maiden voyage of the City of Midland, new $2,000,600 
streamlined car ferry of the Pere Marquette Railway, will be 
made on March 12, from Manitowoc, Wis., to Ludington, Mich., 
and thence to all ports on Lake Michigan served by the Pere 
Marquette fleet. Preceding the initial trip, which will be made 
with a capacity cargo of 34 carloads of evaporated milk aboard, 
there will be a test trip on which officials of the Manitowoc 
Shipbuilding Company, her builders, and R. J. Bowman, vice- 
president, and other Pere Marquette officials will be passengers. 
The City of Midland will make two round trips daily between 
Manitowoc and Ludington in the spring and summer months. 
In addition to her cargo of freight cars, she has capacity for 
376 passengers and 50 automobiles. 


EMERGENCY SHIPPING DIVISION 
An emergency shipping division has been created by the 
Maritime Commission. “This division,” it said, ‘will handle 
all emergency transportation problems, will maintain liaison 
with the Navy Department, War Department, Reconstruction 
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Finance Corporation, Office of Production Management, Stat.’ 


Department and all other government departments and agencie; 
with respect to ocean transportation, and will have supervisioy 
over sales, charters, transfers, reallocations, reassignments anj 
requisitions of all vessel tonnage in connection with emergency 
transportation.” 

H. Harris Robson was appointed director, and M. L. Wilcox 
assistant director of the division. 

The primary duty of the new division of emergency ship. 
ping will be to make the most efficient possible use of available 
American flag tonnage, according to the Commission. 


PANAMA CANAL TRAFFIC 


Ocean-going vessels which transited the Panama Canj| 
in February totaled 363, and the tolls collected thereoy 
amounted to $1,360,327.26, according to a report from the Gov. 
ernor of the Canal to the Secretary of War. In January the 
transits totaled 404 and the tolls $1,347,169.56, while in Feb. 
ruary last year the transits were 402 and the tolls $1,567,416.06, 

For the eight-month period, July, 1940-February, 194], 
the transits aggregated 3,323 and the tolls $12,969,815.40 as 
compared with transits of 3,736 and tolls of $14,727,771.96 for 
the same 1939-40 period. 


EASTBOUND LUMBER WATER RATES 


The Commission has docketed the former Maritime Com. 
mission proceeding No. 600, eastbound intercoastal lumber 
(II), as I. and S. No. 4895, eastbound intercoastal lumber—II, 
and assigned it for hearing March 20, at its offices in Wash- 
ington, before Examiner Russell (see Traffic World, March 1, 
p. 534). The hearing concerns a proposal of intercoastal steam- 
ship lines, which are now under regulation by the Commission, 
to place in effect increases of $1 a 1,000 board feet, minimum 
12,000 feet, on lumber from U. S. Pacific to U. S. Atlantic and 
Gulf ports. The proposal was to become effective February 28 
and March 1, but on protest of the National Defense Advisory 
Commission and others it was suspended by the Maritime Com- 
mission until June 28. 


WATER ADMINISTRATIVE RULING 


The Commission’s Bureau of which George E. Talmage, Jr. 
is director, in response to questions propounded by the publ 
has made the following tentative administrative ruling, No. 


Question: If an appropriate application for exemption from the 
provisions of Part III, Interstate Commerce Act, under section 303 
(e) thereof, filed prior to January 1, 1941, is denied, and applicant has 
not by June 1, 1941, filed application for a contract carrier permit, does 
any provision of the law permit continued operation after June 1 with- 
out a permit? 


Answer: No. Such carrier should to protect his rights file appli- 
cation for a permit by June 1, 1941, irrespective of application for ex- 
emption under section 303 (e). 


SYNTHETIC INDIGO, ETC. 


The Maritime Commission in No. 584, E. I. du Pont de 
Nemours & Co., Inc., vs. Southern Steamship Co., has found 
unreasonable defendant’s fourth class rate of $1.03 a 100 pounds 
charged on a mixed carload of sodium hydrosulphite and syt- 
thetic indigo paste from Philadelphia, Pa., to Houston, Tex., in 
August, 1938, to the extent it exceeded 84 cents, and has 
awarded reparation. 

The report stated that synthetic indigo had a value of from 
16 to 19 cents a pound whereas natural indigo had a value of 
from $1.63 to $1.67 a pound; that defendant published a lower 
rate on natural than on synthetic indigo; that the former com- 
modity rarely moved; that except during the period from July 
22, 1937, to October 31, 1938, rates as low as, or lower than, the 
rate sought had been in effect on synthetic indigo from Phila- 
delphia to Houston since June 21, 1932; and that shortly after 
the movement involved defendant established the same rate on 
synthetic as on natural indigo. 


DECORATIONS FOR U. S. SHIPS : 
The Maritime Commission has invited American artists t0 
compete for a series of mural and sculptural decorations for 
four C-3 type passenger and cargo vessels being built at the 
Sun Shipbuilding and Dry Dock Co. yard at Chester, Pa. 
The murals and sculptures are to be inspired by subjects of 
themes of South American life, history, customs or geography 
and Pan American and Good Neighbor policies. The four vessels 
will be operated by the American Republics Line from New 
York to the East Coast of South America. f 
The vessels are the Rio Hudson, Rio Parana, Rio de 
Laplata and Rio de Janeiro. They will have accommodations 
for 217 passengers each. Interior decorations have been de- 
signed in a contemporary manner with an underlying theme of 
South American spirit. 
The competition winners for the mural will receive $1,120. 
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Competition winners for the sculpture will receive $400. De- 
signs must be submitted to the commission not later than 
April 11. Murals and carvings chosen by nation-wide competi- 
tion have already been installed on three other C-3 passenger 
and cargo vessels built by the commission for the American 
president Lines service, the President Jackson, President Mon- 
roe and President Hayes. 

Artists wishing to compete should apply to the Director, 
purchase and Supply, United States Maritime Commission, 
Washington, D. C. 


Motor Rate Dockets 


Editor The Traffic World: 
The following in the first column, page 512, Traffic World, 
March 1, has come to my attention: 


Motor carrier associations have such dockets (meaning dockets of 
rate changes), but, so far as the ordinary traffic man knows, they are 
not given the publicity railroad organizations provide for their pro- 
posals, at their own expense. 


This and other major truck rate organizations give publicity 
to proposed rate changes as the railroads do, with two im- 
portant exceptions. First, our dockets are printed in Trans- 
port Topics, instead of in the Traffic Bulletin. Second, we docket 
all of our proposed changes, even those to meet railroad com- 
petition, whereas, the railroads docket comparatively few of 
their proposed changes, not including those to meet motor 
carrier competition. 

Middle Atlantic States Motor 
Carrier Conference, Inc., 
D. T. Waring, General Manager. 
Washington, D. C., March 4, 1941. 


Rail-Motor Coordination 


Editor, the Traffic World: 

I am wondering if, in your editorial, ‘Rail-Motor Co- 
ordinated Service,’ March 1, Traffic World, you have not been 
guilty of the same fault which Mr. Eastman charged to Divi- 

‘n 5—a failure to thing the case through. 

You say the railroads had an opportunity to go into the 
wucking business before the truckers did, but they did not 
see their opportunity to become transportation instead of 
merely railroad companies. From an office-chair viewpoint 
this may seem quite plausible. For the last ten years, how- 
ever, 1 have been participating in motor carrier cases under 
state regulatory acts, as well as the federal motor carrier 
act, and I have had the privilege of cross-examining not less 
than 2,500 applicants for certificates or permits as motor car- 
riers. My viewpoint, hence, is different. 


Up to the time the motor carriers entered the field of 
transportation, and for a considerable time after, the transpor- 
tation of less-than-carload freight by means of way-freight 
trains was the most economical means by which the same 
could be transported. It would have then been wasteful for the 
rail lines to have discontinued these trains and distributed the 
freight between their local stations by means of motor vehicle. 
_ No one could then predict that the motor carriers would 
invade the transportation field to the extent that the operation 
of way-freight trains would no longer pay. 


_. You state that the railroads express an aversion to entering 
into joint arrangements with the truckers already in business, 
but that the motor transport industry indicates a willingness 
tomake such joint arrangements. Did it ever occur to you that 
one of the fundamental principles of the law of agency is that 
an agent will not be permitted to place himself in a position 
Where his own interest may become antagonistic to those of 
his principle? One federal court said that no principle is bet- 
ter established in the law. How, then, could you expect a rail 
line to employ an agent for it, in performing so-called substi- 
tuted freight service, a motor carrier which operates in the 
same territory, serves the same shippers, competes with it for 
the same traffic, and, when obtained, interchanges this traffic 
With other motor carriers for movement to such rail line’s ter- 
ritory located beyond the district where it desires to have the 
Substituted service performed ? 

Your suggestion that one can hardly blame the motor 
transport interests for resenting the action taken by the rail- 
Toads to take over a business at which they sneered when 


others invested their money in it, is not predicated on the 


facts. The traffic which the motor carriers seek, and which 
i ey have invested their money to secure, is not the miscel- 
aneous small shipments of carload freight which is transported 
med over short distances on a line of railroad, but rather, 

€ full truck loads of bulk commodities handled between 
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terminals. This is the carload business which the railroads 
theretofore handled, and which the truckers are breaking up 
into ten-ton truck loads and are taking away from the rail 
lines. Neither the truckers nor the rail lines have found the 
transportation of these miscellaneous local shipments to be 
profitable, and the truckers well know that they can ill afford 
to operate partially loaded trucks between small communities 
for the sake of transporting this traffic. 
Henry P. Stacy, 
Attorney and Counselor. 
Detroit, Mich., March 6, 1941. 


Coordinated Rail-Motor Service 


The trucking industry, for the most part, supported highway 
transportation regulation when the present motor carrier act was 
before Congress, because it “thought it contained provisions pro- 
hibiting new operations in territories already adequately served,” 
said Ted V. Rodgers, president, American Trucking Associations, 
in an address on “What the Trucking Industry Is Up Against,” 
at a dinner and forum meeting of the Traffic Club of Cleveland, 
O., at the Hotel Cleveland March 3. That protection, however, 
he said had been “largely wiped out” by the Commission’s deci- 
sion in the Kansas City Southern Transport Company case (see 
Traffic World, March 1, p. 511). That decision opened the truck 
field to the railroads because it established “a precedent under 
which the rails will be able to parallel their tracks with highway 
service,” he said, continuing: 


In effect, the Commission held that it was in the public interest 
to permit the railroads to operate their own trucks between points 
on the rail lines in coordinated service, since such coordinated service 
is more efficient than existing all-rail service or all-truck service, and 
that the coordination should be under railroad domination. 

The independent trucking industry feels that in this case the 
Commission has confused ‘‘public interest’’ with ‘‘railroad interest.’’ 
The way has been opened for the railroads to inaugurate new truck 
operations in a field which already is overcrowded. 

Of course, independent motor carriers are not going to allow the 
railroads to take over the trucking field without a fight. It appears 
the time has arrived for truckmen to demand protection from Congress 
to prevent being swallowed up by railroad competitors. We must seek 
a clear anti-monopoly mandate from Congress forbidding further ex- 
tension by the railroads into the motor carrier field. 

We believe the Kansas City Southern decision to be the most far- 
reaching ruling that has been made under the motor carrier act since 
it was enacted in 1935. Heretofore, the trucking industry generally has 
been fairly satisfied with federal regulation. 


Up to the present the administration of the motor carrier act 
had had a stabilizing influence on the highway transportation 
industry, said the speaker. The safety regulations established 
under it had been adopted by three-fourths of the states, a na- 
tional truck rate structure had been built, and “broadened and 
convenient” services established. While much remained to be 
done, “good practices have developed and are still developing 
rapidly in every phase of the business,” he said, adding: 


Now, as we see it, the Kansas City Southern decision threatens 
to nullify all the good that has been accomplished by regulation. For 
more than five years under the motor carrier act the independent 
trucking industry has been moving step by step toward stabilization. 
But there will be no independent trucking industry if the railroads 
are permitted to continue gobbling up highway operations. 

The railroads have been buying up truck operations at every oppor- 
tunity. They are now using about 70,000 trucks. This number prob- 
ably will increase rapidly because of the Kansas City Southern de- 
cision. Carried to its ultimate conclusion, this trend can result only 
in railroad domination of the trucking industry and a return to 
monopoly of the transportation business. ... 

Motor carriers have little control over the factors that threaten 
their existence. Whether the independent trucking industry stands 
or falls will be decided by the people and their chosen representatives. 
All we can do is try to warn against continuance of the dangerous 
course that is now being followed. If we fail, and the independent 
trucking industry falls, the nation will be the loser. 


More than 600 attended the meeting. Motion pictures of 
trucking were shown. M. M. Twohig, traffic manager, Willard 
Storage Battery Company, chairman of the club’s forum commit- 
tee, presided. Champ J. Madigan, president, Motor Express, 
Inc., introduced the speaker. 


TRUCK INSURANCE FOR SHIPPERS 


Oral argument has been set for March 17 in federal court at 
Chicago in No. 2016, in which the Commission seeks an injunc- 
tion preventing three Illinois motor carriers from granting 
alleged rebates to the Kraft Cheese Company by carrying spe- 
cial insurance on Kraft shipments. The carriers are the Decatur 
Cartage Company, Advance Transportation Company, and Ship- 
pers Dispatch Company. The Commission also seeks an injunc- 
tion to prevent the cheese company from forcing any carriers 
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to maintain special insurance on its shipments unless special 
tariff shall be filed covering such insurance. 

According to the Commission, the three carrier companies 
paid 2 per cent of their receipts from the cheese company for 
insurance policies permitting the shipper to settle directly with 
the insurance company in case of damaged shipments. The 
motor carrier act, Commission attorneys say, provides that all 
carriers maintain a minimum insurance against loss or damage 
to cargo, but does not permit carriers to carry insurance on 
shipments for individual companies when all shippers are 
charged the same rate on identical shipments. 

The carriers’ position is that the motor carrier act merely 
requires that all shippers be covered by insurance and does not 
require that a carrier should cover all shippers with one policy. 
They deny that the policies under attack specifically name the 
cheese company as beneficiary, maintaining that the policies 
are carried for their own protection. Of the three trucking 
companies, Shippers Dispatch maintains it has not carried 
such insurance for Kraft since June, 1940. 


Growing Highway Taxes 


“Highway costs may increase to the point where great 
numbers of highway users will be forced off the roads,” said 
Chester H. Gray, director, National Highway Users Conference, 
speaking in Columbus, O., March 4, at the annual convention 
of the Ohio Petroleum Marketers Association. 

“There is a genuine danger that highway costs may in- 
crease to this extent, and if this undesirable development should 
occur, it would have calamitous effects all along the line of the 
industries and occupations which are related to highway trans- 
portation. 

“At the present time approximately 40 state legislatures 
are in session. In each of these legislative assemblies, efforts 
are being made to increase taxes, fees and charges which high- 
way users must pay. Fortunately, great aggregations of high- 
way user organizations are militantly opposing measures which 
will increase the cost of using the highways beyond their present 
too-high level, so far as the low-income citizen is concerned. 
Fortunately, too, the highway user groups represented at these 
state capitals not only are opposing efforts to increase highway 
taxes such as the gasoline tax and the registration fee, but in 
several states, actually, efforts are being put forth to reduce 
these charges. 

“In direct connection with this situation is the question 
of diversion. It is utterly ridiculous to tax any group of 
citizens, low income or otherwise, ostensibly for highway pur- 
poses and then use the revenues derived from such motor im- 
posts as gasoline taxes and registration fees for miscellaneous 
purposes of government. 

“The safest, surest and most effective way thus far dis- 
covered to dedicate highway funds to highway purposes is by 
the adoption of a constitutional amendment which designates 
that the revenues in a state accruing from one or both of the 
special motor imposts, gasoline taxes and registration fees, shall 
be used only for highway purposes.” 


Track Freight Loading 


The volume of freight transported by 210 motor carriers 
in January represented an increase of 2.4 per cent over De- 
cember, and an increase of 9.8 per cent above the volume 
carried in January, 1940, according to reports compiled by the 
American Trucking Associations (see Traffic World, March 1). 

The reporting carriers transported an aggregate of 1,306,940 
tons in January, as against 1,276,425 tons in December and 
1,190,474 tons in January, 1940. 

The ATA index figure, computed on the basis of the 1938, 
1939 and 1940 monthly average tonnage of the reporting carriers 
as representing 100, stood at 131.27 for January. 

Heretofore, the index figure has been based on the 1936 
monthly average of the reporting carriers. This basis, how- 
ever, no longer was considered satisfactory for comparing rela- 
tive increases or decreases in loadings because of the fact that 
in the period since 1936 there had been numerous mergers and 
consolidations among motor carriers, said the association. Com- 
parison of the tonnage now hauled by a carrier that has pur- 
chased new operations with the tonnage hauled by the same 
carrier in 1936 prior to acquisition of the new operations re- 
sulted in an abnormal increase and did not give a true picture 
of the trend. Such inaccuracies are expected to be eliminated 
—— by basing the index figure on a longer and more recent 
period. 

Almost 80 per cent of all the freight transported in the 
month was reported by carriers of “general freight.” The 
volume of freight in this category increased 4.2 per cent over 
December, and 10.9 per cent over January of the previous year. 





TRAFFIC WORLD 


Transporters of petroleum products, accounting for slightly 
more than 9 per cent of the total tonnage reported, showed 
decrease of 5.7 per cent in January, as compared with December 
but their volume increased 3.5 per cent over January, 1940, | 

Movement of new automobiles and trucks, constituting q 
little more than 4 per cent of the total tonnage, decreased 78 
per cent under December, but increased 9.8 per cent over Jap. 
uary, 1940. 

Haulers of iron and steel products reported about 4 per 
cent of the total tonnage. The volume of these commodities 
showed a very slight decrease of 0.2 per cent in January as 
compared with December, but represented an increase of 127 
per cent over January of last year. 

A little more than 3 per cent of the total tonnage reported 
was miscellaneous commodities, including tobacco, textile prod. 
ucts, bottles, building materials, coal, cement and household 
goods. Tonnage in this class increased 2.4 per cent over De. 
cember, and held 9.8 per cent over the volume hauled in Jap. 
uary, 1940. 


EXPRESS AGENCY BUYS TRUCKS 


Authorized replacements and additions to the automotive 
equipment of the Railway Express Agency will cost over 
$4,000,000, according to a statement by L. O. Head, president of 
the agency. Orders have already been placed for 2,667 new 
trucks, tractors and trailers, he said, adding that the increase 
in the agency’s existing fleet of 13,000 motor units was neces- 
sitated, in part, “by increased business for national defense 
industries.” Bodies of the units on order will be of all-stee] 
construction. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 34923 Sub. No. 1, James Postles, extension of opera- 
tions, excelsior, as of Feb. 4; MC 71222 Sub. No. 2, William 
Emmor Fuoss, extension of operations, as of Feb 4; MC 35439, 
Robert Joyce Paulk, common carrier application, as of Feb. 4. 


MEATS, ETC., BY MOTOR 

An investigation into the reasonableness and lawfulness 
otherwise of minimum rates and charges, etc., on fresh meats 
and other commodities maintained by the Akin Truck Line, 
of Shreveport, La., as set forth in its tariff MF-I. C. C. No. 
11, from Dallas and Fort Worth, Tex., to Alexandria, Baton 
Rouge, and New Orleans, La., has been instituted by the Com- 
mission, division 2, on its own motion, in MC C-252, Akin 
Truck Line, minimum charges, Texas to Louisiana. The mat- 
ter has been assigned for hearing with I. and S. Nos. M-1405 
and M-1481, March 31, at the Washington Youree Hotel, 
Shreveport, La., before Examiner J. L. Bradford. 


COMPETITIVE BIDDING ON U. S. TRAFFIC 


The Household Goods Carriers’ Bureau continued this week 
its efforts to have the War Department cease asking competi- 
tive bids for the transportation of goods by common carriers 
of household goods. Conferences were held with Ralph Budd, 
transportation member of the National Defense Advisory Com- 
mission, and C. E. Wardlow, chairman of the War Department 
advisory transportation committee. Members of the bureau, said 
J. F. Rowan, executive secretary, continued to appeal to mem- 
bers of Congress for action. 


TEMPORARY MOTOR AUTHORITY 

In MC F-1465, Arthur A. McCue, purchase, Northern 
Freight Lines, Inc., embracing MC F-1468, Same, purchase, 
Paul L. Mitchell, the Commission, by division 4, has authorized, 
for a period not exceeding 180 days, lease of rights under MC 
71097 and MC 28795, and other property of Northern Freight 
Lines, Inc., of St. Paul, Minn., and Paul A. Mitchell, dba 
Mitchell Hauling Service, of Hutchinson, Minn., by Arthur A 
McCue, dba Minnesota-Wisconsin Truck Line and/or McCue 
Transfer Co., of St. Paul, at total rentals not exceeding $2) 
and $50 a month, respectively. 


PROPORTIONAL RATES ORDER 


The Commission has postponed the effective date of It 
order of Dec. 2, 1940, in No. 28496, proportional rates of com 
mon carriers and minimum charges of contract carriers, from 
February 28 until its further order (see Traffic World, De 
14, 1940, p. 1465). 

Postponement of the effective date is so far as it applic 
to any rate, rule or regulation published in any of a long list 
of tariffs of, among others, American Carload Corporatio! 
Consolidated Freight Co., Consolidated Motor Lines, Inc., New 
England Transportation Co., Southern Pacific Transport Co. 
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Missouri Pacific Freight Transport Co., and the motor sub- 
sidiaries of many other railroad companies, and the tariffs of 
many publishing agents. 

This proceeding, instituted by the Commission last sum- 
mer (see Traffic World, Aug. 6, 1940, p. 265) is regarded by 
some aS an appendix to No. 27365, freight forwarder investiga- 
tion. All common carriers of property subject to the Commis- 
sion’s jurisdiction under the interstate commerce act or the 
motor carrier act, and all contract carriers subject to its 
jurisdiction under the motor carrier act are respondents 
therein. It is an outgrowth of the decision of the Commis- 
sion in Chicago and Wisconsin Points Proportional Rates, 10 
M. C. C. 556 and 17 M. C. C. 573. In instituting it the Commis- 
sion said it was of the opinion that the rates maintained by 
the common carrier respondents were unlawful to the extent 
they were required to be modified or canceled by the order 
instituting the case. 





NEW HOUSEHOLD GOODS TARIFF 


The rates and tariff committee of the Household Goods Car- 
riers’ Bureau will soon issue for publication a completely new 
and revised tariff based on the Commission’s new tariff circular 
effective after April 1 and experience gained in the last eight- 
een months under the present tariff, according to J. F. Rowan, 
executive secretary. He said rates would appear in four columns 
and the base rate only would be published in each section. A 
conversion table will be used for ready determination of higher 
released value and Class II rates. Class III rates will be en- 
tirely eliminated. New features provide a smaller tariff and 
one which can be reissued frequently, thereby eliminating 
confusion of numerous supplements, says Mr. Rowan who be- 
lieves the new tariff will be a pleasant surprise in tariff sim- 
plicity, and delight the shipper with its clear-cut rules and rate 
provisions. 


Shipbuilders’ Labor Needs 


Excluding employment required for construction of U. S. 
vessels for which contracts had not been awarded at the end 
of 1940 and employment required on private or British ship 
construction projects, the number of workers at shipyards hav- 
ing contracts to build ships for the federal government (in- 
duding cargo ships for the Maritime Commission) will in- 
crease 200 per cent within the next two years, according to an 
estimate of labor requirements for the shipbuilding industry 
under the defense program as of December 31, 1940, prepared 
by the Bureau of Labor Statistics of the Department of Labor 
and now made public. 

Total employment in private shipyards in the United States 
in November, 1940, was approximately 111,100, the labor sta- 
tistics bureau survey showed. Of that number, about 73,000 
were employed in the federal shipbuilding program, it said, add- 
ing that 123,500 were employed at Navy yards but that more 
than half of them were engaged in maintenance and repair 
work. The bureau predicted that the peak of employment at 
shipyards would be in November, 1942, when, according to its 
estimates, more than 388,000 shipyard workers would be re- 
quired in construction of government vessels. Showing how it 
arrived at this figure, the bureau said it had received monthly 
reports from individual shipyards giving the monthly man-hours 
worked in building individual ships and that from those figures 
had been computed the total man-hours required to complete 
various types of vessels. 

The bureau observed that at the end of 1940 private ship- 

yards were building 543 U. S. government ships at an estimated 
construction cost of $3,759,000,000, including 126 cargo vessels 
for the Maritime Commission and 417 vessels for the Navy. 
United States Navy yards were handling construction of 100 
other vessels, it continued. Principal shipyards, private and 
federal, constructing federal government vessels had approxi- 
mately 150 ways available for construction of the 643 ships, the 
bureau said. Large ships, it pointed out, required four or five 
years for completion, while smaller vessels, such as submarines 
or destroyers, might be launched within a year after their 
eels were laid. In some private yards, said the statistics 
bureau, the ratio of ships under contract to ways available was 
as high as 10 to 1. Some shipyards, it added, did not yet have 
Ways for the ships they had contracted to build. 

Between June 1 and December 31, 1940, the federal govern- 
ment had advanced $100,000,000 for expansion of private ship- 
building facilities, the bureau reported. Its statement showed 

€ amounts received by various ship construction companies. 
€ shipbuilding program under way as of December 31, it said, 
totaled close to $5,000,000,000. 
s An inventory of defense labor supply made by the Social 
ey Board, the Labor Department’s survey noted, indicated 
lat less than 2,400 skilled shipyard workers were registered 
+ state employment offices November 23, 1940. This number, 
continued, amounted to less than 2 per cent of the additional 
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rags workers estimated as needed in shipbuilding by Novem- 
er, 1942. 

“The shipbuilding industry,” said the labor statistics bureau, 
“will be faced with a tremendous problem in obtaining the 
necessary skilled workers. This need will undoubtedly be met in 
part by ‘upgrading’ and by adaptation of existing skills. How- 
ever, the major part of the labor force will have to be recruited 
from the outside. The shortage of available skilled workers is 
such that most of the new workers will require careful selection 
and extensive training before they can be utilized effectively 
in the shipbuilding program.” 


MIDDLE ATLANTIC MOTOR DINNER 


The Middle Atlantic States Motor Carrier Conference, Inc., 
held its second annual dinner at the Mayflower Hotel in Wash- 
ington, D. C., March 1. Arthur H. Motley, vice-president, 
Crowell-Collier Publishing Co., spoke on the subject, “Selling 
America,” and “News Behind the News,” was the subject of an 
address by Ray Tucker, newspaper columnist. Richard Crooks; 
opera star, sang. At the conclusion of the program a wrist 
watch was presented to Mr. Crooks on behalf of the conference. 
The conference also presented a watch to Dabney T. Waring, 
general manager of the conference, in recognition of services. 
John P. Faherty, of Baltimore, Md., president of the conference, 
presided. Guests included Chairman Lea, of the House com- 
mittee on interstate and foreign commerce; Chairman Eastman 
and Commissioners Johnson, Patterson, Alldredge, Porter, Lee 
and Rogers. 


IMPROVEMENT OF HIGHWAYS 


Data on the federal government’s activities with respect 
to building of highways is contained in the first annual report 
of the Federal Works Agency which, under reorganization 
orders issued by President Roosevelt, includes the Public Roads 
Administration, formerly a bureau in the Department of 
Agriculture. Approximately forty pages of the report are 
allotted to the work of the roads administration. That ad- 
ministration, cooperating with state highway departments, re- 
ported grade crossing elimination and completed road projects 
of $313,000,000 for the fiscal year ended June 30, 1940. 

For the period covered, the report said 19,113 miles of high- 
way of all classes were completed under supervision of the ad- 
ministration. This included 6,490 miles of PWA projects. More 
than 400 railroad-highway grade crossings were eliminated and 
87 obsolete structures were replaced by structures of modern 
design. In the work on the federal-aid system, 7,799 miles were 
completed. 


HIGHWAY TAXATION STUDY 


“The average farmer now pays 81 per cent as much each 
year in gasoline taxes and registration fees as he pays on his 
general property taxes,” says the National Highway Users 
Conference in a report “designed among other purposes to 
show that the low income citizen who uses the highways is 
paying a rather heavy burden of taxation in gasoline taxes and 
registration fees.” 

Chester H. Gray, director of the conference, said that, in 
many instances, farmers interviewed gave reactions that indi- 
cated “they are already cutting down on their purchases of the 
commodities which altogether make up the facilities for the 
use of highway transportation,’ and that “the farmers are 
thinking of being more careful in the future than they have 
been in the past as to expenses incident to their continuing use 
of highway transportation.” 

State legislators and state administrators would do well, 
said the conference, to incorporate in their thinking and acting 
as a part of highway planning that it “is comparatively easy 
in highway transportation to violate the ability-to-pay prin- 
ciple in taxation as applied to the low income citizen, and to 
reach the point of diminishing returns in revenues.” 


N. A. R. U. C. CONVENTION REPORT 


John E. Benton, general solicitor of the National Associa- 
tion of Railroad and Utilities Commissioners, has announced 
that the volume containing the proceedings of that association’s 
1940 convention is now available. The price is $5 a copy to 
member commissions and $6 to non-members. Orders should 
be addressed to Secretary Ben Smart at the association’s 
office in Washington. 


INSPECTION OF RAIL FACILITIES 

J. J. Pelley, president of the Association of American Rail- 
roads, in a letter to member roads, has suggested that permis- 
sion be withheld to inspect rail facilities from aliens and citi- 
zens not duly accredited by appropriate government depart- 
ments. Application of the suggestion, it is pointed out, will 
probably stop inspection tours of railroad yards and facilities 
by those interested in railroads, until the defense program has 
been brought to a close. 











Personal Notes 





C. E. Johnston, chairman, Western Association of Railway 
Executives, and Justus F. Craemer, member of the California 
railroad commission, will be guest speakers at the annual 
dinner of the Pacific Railway Club at the Palace Hotel, San 
Francisco, March 13. The dinner will inaugurate the club’s 
silver anniversary year. Nominees for office for the coming 
year are: For president, Leonard V. Newton, vice-president, 
Market Street Railway; first vice-president, Fred E. Geibel, 
superintendent of equipment, Pacific Electric Railway Com- 
pany; second vice-president, B. M. Brown, assistant general 
superintendent of motive power, Southern Pacific; third vice- 
president, H. S. Wall, mechanical superintendent, Atchison, 
Topeka and Santa Fe, and treasurer, C. F. Post, purchasing 
agent, Western Pacific. 

J. C. Stewart, superintendent of stations and transfers, 
Pennsylvania Railroad, will speak on “Loss and Damage 
Claims—Prevention and Presentation” at a meeting of the 
Delta Nu Alpha, transportation fraternity, at the Y. M. C. A. 
Building, Wilmington, Del., March 12. John E. Howard, chair- 
man of the study program committee, will preside. 

The Lamar, Colo., Lodge, No. 1319 of the B. P. O. E. will 
hold its annual railroad night party and dinner at the Elks’ 
Club April 17. O. E. Nelson is chairman of the railroad night 
committee. Wallace McGowan, former commercial agent for 
the Nicked Plate Road, will act as toastmaster. 

Robert E. Lewis has been appointed soliciting freight 
_— at Wilmington, N. C., for the Atlantic Coast Line Rail- 
road. 

E. O. Jewell has been named head of commerce and solici- 
tation activities of the New Orleans Board of Port Com- 
missioners. 

J. L. Power has been appointed assistant general freight 
and passenger agent at St. Louis for the Illinois Terminal 
Railroad. 

Carl W. Evers has been named assistant traffic manager 
at Portland, Ore., for the Union Pacific. Marshall R. Bryan 
has been appointed general freight agent at Omaha and James 
MacAnally, Jr., has been appointed general agent at Milwaukee. 

M. E. Sullivan, formerly with the Southern Railway, has 
been appointed vice-president in charge of traffic and solicita- 
tion, Garford Trucking Corporation, South River, N. J. 

Riley E. Elgen, chairman of the Public Utilities Commis- 
sion of the District of Columbia, and formerly with the Com- 
mission in valuation work, died in Washington Feb 28. 

Edgar A. Thompson has been appointed terminal train- 
master for the Western Pacific at Oakland, Calif., succeeding 
John P. McSweeney, who died. 

Kenneth C. Miller has been appointed to the new position 
of industrial agent for the Spokane, Portland and Seattle Rail- 
way at Portland, Ore. He will also continue as agricultural 
and live stock agent. 

John L. Semmlow and George E. Blair have been appointed 
city passenger agents at Chicago for the Chicago, Milwaukee, 
St. Paul and Pacific. 


W. E. Rachels has been named express traffic manager for 
the Seaboard Air Line Railway at Norfolk, Va. 


M. G. Dale has been named general agent at the new St. 
Louis-San Francisco Railway office at Washington, D. C. 

The Chicago, Rock Island and Pacific has announced the 
following appointments at Chicago: Walter G. Young, man- 
ager, vacation travel service bureau, succeeding D. M. Woot- 
ton, who died February 20; Paul Christensen, division pas- 
senger agent; J. M. Spann, freight traffic manager in charge 
of solicitation; J. L. McVay and E. E. Strickland, assistant 
freight traffic managers, solicitation; J. A. Roach, general 
freight agent in charge of solicitation, and J. W. E. Trefz, 
perishable freight traffic manager in charge of solicitation, 
perishable traffic. 

W. V. Pittman has been appointed general freight agent 
for the Lykes Brothers Steamship Company at Chicago, suc- 
ceeding Harry Rogers, who died. 


Members of the Niagara Frontier Industrial Traffic League 
will hear the following talks at a dinner meeting at MacDoel’s 
Restaurant, Buffalo, N. Y., March 10: “New Developments in 
the Regulation of Freight Forwarders,” by J. W. Burke, J. N. 
Adam and Company; “Proposal to Prohibit Non-Lawyers from 
Practicing Before New York Administrative Agencies” and 
“Packing, Stowing and Transportation of Merchandise” by F. 
M. Renshaw, and “Canadian Customs Regulation Prohibiting 
Motor Truck Operation Through Canada from Buffalo to De- 
troit and Port Huron,” by K. S. Wright. 





TRAFFIC WORLD 


John H. Hague has been appointed general freight agent. 
A. M. Brinker has been appointed assistant general freight 
agent, and John J. Collins has been appointed district freight 
agent for the Baltimore and Ohio at Washington, D. C. 

Russell P. Kehoe has been named general counsel for As. 
sociated Trucking Industries, Inc. He was, until his recent 
entry into private practice, an attorney for the Commission's 
motor carrier bureau. 

George E. Truman has resigned as secretary of the Ne. 
braska State Railway Commission to enter the private practice 
of law. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TrarFic WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WorLp. 





New officers and directors of the Transportation Club of 
Peoria, Ill., elected at a dinner meeting February 27, are: 
President, S. T. Gibbons, Minneapolis and St. Louis Railroad; 
first vice-president, W. V. Wheat, Peoria Board of Trade; sec- 
ond vice-president, Joe Walker, Chicago and Illinois Midland; 
secretary-treasurer, C. W. Ellinger, Illinois Central; directors 
for two-year terms, C. M. Ashworth, Alton Railroad; A. T. 
Kriegsman, Kriegsman Transfer Company; G. P. Marme, Cen- 
tury Distilling Company; F. C. Sheahan, R. Herschel Manufac- 
turing Company; R. B. Smith, Illinois Central; director for one 
year, M. S. Casey, Illinois Terminal Railroad. Entertainment 
at the meeting included a floor show under the direction of 
J. F. Hobin, chairman of the entertainment committee. 





Herbert H. Dye, traffic manager, Charleston Milling and 
Produce Company, was elected president of the Kanawha Val- 
ley Transportation Club at a meeting at the Ruffner Hotel, 
Charleston, W. Va., February 26. Others elected were: Vice- 
president, A. E. Teagan, district freight representative, OK 
Trucking Company; secretary and treasurer, Bermel Fisher; 
directors for one-year terms, R. E. Barnhart, district freight 
agent, Baltimore and Ohio; L. H. Corley, traffic manager, Lewis, 
Hubbard and Company; A. C. Dixon, vice-president, Kanawha 
Gasoline Company; directors for two-year terms, C. H. Ellis, 
agent, Railway Express Agency; W. S. Abbott, general man- 
ager, Nelson Transfer and Storage Company; R. C. Macfarlane, 
traffic representative, E. I. duPont de Nemours and Company. 
The new officers will be inducted at the annual dinner to be 
held at the Ruffner Hotel March 27, arrangements for which 
are being made by a committee headed by Mr. Ellis. 





Joe O’Hare, Illinois department of agriculture film library, 
will show color films of Illinois state parks and memorials at 
a dinner meeting of the Transportation Club of Springfield, Ill. 
at the St. Nicholas Hotel March 12. Members will make a 
<< inspection of the Springfield water and light plant 

pril 9. 





L. W. Horning, assistant to the vice-president of personnel, 
New York Central, will speak on “The St. Lawrence Seaway 
Project” at a railroad night dinner meeting of the Women’s 
Traffic Club of Philadelphia at the Belgravia Hotel March 11. 
The speaker will be introduced by C. J. Quinn, division freight 
agent, Pennsylvania Railroad. 

Dr. Joseph A. Beauchemin, Middletown, Conn., will speak 
on “Medical, Legal, Laboratory Technique in Industry” at 4 
monthly dinner meeting of the New Haven, Conn., Traffic Club 
at the Hotel Garde March 10. 





The Traffic Club of Philadelphia will hold its annual 1” 
augural dinner at the Benjamin Franklin Hotel March 10. En- 
tertainment will include a vaudeville show. Newly appoint 
chairmen of standing committees are: Annual dinner, Frank 
C. Despeaux; auditing, W. H. Fisher; card, A. R. Cooney; 
promotion, Edward F. Sweeney; educational, Dr. G. Lloyd 
Wilson; entertainment, R. F. Hogan; finance, J. Winfield Scott: 
golf, Arnold H. Farrar; house, S. W. Mason; ladies’ night, B. 
F. Conway; membership, J. C. Beene; plant inspection, W. 
Fielding; publicity, Walton M. Wentz; reception, Harold J. 
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Fink; speakers, C. J. Goodyear; spring outing, Reed Warrock; 
testimonial luncheon, S. C. Hobbs, and welfare, W. H. Mont- 
gmery. W. H. Whyte has been appointed editor of the club’s 
monthly publication, “Traffic Messenger.” 





Members of the Traffic Club of Tulsa, Okla., saw the film, 
‘Trip Through the Rockies,” by arrangement with F. D. Lucas, 
traveling agent, Denver and Rio Grande Western, at a luncheon 
meeting at the Hotel Mayo March 4. 





The Traffic Club of Kansas City will hold a meat packers’ 
day luncheon meeting at the Hotel Continental March 10, at 
which the film “Meat and Romance” will be shown. A special 
committee headed by J. S. Crute, traffic manager, Swift and 
Company, has arranged the program. 





Major General William Ottman spoke on “The New York 
Guard” at a dinner meeting of the Traffic Club of Brooklyn 
at the Hotel Granada, March 6. Entertainment included a floor 
show. The club held a dinner dance at the Hotel Granada, 
March 1. It will hold its annual dinner at the Columbus Club, 
April 16, arrangements for which are being made by the special 
dinner Committee, George J. Maule, Luckenbach Steamship 
Company, chairman. 





More than 600 members and guests attended the recent 
annual dinner of the Transportation Club of the Rochester, 
N. Y., Chamber of Commerce held at the chamber banquet hall. 
Dr. Allen A. Stockdale, National Association of Manufacturers, 
spoke on ‘““‘The America We Defend.” Kinsey N. Merritt, Rail- 
way Express Agency, will speak at a perfect shipping month 
meeting March 31. G. D. Chrisman is chairman of a committee 
in charge of arrangements for the meeting. 





Frank J. Danz, president, Ramsey County, Minn., Bar 
Association, spoke on “Lawyers and the Public,” at a luncheon 
meeting of the Transportation Club of St. Paul, Minn., at the 
Hotel Lowry, March 4. 





The Camden, N. J., Industrial Traffic Club has elected the 
following officers: President, H. E. Stevens, traffic manager, 
Eavenson and Levering Company; first vice-president, J. S. 
Bartley, traffic manager, Campbell Soup Company; second vice- 
president, Lloyd E. Griscom, assistant traffic manager, Kieck- 
hefer Container Company, and secretary-treasurer, C. Nelson 
Hawkins, assistant traffic manager, South Jersey Port Com- 
mission. The club will hold its annual port inspection and 
Havre de Grace outing, April 19. 





Two color films, one of bear hunting in Alaska, filmed by 
Dr. E. A. Smisek, St. Paul, Minn., and the other of a trip from 
Kansas City to the Gulf of Mexico, sponsored by the Kansas 
City Southern-Louisiana and Arkansas, were shown at a 
luncheon meeting of the Traffic Club of Minneapolis at the 
Hotel Nicollet, March 6. H. L. Northfield was chairman at the 
ear The club will hold a St. Patrick’s day luncheon party, 
Mare ; 





An open traffic forum meeting sponsored by the Mil- 
Waukee Traffic Club was held at the extension division of the 
University of Wisconsin at Milwaukee March 7. Harold Rodahl 
and Harold Reed, members of the committee on education 
and research, were speakers. Robert H. Clayton has been 
appointed editor of a new monthly magazine, the M. T. C. 
News. Committee chairmen for the coming year include: En- 
lertainment, George Heiden; bowling, M. I. Adams; auditing, 
E. C. Crow; outdoor activities, C. W. Carlsen; membership, 
John Firer; house, T. P. Walsh; noon-day luncheon, Frank De 
Groat; publicity, E. C. Kringel; annual dinner speakers, A. H. 
Zastrow, and visiting, Mr. Kringel. Mr. De Groat has also 
been appointed general chairman of the Associated Traffic 

ubs Convention Committee, which will arrange for the as- 
sociation’s meeting at Milwaukee in October. Reservations 
have been made to hold the convention at the Schroeder Hotel. 

€ club will hold a perfect shipping and careful handling 
month luncheon at the Pfister Hotel March 31. 





0 Hugh A. Matier, public relations executive, Union Oil 
oapeny, spoke on a proposed motor highway from Alaska 
‘0 Argentina and showed motion pictures illustrating the sub- 


me at a luncheon meeting of the Rail and Water Club of Los 
ngeles March 3. 





Ueto Kalfred Dip Lum, special envoy from China to the 
in ited States, spoke on “Can China Win?” at a dinner meet- 
mn the Oakland, Calif., Foreign Trade and Harbor Club 
a € Hotel Coit March 6. Reports on foreign exchange and 

Trent events were given by A. J. Bateman and Harold Rich- 










595 





ards, respectively, and Ralph Boomer on “Nuts to Oii.” Bert 


Allen is chairman of the program committee. 





Harold Kay, Commonwealth Club, spoke on “The Unholy 
Three—Hitler, Stalin and Mussolini” at a meeting of the 
Tuesday traffic forum of the Pacific Traffic Association, San 
Francisco, March 4, 





Members of the Traffic Club of Houston held a luncheon 
meeting at the Rice Hotel, March 4, at which Frank Colby, 
newspaper columnist and radio artist, spoke on word construc- 
tion and pronunciation. 





The Los Angeles Transportation Club defeated the Women’s 
Traffic Club of Los Angeles in an annual inter-club quiz contest 
at the Pacific Electric Building, February 26. Members of the 
winning team were Ernie Coons, Union Pacific; Al Davies, 
California Parlor Car Tours; Joe Leseney, Overland Terminal 
Warehouse; Ray Bryant, California commission, and Herb 
Gardner, Southern Railway. Contestants for the women’s club 
were Grace Dewey, Certified Grocers; Madge Henderson, 
Empire Freight Company; Eleanor Lind, Scott Paper Company; 
Adrienne Perkins, Los Angeles Chamber of Commerce, and Ann 
Boecking, American Hawaiian Steamship Company. Judges of 
the quiz were Edna Ebright, California commission; Norman 
Dunnavant, Commercial News, and W. E. Studeman, Warner 
Brothers Studios. Color films of skiing in northerrr Catifornia 
were shown at a luncheon meeting of the men’s club, March 3. 
Morley Drury, Pacific Freight Lines, was chairman for the day. 
At a discussional meeting at the Pacific Electric Building, 
March 4, E. J. Larson, assistant chief clerk in charge of rates, 
Southern Pacific, led a discussion of “Pacific Freight Tariff 
Bureau 26-U,” and J. H. Forbes, rate clerk, Santa Fe Railroad, 
led a discussion of “Pacific Freight Tariff Bureau 1-S.” 





The Women’s Traffic and Transportation Club of New Or- 
leans will hold a rummage sale, March 22. Plans for the sale 
will be discussed at a meeting at the Roosevelt Hotel, March 11, 
by Florence Hecker, chairman of the ways and means com- 
mittee. 





A. M. Garrison, special service agent, Pennsylvania Rail- 
road, will discuss diversion, reconsignment and stoppage in 
transit at a forum meeting of the Motor City Traffic Club of 
Detroit at the Detroit-Leland Hotel, March 10. 





The Junior Traffic Club of Chicago, at a meeting at the 
Palmer House March 6, elected to office the slate of candidates 
put in nomination by its nominating committee over two tickets 
submitted by membership petitions. The new officers are: 
President, William Noorlag, Jr., assistant traffic director, Chi- 
cago Association of Commerce; Ray De Groote, general western 
freight agent, Luckenbach Steamship Company; secretary, A. S. 
Beery, commercial agent, Railway Express Agency; treasurer, 
William Marshall, American Chain of Warehouses, Inc.; mem- 
bers of the board of directors, John Middleton, traffic manager, 
Pioneer Paper Stock Company; Arnold Larson, Masonite Cor- 
poration; Harry Anderson, Youngstown Sheet and Tube Com- 
pany; Adolph Halvorsen, Universal Carloading and Distributing 
Company, and George Rodocker, Indianapolis Forwarding Com- 
pany. The club will hold a Perfect Shipping Month meeting at 
the Palmer House March 25, at which G. H. Dietrich, executive 
vice-chairman, freight claim division, Association of American 
Railroads, will be the speaker. 





_._The Traffic Club of Chicago will hold a dinner dance and 
bridge party at the Palmer House March 20. The indoor enter- 
= committee, D. S. Mackie, chairman, is arranging the 
affair. 


NINE BILLION IN GOLD BY MAIL 


Completion of the movement by registered mail of $9,055,- 
884,654.77 in gold from the New York Assay Office to the 
United States Depository at Fort Knox, Ky., has been an- 
nounced by Secretary of the Treasury Morgenthau. The total 
value of gold now stored at the depository is $14,579,591,387.22. 

The recent large movement was begun last July, when the 
first of 45 trains consisting of 337 cars left New York. An 
aggregate of 672,827 bars weighing 258,739,561.484 fine Troy 
ounces was in the consignment. The Bureau of the Mint was 
assisted in its direction of this transfer of gold by thirty-four 
enlisted men and two officers of the United States army, who 
accompanied each shipment. 

The gold was in the form of standard mint bars. In form 
these bars are similar to an ordinary building brick, but 
smaller in size. The approximate dimensions of each bar are 
6% by 3% by 1% inches. Each bar contains approximately 
400 fine Troy ounces of gold, worth $14,000. The avoirdupois 
weight of a bar is about 27%4 pounds. 

































































































Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Routing and Misrouting—Right of Terminal Carrier to Road 
Haul Where Bill of Lading Specifies Name of 
Terminal Carrier Only 


New York.—Question: A car shipped from Memphis, 
Tenn., was routed on the bill of lading by the shipper via 
M. P., A. & S., C. & A., Erie, D. L. & W., O. & W., to Utica, 
New York. 

Several cars routed as above had previously traveled 
thréigh Buffalo, the Erie making delivery to the D. L. & W. 
at this point. The cars were then delivered to the O. & W. 
at Norwich for movement to Utica. 

On the car in question someone inserted in ink “Elmira” on 
the waybill as the junction point between the Erie and the 
D. L. & W. Upon receipt of the car at Elmira the D. L. & 
W. brought the car through to Utica upon advice of their gen- 
eral office at New York that no through route applied via 
D. L. & W. and O. & W. through Elmira. The car was then 
offered to the O. & W. for switching service to consignee’s 
siding which is located on the O. & W. 

The consignee refuses to accept billing from D. L. & W. 
as they desire to protect the line haul for the O. & W. Con- 
signee claims route on the bill of lading calls for a line haul 
via O. & W., and that route specified on the bill of lading is 
in due order when routed through the proper gateway, that 
insertion of “Elmira’’ on waybill was a railroad error and that 
billing should be forced as of the proper route and the O. & 
W. given accounting for their proper haul from Norwich to 
Utica. 

Please give your opinion as to the correctness of the con- 
signee’s claim. 

Answer: It is the duty of the initial carrier to obey the 
routing instructions of the shipper. 

Where the term “delivery” is used in connection with the 
terminal carrier specified in a bill of lading, it is the duty 
of the initial carrier to forward the shipment via the route 
affording the shipper the cheapest rate. If the cheapest rate 
applies via a route which gives the terminal carrier a line haul 
the shipment must be forwarded via that route. If, however, 
the cheapest rate applies via a route which gives the terminal 
carrier a switch movement, the shipment must be forwarded 
via that route. Kanotex Refining Co. vs. Atchison T. & S. F. 
R. R. Co., 115 I. C. C. 559. If a switching delivery is desired 
the term “switch delivery” or a term of similar import should, 
in our opinion, be used, for the reason that if only the term 
“delivery” is used, the initial carrier would be warranted in 
giving the terminal carrier a road haul, in the event that a 
cheaper rate applied via such route than via a route giving the 
terminal carrier a switch movement only. 

If the name of the terminal carrier only is used in the 
routing instructions, that line is entitled to a line-haul move- 
ment under the Commission’s decision in Fechheimer Iron & 
Steel Co. vs. P. R. R. Co., 51 I. C. C. 183. 


Tariff Interpretation—Stopping On Transit 


lowa.—Question: On January 8, 1941, we accepted a bill 
of lading covering one carload of plaster and plasterboard 
billed from Ft. Dodge, Ia., to Chicago with stop off at Downer’s 
Grove, Ill., to partly unload. 

The actual weight of this shipment was 84,284 pounds. 
The rate shown on the bill of lading is 16c. The routing on 
the bill of lading is Ft. D. D. M. & So. care C. B. & Q. care of 
C. & N. W. delivery at Chicago. The governing rate tariff, 
W. T. L. 352C, L. E. Kipp’s I. C. C. A-3058, page 49, C. B. & 
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Q. Index No. 5 gives reference to Item 50 for cars of 80,009 
pounds. The note in Item 50 reads as follows: “Rates sub. 
ject to this item will not be subject to the rules of individua| 
lines’ tariffs permitting stopping to partly unload in transit.” 

Downer’s Grove is intermediate to Chicago on the C. RB 
& Q., but in view of the restriction in Item 50, it is our opinion 
that the applicable rate under these circumstances would be 
the 19c rate which is covered by Item 45 of the above tariff 
and which item makes no restriction regarding stopping jp 
transit. It is probable that the restriction for the 80,000-pound 
cars was placed in the tariff because these rates were orig- 
inally published for plant to plant movement. 


What we would like to determine is whether 19c becomes 
the applicable rate in view of the restriction in Item 50, and 
whether the difference between the 16c rate and 19c rate 
should be collected from the shipper. It is true that we 
accepted the bill of lading with both rate and route shown 
thereon, but since the 16c rate does not apply via any route. 
there is nothing but a 19c rate available to the shipper. The 
shipper is of the opinion that since we accepted his bill of 
lading with both rate and route shown thereon, which rate 
and route conflicted, we were under obligation to inform him 
of this fact. However, we believe that our failure to do so 
did not permit him to use a 16c rate which was not applicable 
via any route, and for us to assume the difference between 
the 16c rate and the 19c rate would be a violation of the 
Elkins Act, because the only applicable rate with the stop 
over is 19c cwt. 


We would greatly appreciate your opinion. 

Answer: In its decision in Apperson Bros. Automobile Co. 
vs. L. E. & W. R. Co., 81 I. C. C. 392, the Commission held 
that where a carrier’s rate clerk erroneously informed a shipper 
that stop-off was permissible under the applicable tariff, the 
legal rate must be paid by the shipper and collected by the 
carrier irrespective of the rate quoted. Under the facts stated 
in the Commission’s decision, while the bill of lading contained 
routing instructions, it does not appear that a rate was stated in 
the bill of lading, and we are unable to find a case involving 
stopping in transit where both a rate and instructions to stop 
the shipment at a given point were contained in the bill of 
lading. 

In its decision in Martin & Co. vs. A. T. & S. F. Ry. Co. 
176 I. C. C. 573, the Commission held that where there was 
a conflict between routing instructions and a rate named in 
the reconsigning order it was the duty of the carrier to obtain 
further and definite instructions from the consignor, and its 
failure to do so rendered it liable for any damage which may 
have resulted therefrom. 


However, in Chevrolet Motor Co. vs. Chicago, R. I. & P. 
Ry. Co., 132 I. C. C. 337, the Commission held that the appli- 
cable rate via the route over which the shipment moved must 
be paid where a reconsignment order contained a rate and a 
route but the shipment could not have been forwarded over 
any route over which the rate shown in the reconsigning order 
applied, and the Commission held that by accepting delivery 
of the shipment at destination the failure to observe the con- 
dition in the reconsigning order was waived. 

It is our opinion that the principle of the above case applies 
in the instant case and that the applicable rate is the rate 
of 19c. 


Tariff Interpretation—General Terms in Classification Excep- 
tion Commodity Versus Specific Classification Ratings 


Illinois.—Question: Refer, please, to your answer to Illi- 
nois on page 174 of January 16 issue of the Traffic World. 
The exceptions item in question, and many others like It, 
read: “Automobile Parts, except .’ and then they list 
among other articles such things as carburetors and assembl 
motors. 
Carburetors are automobile parts without question, yel 
the classification treats them under machinery heading; the 
same is true of assembled motors (internal combustion engines’. 
According to your answer, the exception item should simply 
read: “Automobile Parts” and confine it to parts named under 
that designation in the Classification, but this is contradictory 
to the exception because the tariff implies that all parts that 
are part of an automobile commercially will be included in this 
item except the few specifically excepted articles. P 
Do you not agree that to follow the rule of reading ® 
exception in the light of the classification it is first necessal) 
that the carrier publish the exception in the same and m0 
opposite light ? al 
It is our position that this entry in question covers ® 
automobile parts that appear in our catalog except the “ 
specifically excepted articles and we do not see how it can 
otherwise applied. , , 
You can’t bake an old-fashioned cake with a moder 
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recipe and by the same token you can’t apply ancient decisions 
of the Commission to modern tariff terminology. 

Your answer has been widely read and is causing much 
enfusion. Won’t you please reconsider and give further sub- 
santiation to your views or change them to fit the tariff ques- 
tion involved. If the carriers do not want to include tires or 
any other automobile part they should make exception just as 
they did on carburetors (machinery) and motors (also ma- 
hinery ). 
mean With respect to this question see the decisions 
of the Commission in Kauffman-Lattimer Co. vs. Penn. R .R. 
(o., 211 I. C. C. 564; Indiana Refining Co. vs. Cleveland, C. C. 
& St. L. Ry. Co., 222 I. C. C. 409; S. S. Steiner, Inc., vs. North- 
em Pac. Ry. Co., 229 I. C. C. 143 and Docket 28362, Lufkin 
Rule Co. vs. Atchison, T. & S. F. Ry. Co. (Mimeographed), 
decided January 9, 1941. 


In the latter case the Commission said: 


Complainant’s contentions are fully answered in S. S. Steiner, Inc., 
y. Northern Pac. Ry. Co., 229 I. C. C. 143, in which division 3 found 
that the commodity rates on ‘‘Flowers, Herbs, Leaves, medicinal, 
dried,’ were inapplicable, and that the class rates under the specific 
dassification description of ‘‘Hops’’ were applicable, and cited Indiana 
Refining Co. v. Cleveland, C. C. & St. L. Ry. Co., 222 I. C. C. 409, 
wherein the Commission found: 

“* * * the commodity tariffs which contain the word ‘chemicals’ 
should, in the light of the evidence before us, be construed as a limi- 
tation, i. e., applying only to such chemicals as were not specifically 
rated in the classification.’’ 

In the light of that principle, the commodity description on me- 
chanics’ tools should not be construed to embrace tape measures which 
are specifically rated in the classification and are not shown to be 
mechanics’ tools except in the broad sense that they are used by 
mechanics and others. 


It is found that the rate charged was applicable. 
will be dismissed. 


The complaint 

While the decision in Kauffman-Lattimer Co. vs. Penn. 
R. R. Co., 211 I. C. C. 564, supports your contention, the de- 
cisions in the other cases cited above give support to the prin- 
ciple upon which we based our conclusions in the answer to 
which you refer, namely, that commodity rates or classifica- 
tion ratings are to be read in the light of the classification. 


Until there has been a clarification of the seeming conflict 
between the decision in 211 I. C. C. 564 and the decisions in 
the other cases cited above or a distinction, if one exists, has 
been drawn between these two classes of cases, we do not be- 
lieve this question can be satisfactorily answered. 


RAIL ENGINEERS’ MEETING 


The annual meeting of the American Railway Engineering 
Association will be held at the Palmer House, Chicago, March 
ll, 12 and 13. C. H. Buford, vice-president, operations and 
maintenance department, Association of American Railroads, 
wil address the opening session, and Clarence F. Lea, chair- 
man of the House committee on interstate and foreign com- 
merce, will be the speaker at the luncheon on March 12. 

_ At the business sessions, reports of standing committees 
will be discussed, there will be papers on such technical sub- 
kets as fissures in rails and the design of joint bars. Special 
honors will be paid to Dr. A. N. Talbot, professor emeritus, 
University of Illinois, retiring as chairman of the association’s 
Special committee on stresses in railroad track. 

F. L. C. Bond, vice-president and general manager of the 
entral region, Canadian National Railways, Toronto, will pre- 
ide, as acting president, because of the death, in the year, of 
the president, George S. Fanning, chief engineer, Erie Rail- 
vad, Cleveland. There will be a memorial address to Mr. 
Fanning by E. M. Hastings, chief engineer, Richmond, Fred- 


ticksburg and Potomac Railroad, Richmond, Va. New officers 
vill be elected. 


CHANGES IN DOCKET 


Hearing in MC F-1450, assigned for March 3, at Jackson, Tenn., 
Was canceled, 


Hearing in Finance 13121, assigned for March 7, -at7S€vierville, 
n., was canceled. 
A. Hearing in MC F-1467, assigned for March 7, at the Federal Bldg., 
shland, Ky., was changed to the Henry Clay Hotel, Ashland, Ky., 
™ March 7, before Examiner Baker. 
q Hearing in MC 66592, Sub. 1, assigned for March 5, at Washington, 
-C., was cancelled. 
, Hearing in MC 3026, Sub. 2, assigned for March 6, at Charleston, 
&, Was postponed to date to be fixed. 
Hearing in 1. & S. M-1416 and |. & S. M-1419, assigned for March 
4, Kansas City, Mo., was canceled and reassigned for April 16, at 
Hotel Pickwick, Kansas City, Mo., before Examiner Dawson. 
te Hearing in MC 32503, assigned for March 6, at Washington, D. C., 
‘Postponed to date to be fixed. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TRaFFIC WorRLD. New assignments 
now. on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


March 10—Chicago, IIIl.—Hotel Sherman—Examiner Cosby: 
MC C-218—Limitation of liability by motor carriers of passengers. 
March 10—Chicago, iIl.—Sherman Hotel—Jt. Bd. 149: 


MC 101996—Cumberland Coaches, Inc., Toledo, Ill., permit, 


March 10—Cincinnati, O.—Netherland-Plaza Hotel—Jt. Bds. 27 and 37: 
MC 102166—S. Ryle, Burlington, Ky., certificate. 
March 10—Little Rock, Ark.—Hotel Marion—Jt. Bd. 215: 
MC 1362, Sub. 5—Highway Express, Inc., Memphis, Tenn., certifi- 
cate to extend operations. 
MC 15318, Sub. 5—Kimbel Lines, Inc., Cape Girardeau, Mo., certifi- 
cate to extend operations. 
MC 3894, Sub. 3—Jones Truck Line, Springdale, Ark., certificate to 
extend operations. 
MC 52509, Sub. 5—Gordon Interstate, Inc., Memphis, Tenn., certifi- 
cate to extend operations. 
MC 59022, Sub. 5—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 
* MC 59613, Sub. 3—Inter City Trucking Co., Memphis, Tenn., certificate 
to extend operations. 
March. 10—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 65: 
MC 47109, Sub. 2—Sullivan Lines, Philadelphia, permit to extend 
operations. 
March 10—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 102199—Clark-Callahan, Inc., Pittsburgh, Pa., certificate. 


March 10—Providence, R. !1.—Narragansett Hotel—Jt. Bd. 18: 
MC 50552, Subs. 2 and 3—Stanley’s Petroleum Transport, New Bed- 
ford, Mass., permit to extend operations. 
MC 61049, Sub. 1—C. J. Levesque, Fall River, Mass., certificate. 


March 10—Richmond, Va.—Hotel Richmond—Examiner McCaslin and 
Jt. Bd. 245: 


MC 31043, Sub. 1—D. W. Fawley,’ Broadway, Va., certificate to ex- 
tend operations. 


MC 102089—O. C. Hevener & Co., Deer Run, W. Va., certificate. 


March 10—Salt Lake City, Utah—Hotel Utah.—Examiner Olentine: 
MC 102342, Sub. 1—Deer Creek Truck Lines, Salt Lake City, Utah, 
certificate. 


* 1, & S. M-1495—Minimum charges to and from points in Calif., Nev. 
and Utah. 


March 10—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 33: 

MC 100140, Sub. 1—R. H. Miller, Barstow, Tex., certificate to extend 
operations. 

MC 100212, Sub. 1—G. Q. Avary, Barstow, Tex., certificate to extend 
operations. 

MC 100787, Sub. 1—C. W. Key, Lamesa, Tex., certificate. 

MC 96354—Brunson and Brunson, Midland, Tex., certificate, 

MC 102135—A. Grantham, Knott, Tex., certificate. 

MC.102156—D. Trice, Lamesa, Tex., certificate. 


March 10—Spokane, Wash.—Davenport Hotel—Examiner Proudley: 
MC 102202—Tyrrell’s, Inc., Wenatchee, Wash., certificate. 
March 10—Springfield, Mass.—Federal Bldg.—Examiner Hanrahan: 
MC 101249—R. Gernon, Palmer, Mass. 
MC 60924, Sub. 1—J. Broderick, North Adams, Mass., certificate to 
extend operations. 


MC 74029, Sub. 1—J. S. Brown, Washington, Mass., certificate to 
extend operations. 

March 10—Syracuse, N. Y.—U. S. Court—Examiner Benny: 

MC 17860 and MC 59066—In matter of holding by B. & A. Transporta- 
tion Co., Inc., Fulton, N. Y., of permit under MC 17860 and of cer- 
tificate under MC 59066 as successor in interest to Draper’s Motor 
Express, Syracuse, N. Y. 

March 10—St. Louis, Mo.—Coronado Hotel—Examiner Higgins: 

MC-F 1435—Yellow Cab Transit Co., purchase, E. E. Ethington. 

March 10—Washington Court House, O—City Bldg.—Examiner Nye: 

Finance 13053—Application of D. T. & I. for certificate permitting 

abandonment of line extending from Jeffersonville to Sedalia, O. 
March 11—Chicago, IIl.—Sherman Hotel—Examiner Cosby and Jt. Bd. 
yf 

MC -52365, Sub. 7—Hulcher Service Lines, Virden, IIl., permit to 
extend operations. 

MC 2136, Sub. 2—Clemans Truck Line, Inc., South Bend, Ind., certifi- 
cate to extend operations. 

March 11—Columbus, O.—State Comm.—Jt. Bd. 58: 

MC 1470, Sub. 1—Columbus and Chicago Motor Freight, Inc., Colum- 
bus, O., certificate to extend operations. 

March 11—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36 and Examiner 
Dawson: 

MC 11185, Subs, 3 and 4—J-T Transport Co., Kansas City, Mo., per 
mit to extend operations. 

March 11—Little Rock, Ark.—Hotel Marion—Jt. Bds. 91, 154 and 215: 

MC 102185—Guin Truck Line, Paragould, Ark., permit. 


MC 30418, Sub. 2—Corpier Truck Line, North Little Rock, Ark., cer- 
tificate to extend operations. 
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* MC 60851, Sub. 5—Motor Express, Inc., Little Rock, certificate to 
extend operations. 
MC 59022, Sub. 4—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 


March 11—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy and 
Jt. Bd. 65: 
MC 8658, Sub. 1—G. M. Wenner, Nescopeck, Pa., certificate to extend 
operations. 
MC 28978, Sub. 1—Schuylkill Transportation Co., Mahanoy City, Pa., 
certificate or permit to extend operations. 


March 11—Providence, R. !1.—Narragansett Hotel—Examiner Flood: 
MC 96345—Whaling City Bus Service, Inc., New Bedford, Mass., cer- 
tificate. 
MC 101872—Joyce’s Motor Line, New Bedford, Mass., certificate. 


March 11—Roanoke, Va.—Patrick Henry Hotel—Examiner McCaslin: 
MC 75344, Sub. 1 and MC 177—Marsh Trucking Co., Roanoke, Va., 
certificate or permit. 


March 11—Rochester, N. Y.—Seneca Hotel—Examiner Benny: 
MC 101764—W. C. Prior, Dundee, N. Y., certificate. 
MC 68960, Sub. 1—Coveney & Evans, Inc., Walworth, N. Y., certifi- 
cate to extend operations. 


March 11—San Angelo, Tex.—St. Angelus Hotel—Jt. Bd. 33: 
MC 96356—J. Maples, Fort Stockton, Tex., certificate, 
MC 96358—R. E, Marable, Fort Stockton, Tex., certificate. 
MC 96359—E. A. Mayes, Fort Stockton, Tex., certificate. 
MC 100609, Sub. 1—J. Slaten, Fort Stockton, Tex., certificate. 
MC 102154—M. C. Slaten, Fort Stockton, Tex., certificate. 


March 11—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 102046—Melton Motor Freight, Spokane, Wash., certificate. 


March 11—Springfield, Mass.—Federal Bldg.—Examiner Hanrahan: 
MC 95147, Sub. 1—H. G. Beaudoin, Pittsfield, Mass., certificate to 
extend operations. 


March 11—Washington, D. C.—Examiner Glover: 
Fourth section ap. 18895—Residual fuel oil to Cambridge, Md. 


March 12—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 61035, Sub. 1—C. Hawkins, Canton, Ga. 


March 12—Cheyenne, Wyo.—Public Service Comm.—Jt. Bd. 50: 
MC 9787, Sub. 7—J. J. Stanton Transportation Co., Craig, Colo., cer- 
tificate to extend operations. 


March 12—Fort Wayne, Ind.—U. S. Court—Jt. Bds. 73, 72, and 9: 
MC 31, Sub. 1—Straub Transit Co., Inc., South Bend, Ind., permit 
to extend operations. 
MC 101326—Bulger & Son, Bluffton, Ind. 
MC 101923—R. W. Kain, Fort Wayne, certificate. 


March 12—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 47038, Sub. 3—(Graham) Ship by Truck Co., Kansas City, Mo., 
certificate to extend operations. 


March 12—Littie Rock, Ark.—Hotel Marion—Jt. Bd. 91: 
MC 59022, Sub. 3—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 


March 12—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 236 and Examiner 
Cheseldine: 
MC 102213—W. V. Fryer, Clarksburg, W. Va., permit. 
MC 102216—G. E. Dillingham, Clarksburg, W. Va., permit. 
MC 77656, Sub. 1—Johnstown Motor Freight, Johnstown, Pa., certifi- 
cate to extend operations. 


March 12—Providence, R. !1.—Narragansett Hotel—Examiner Flood: 
MC 64382—Marshall’s Express, East Providence, R. I., certificate or 
permit. 
MC 75263, Sub. 1—Westerly Auto Trucking Service, Westerly, R. I., 
certificate to extend operations. 


March 12—Rochester, N. Y.—Seneca Hotel—Examiner Benny: 
MC 9618, Sub. 1—Ray Alger & Son, Cuylerville, N. Y., certificate to 
extend operations. 
MC 44857—L. B. Francke, Rochester, N. Y., certificate or permit. 
March 12—San Angelo, Tex.—St. Angelus Hotel—Jt. Bds. 16, 33, 77 and 
210: 
MC 96208—O. O. Huie, Lohn, Tex. 
MC 102165—C. O. Longmire Truck Line, Evant, Tex., certificate. 
MC 102294—W. L. (Pat) Neff, Colorado City, Tex., certificate. 
MC 102309—C. F. Frenzel, Jr., Mason, Tex., certificate. 
MC 102297—C; C. Mack, Palo Pinto, Tex., certificate. 


March 12—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 66562, Sub. 208—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
MC 102346—Dependable Auto Freight, Cheney, Wash., certificate. 
March 12—Springfield, Mass.—Federal Bldg.—Jt. Bd. 318: 
MC 102061, Sub. 1—Bishop’s Express, Adams, Mass., permit. 
MC 102083—Frank’s Express, North Adams, Mass., permit. 
March 12—Springfield, Mass.—Federal Bldg.—Examiner Hanrahan: 
1. & S. M-1467—Jute mill articles between Ludlow, Mass., and Am- 
sterdam, N. Y. 
March 12—Springfield, Mo.—U. S. Court—Examiner Higgins: 
MC F-1422—H. Jones, purchase, M. K. & C. Truck Lines, 
March 12—Washington, D. C.—Argument: 
20723—F. J. Lewis Manufacturing Co. vs. A. C. & Y. et al. 
23071—American Tar Products Co. vs. N. Y. C. et al. 
27874—Great Lakes Coal and Coke Co. vs. A. T. & S. F. et al. 


March 12—Washington, D. C.—Examiher Lyle: 

Finance 13049—Application of receivers of Georgia & Florida for 
authority to lease and operate properties of Statesboro Terminal 
Co. in Ga. + 

March 12—Washington, D. C.—Examiner Job: 

Fourth section ap. 18867—Oils and soap between Baltimore, Md., and 

Port Ivory, N. Y. 


TRAFFIC WORLp 


March 13—Columbus, O.—State Comm.—Jt. Bds. 61 and 58: 
MC 60132, Sub. 3—Ford Bros., Coal Grove, O., permit to exteng 
operations. 
MC 90114—C. S. Baker, Eaton, O., certificate or permit. 


March 13—Fort Wayne, Ind.—U. S. Court—Examiner Cosby: 
MC 33747—Warsaw Trucking Co., Warsaw, Ind., permit. 


March 13—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1461—Shoddy lining, between southern Missouri and south. 
west, 


March 13—North Platte, Neb.—Federal Bldg.—Jt. Bds. 93 and 316; 
MC 29585, Sub. 3—Wise Service, Grand Island, Neb., certificate to 
extend operations. 
MC 100792, Sub. 3—Koenig Brothers (Bros.), Scottsbluff, Neb., cer. 
tificate to extend operations. 


March 13—Oklahoma City, Okla.—Hotel Skirvin—Examiner Bradford: 
MC C-224—Peanuts and other commodities between points in west 
and southwest. 
1. & S. M-1348—Barbour Transportation Co. rules and ratings, 


March 13—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy; 
MC 5101—M. Srein, Philadelphia, certificate or permit. 
MC 9999, Sub. 2—Estate of L. Louderback, Philadelphia, certificate 
to extend operations. 


March 13—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 112 and 74: 
MC 42846—Somerset Bus Co., Somerset, Pa., certificate or permit, 
MC 77656, Sub. 2—Johnstown Motor Freight, Johnstown, Pa., certifi. 
cate to extend operations. 


March 13—Pittsburgh, Pa.—William Penn Hotel—Examiner Taylor: 
1. & S. 4877—Window glass, southwest to Mo. 


March 13—Providence, R. |.—Narragansett Hotel—Examiner Flood: 
MC 80369—A. G. Winward, Fall River, Mass. 


March 13—Rochester, N. Y.—Seneca Hotel—Examiner Benny: 
MC 25562, Sub. 1—A. R. Gundry, Inc., Rochester, N. Y., certificate 
to extend operations. 
1. & S. M-1454—C. Arnold Warner, commodities, Boston to N, Y, 
points. 


March 13—San Angelo, Tex.—St. Angelus Hotel—Examiner Myers: 
MC 102221—City Transfer & Storage, San Angelo, Tex., certificate, 


March 13—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 1381, Sub. 3—North Idaho Auto Freight, Spokane, Wash., certif- 
cate. 
MC 102158—Farm to Market Service, Springdale, Wash., certificate. 


March 13—Springfield, Mass.—Federal Bldg.—Jt. Bds. 318 and 22: 
MC 80376, Sub. 1—Marty Mullen, North Adams, Mass., permit. 
MC 33392, Sub. 1—Charles Transfer, Ludlow, Mass. 


March 13—Washington, D. C.—Argument: 
Ex Parte 72, Sub. 1—In the matter of regulations concerning class 
of employes and subordinate officials that are to be included within 
the term ‘‘employe.’’ 


March 13—Washington, D. C.—Examiner Fuller: 
1. & S. 4885—Copper, Ariz., to east. 
* Fourth section aps. 18863 and 18902—Copper from Ariz. to eastern 
points. 


March 14—Amarillo, Tex.—Capitol Hotel—Examiner Higgins: 
MC F-1477—New Mexico Transportation Co., Inc., purchase, Page 
Way Stage Lines, Inc. 


March 14—Buffalo, N. Y.—Hotel Buffalo—Examiner Benny: 
MC 2866, Sub. 2—Edwards Lakes to Sea Stages, Williamsport, Pa, 
certificate to extend operations. 
MC 54709—Edwards Motor Transit Co., Inc., Buffalo, registration. 


March 14—Columbus, O0.—State Comm.—Jt. Bd. 356: 
MC 3602, Sub. 3—LeCrone Motor Transport Line, Inc., Columbus, 0., 
certificate to extend operations. 


March 14—Columbus, O.—State Comm.—Examiner Borroughs: 
* MC 101881—H. W. Holt, Columbus, O., certificate. 


March 14—Indianapolis, Ind.—State Comm.—Examiner Cosby: 
MC 50069, Sub. 2—Petroleum Transit Corp., Detroit, Mich. 


March 14—Kansas City, Mo.—Pickwick Hotel—Jt. Bd. 179: 
MC 10472, Sub. 3—Byers Transportation Co., Inc., Kansas City, Mo. 
certificate to extend operations. 
MC 76829, Sub. 3—Wichita Forwarding Co., Kansas City, Mo., ce 
tificate to extend operations. 
March 14—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1450—Canned goods, confectionery, Kansas City-Kans# 
points. 


March 14—Oklahoma City, Okla.—Skirvin Hotel—Examiner Bradford: 
MC 53869, Sub. 1 and MC 2582—H. J. Jefferies Truck Line, Oklahom 
City, certificate or permit. 
MC 53869, Sub. 3—H. J. Jeffries Truck Line, Oklahoma City, Okla. 
certificate to extend operations. 


March 14—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
* MC 42087—Finocchiaro Motor Freight, Philadelphia. 


March 14—Pittsburgh, Pa.—Federal Bldg.—Jt. Bds. 65 and 74 a! 
Examiner Cheseldine: 
MC 13123, Sub. 2—Wilson Freight Forwarding Co., Cincinnatl, © 
certificate to extend operations. 
MC 101435—E. Feathers, Beaverdale, Pa., certificate. 
MC 101584—W. H. W. Motor Express, Johnstown, Pa., certificate. 


March 14—Pittsburgh, Pa.—Wm. Penn Hotel—Examiner Taylor: 
28614—J. G. Hoffstot vs. Monongahela et al. 
March 14—Portland, Ore.—Multnomah Hotel—Examiner Stiles: 


1. & S. 4846—Petroleum, Portland to Wash. and Ore. 
28609—Asbury Transportation Co. vs. Union Pacific et al. 
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March 8, 1941 


march 14—Providence, R. |.—Narragansett Hotel—Examiner Flood: 

MC 5130, Sub. 1—A. E. Spencer, West Warwick, R. I., certificate to 
extend operations. 

mC 39109, Sub. 2—Perry’s Express Co., Inc., Pawtucket, R. IL, cer- 
tificate to extend operations. 


march 14—Roanoke, Va.—Patrick Henry Hotel—Jt. Bd. 277 and Ex- 
aminer McCaslin: 

MC 93964—L. M. Bledsoe, Ben Hur, Va., certificate or permit. 

mc 101579—A. J. Owens, Hansonville, Va., certificate. 


march 14—Spokane, Wash.—Davenport Hotel—Jt. Bd. 81: 

MC 102204—E. Calbreath, Nezperce, Ida., certificate. 

warch 15—Buffalo, N. Y.—Hotel Buffalo—Examiner Benny: 
mC 66489—J. Massaro, Buffalo, N. Y., certificate or permit. 
warch 15—Columbus, O.—State Comm.—Jt. Bd. 208: 

mC 101874—F. C. Anderson, Columbus, permit. 


march 15—Oklahoma City, Okla.—Skirvin Hotel—Examiner Bradford: 
MC 41176, Sub. 1—R. E. Gillham Truck Co., Durant, Okla., certifi- 
cate to extend operations. 


warch 15—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 16531, Sub. 1—D. Berman, Philadelphia, certificate. 

warch 15—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 331: 

MC 19474, Sub. 1—R. H. Johnston, New Castle, Pa., permit to extend 
operations. 


March 15—Roanoke, Va.—Patrick Henry Hotel—Examiner McCaslin: 
mC 70001, Sub. 1—Eastern Motor Express, Roanoke, Va., certificate 
to extend operations. 


March 17—Asheville, N. C.—Battery Park Hotel—Jt. Bd. 103: 
MC 35319—Axley Truck Lines, Murphy, N. C. 

March 17—Boston—Hotel Lenox—Examiner Wilkinson: 

Finance 10992—N. Y. N. H. & H. reorganization. - 


March 17—Buffalo, N. Y.—Hotel Buffalo—Examiner Benny: 
MC 17433—Niagara Falls Taxi Service, Inc., Niagara Falls, N. Y., 
certificate. 


March 17—Chicago, IIl._—Hotel Morrison—Examiner Taylor: 

Fourth section ap. 18547—Iron or steel borings from Minn. to Keo- 
kuk, Ia. 

Fourth section ap. 18727—Fine coal to western Ia. 

Fourth section ap. 18820—Coal from Ill. to Ia. 


March 17—Columbus, O.—State Comm.—ZJt. Bd. 9: 

MC 2010, Sub. 1—R. L. Craig, Urbana, O., certificate to extend op- 
erations. 

MC 88175, Sub. 1—M. Kidwell, Columbus, permit to extend opera- 
tions. 


March 17—Hartford, Conn.—Public Utilities—Examiner Hanrahan: 

MC 38460—Gabriel’s Trucking, Waterbury, Conn., certificate or per- 
mit. 

MC 88843, Sub. 2—H. Brown Moving Co., New Britain, Conn., certifi- 
cate to extend operations. 


March 17—Indianapolis, Ind.—Public Service Comm.—Examiner Cosby: 
|, & S. M-1352—Ziffrin, Inc., all-freight in central territory. 

|, & S. M-1364—Liquor, Terre Haute to Ill., Ind., Mo. and Ohio. 
March 17—Jacksonville, Fla.—Mayflower Hotel—Examiner Snider: 

|. & S. 4881—Tin plate, Baltimore, Md., to Orlando, Fla. 

March 17—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 

|, & S. M-1446—Pecans, Tex. to Chicago and St. Louis. 

March 17—Washington, D. C.—Examiner Jewel: 

*Finance 13170—F. E. C. reorganization. 
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@ The General All- 
Bound Box is as- 
sembled without 
nails. Comes as 
one-piece shook. 
Stores flat, two- 


thirds assembied. 


wien GENERAL 


ALL-BOUND BOXES ARE USED 


Everybody wins! Management is ahead because costs 
are reduced. Employees’ earnings areincreased because 
handling and packing are faster, permitting more output 
per man. Customers benefit because receiving is easier, 
reshipping is simplified, floor space is conserved and 
freight rates are lowered. 





@ Quick assembly 
with simple tool. 
Sides and ends are 
easily and securely 
joined in lessthan -' 


Manufacturers of scores of different types of products Paygeer cs 


have used the facilities of the General Box laboratories. 
Skilled technicians determine the type of container best 
suited, or design special containers to meet unusual re- 
quirements. The General All-Bound Box is but one 
example of the streamlined shipping packages being 
used to speed-up shipments of many products, eco- 
nomically. 


HOW TO INCREASE EMPLOYEE GOOD WILL AND YOUR PROFITS 
Send for the details about General Boxes, crates and 
special containers. They help increase employees’ earn- 
ings, yet effect important economies. Write for illus- 

trated booklet, today. 
steel on all six 


GENERAL BOX COMPANY _ Sides. ““usea tor 


General Offices: 50 West Illinois St., Chicago, 1  suyPments uP to 


v 
District Offices and Plants: Brooklyn, Cincinnati, Detroit, East St. Louis, Kansas 
City, Louisville, Milwaukee, New Orleans, Sheboygan, Winchendon. Conti- 
nental Box Company, Inc.: Houston, Dallas. 





@ Sealed by Rock ‘ 
Fasteners, it has ; 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffio Bureaus 1.C.C. Practitioners 
——-# 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 








services. 

Statistical | HENRY J. SAUNDERS 
and Cotte Engineer, Statistical and 
Cost Studies ef pecans recat Traffic 

Analyses 644 Transportation Bldg. 
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Quick Dispatch 


GALVESTON WHARVES 
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Geo. Sealy, Chairman F. W. Parker, General Managet 































Steamship service at Houston connects the 
Southwest with practically all trading ports 
in the world. These regular sailings use the 
Houston Ship Channel day and night. In 1940 
there were 1,304 night operations similar to 
that shown in the day picture herewith. 


J. Russell Wait, Director of the Port 
HOUSTON, TEXAS 
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P. C. O. TRAFFIC MEN .. . Effect purchase of our used (Service- 
Tested) CAR PARTS obtainable for about 50% less than new and 
retain more of your mileage earnings for profit! Shipped subject 
destination inspection. 


IRON & STEEL PRODUCTS, INC. 

36 Years’ Experience 
13450 S. Brainard Ave. Chicago, Illinois 
“Anything containing IRON or STEEL" 
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DISTRIBUTION AND STORAGE TO & 
SACRAMENTO AND SAN JOAQUIN VALLEYS a 
ie 
COMMUNICATE WITH STEAMSHIP COMPANY OR PORT OF 
STOCKTON REGARDING FOLLOWING SAILINGS: “ 
Arrives = 
Vessel From Stockton = 
McCormick $.S.Co. N.Y. Phila. Chester Balto. Norfolk = 
West Camargo... 3/14 3/19 3/20 3/24 3/25 4/21 = 
eiibeask: “che 4/14 4/12 4/18 4/19 5/16 =— 


Rial Sites AVAILABLE : - 
ON LONG TIME LEASES OR BY OUT- 
RIGHT PURCHASE AT REASONABLE 


PRICES 


uw 


Low Electric Power Rates—Rail Connections 
with Four Transcontinental Lines 





uw 


Large and Small Sites on Deep Water Front- 
age or Located Close to Ocean Terminal 
Facilities 













For Information Apply to 


PORT OF TACOMA 


Industrial Bureau 





Tacoma, Washington 
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